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ONEX AND ITS OPERATING COMPANIES

Onex is a public company whose shares trade on the Toronto Stock Exchange under the symbol
OCX. Onex’ businesses have assets of $42 billion, generate annual revenues of $37 billion and

employ approximately 230,000 people worldwide.
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ONEX CORPORATION

Over 27 Years of Successful Investing

Founded in 1984, Onex is one of North America’s oldest and most successful investment firms committed to
acquiring and building high-quality businesses. As a value-oriented investor employing an active ownership
approach, the Company has built more than 70 businesses, completing approximately 320 acquisitions with
a total value of approximately $42 billion. Onex’ long-term track record is impressive, having generated a multi-
ple of invested capital of 3.3 times from its core private equity investing since inception, resulting in a 29 per-
cent compound IRR on realized, substantially realized and publicly traded investments. The Company is guided
by an ownership culture focused on achieving strong absolute and attractive risk-adjusted returns, with an
emphasis on capital preservation. With an experienced management team, significant financial resources and
no debt at the parent company, Onex is well-positioned to continue to acquire and build businesses.

Onex invests its proprietary capital as well as capital entrusted to it by institutional investors.

Onex Investor How Onex’ $4.4 billion of Capital is Deployed

. . i17e . . at September 30, 2011
Onex invests its $4.4 billion of proprietary capital largely Large-cap Private Equity 56%
Private 49%

through its two private equity platforms: Onex Partners
(for larger transactions) and ONCAP (for mid-market Public 7%
transactions). The Company also invests through Onex
Real Estate Partners and Onex Credit Partners. Onex seeks
to grow its proprietary capital by at least 15 percent per
annum over the long term, and to have that performance Cash and Near-cash Items 30%

reflected in its share price. Onex’ proprietary capital per

share grew by 4 and 23 percent over the last nine and Mid-market Private Equity 7%

Onex Credit Partners 3%

12 months, respectively. Onex Real Estate Partners 4%

Investments are valued at fair value as at September 30, 2011 with the exception

Onex Manager of an investment that is valued based on the last third-party investment.
In addition to the management of Onex’ proprietary capi-

The Components of Onex’ $8.9 billion of Third-Party
tal, Onex is entrusted with third-party capital from institu- Assets under Management at September 30, 2011
tional investors around the world. The Company currently
manages $8.9 billion of invested and committed capital on onex Pariners H144%
behalf of its investors and partners, of which 89 percent
relates to its private equity platform and the balance to
Onex Credit Partners. The management of third-party capi-
tal provides two significant benefits to Onex. First, Onex Onex Partners Il 2%
receives a committed stream of annual management fees

on $7.8 billion of capital, offsetting ongoing operating ex-

Onex Partners 1 10%

Onex Credit Partners 11%
ONCAP 10%
Other 1%

penses. Second, Onex is entitled to a share of the profits on

this capital, which is commonly referred to as carried inter-
est. Onex has received meaningful amounts of carried A : . 4
ssets under management include capital managed on behalf of co-investors

interest to date. Further amounts of carried interest, if real- and the management of Onex and ONCAP.
ized, could significantly enhance Onex’ investment returns.
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HOW WE ARE INVESTED

All dollar amounts, unless otherwise noted, are in millions.

This How We Are Invested schedule, which is prepared quarterly and is included in the Company’s earnings releases, details Onex’ $4.4 billion of proprietary
capital and provides private company performance and public company ownership information. While it provides a snapshot of Onex’ net assets, this schedule
does not fully reflect the value of Onex’ asset management business as it includes only an estimate of the unrealized carried interest due to Onex based upon

the current values of the investments and allocates no value to the management company income.

As at September 30, 2011

Proprietary Capital

Private Equity
Onex Partners

Private Companies $1,850(1)
Public Companies 175(2)
Unrealized Carried Interest on Onex Partners Investments 89(3)
ONCAP 29414)
Direct Investments
Private Companies 20208
Public Companies 12912)
2,739
Alternative Assets
Onex Real Estate Partners 17816)
Onex Credit Partners 96(7)
274
Other Investments 88
Cash and Near-Cash 1,301(8
Onex Corporation Debt -
$ 4,402

(1) Based on the US$ fair value of the investments in Onex Partners’ financial statements. Includes approximately $298 million invested by Onex to acquire JELD-WEN in early October 2011.

(2) Based on the September 30, 2011 market values.

(3) Represents Onex’ share of the unrealized carried interest on public and private companies in the Onex Partners Funds.
(4)  Based on the C$ fair value of the investments in ONCAP's financial statements and US$/C$ exchange rate of 1.0482.

(5) Based on value of last third-party investment.

(6) Based on the carrying value of Onex Real Estate Partners’ investments at September 30, 2011.
(7)  Based on the September 30, 2011 market values. Excludes approximately $307 million investment in Onex Credit Partners’ unleveraged senior secured loan strategy fund, which is included with cash

and near-cash items.

(8) Includes approximately $307 million invested in Onex Credit Partners’ unleveraged senior secured loan strategy fund and excludes approximately $298 million invested by Onex to acquire JELD-WEN

in early October 2011, which is included with Private Companies.

Significant Public Companies Shares/Units Shares/Units
Subject to Carried Held by Onex Closing Price Market Value of
As at September 30, 2011 Interest (millions) (millions) per Sharel!) Onex’ Investment
Onex Partners
Skilled Healthcare Group 10.7 3.5 $ 3.61 $ 1200
Spirit AeroSystems 11.9 6.012) $15.95 9503
TMS International 13.2 9.3 $ 7.28 6813
175
Direct Investments - Celestica - 17.8(2) $ 7.25 129
$ 304
(1) Closing price in whole dollars on September 30, 2011.
(2)  Excludes shares held in connection with the Management Investment Plan.
(3)  Excludes Onex’ potential participation in the carried interest.
Significant Private Companies Onex and its Onex’ Cost of Onex’
Limited Partners Cumulative Economic Investment (Net of
As at September 30, 2011 Ownership LTM EBITDA! Net Debt Distributions Ownership Returns of Capital)
Onex Partners
Center for Diagnostic Imaging 81% $ 38 $ 109 $ 67 19% $ 8
The Warranty Group 92% 11202 n/a 161 29% 154
Hawker Beechcraft 49% 106 1,998 715) 19% 21218
Carestream Health 95% 385 1,698 434 37% 90
Allison Transmission 49% 692 3,099 - 15% 237
RSI Home Products 50% n/a n/a n/a 20% 78
Tropicana Las Vegas 76% n/ald [ - 17% 60
Tomkins 56% 7634 2,511 - 14% 315
ResCare 98% 125 363 - 20% 41
1,195
Direct Investments - Sitel Worldwide 68% $ 129 $ 659 $ - 68% 251
$ 1,446

(

Includes adjustments that are consistent with private equity industry practice. These adjustments may include non-cash costs of stock-based compensation and retention plans, transition and

restructuring expenses including severance payments, the impact of derivative instruments that no longer qualify for hedge accounting, the impacts of purchase accounting and other similar amounts.
(2)  Amount presented for The Warranty Group is adjusted net earnings rather than EBITDA and includes a one-time $6 million valuation allowance release in the first quarter of 2011. Net earnings on a

U.S. GAAP basis, including the impacts of purchase accounting, were $107 million and include a one-time $6 million valuation allowance release in the first quarter of 2011.
(3) A comprehensive redevelopment underway at Tropicana Las Vegas caused a disruption to its operations, resulting in negative LTM EBITDA that is not reflective of a fully operational hotel and casino.
(4) LTM EBITDA excludes EBITDA from businesses divested as of the end of the third quarter of 2011. Including EBITDA from these divested businesses would result in LTM EBITDA of $811 million as of

September 30, 2011.

(5) Represents interest received on the portion of the Senior Notes held by Onex, Onex Partners Il and Onex management.

(6) Onex’ investment includes $31 million in face value of Senior Notes.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Throughout this MD&A, all amounts are in U.S. dollars unless otherwise indicated.

The interim Management’s Discussion and Analysis (“MD&A”) provides a review of how Onex Corporation
(“Onex”) performed in the three and nine months ended September 30, 2011 and assesses future prospects.
The financial condition and results of operations are analyzed noting the significant factors that impacted
the consolidated statements of earnings, comprehensive earnings, consolidated balance sheets and consol-
idated statements of cash flows of Onex. As such, this interim MD&A should be read in conjunction with
the unaudited interim consolidated financial statements and notes thereto included in this report. The
interim MD&A and the Onex consolidated financial statements have been prepared to provide information
about Onex on a consolidated basis and should not be considered as providing sufficient information to
make an investment or lending decision in regard to any particular Onex operating company.

The following interim MD&A is the responsibility of management and is as of November 9, 2011.
Preparation of the MD&A includes the review of the disclosures on each business by senior managers of
that business and the review of the entire document by each officer of Onex and by the Onex Disclosure
Committee. The Board of Directors carries out its responsibility for the review of this disclosure through its
Audit and Corporate Governance Committee, comprised exclusively of independent directors. The Audit
and Corporate Governance Committee has reviewed and approved this disclosure.

The interim MD&A is presented in the following sections:

4 Our Business, Our Objective and Our Strategies
10 Industry Segments

13 Financial Review

47 Outlook

Onex Corporation’s interim financial filings, including the Quarterly 2011 MD&A and Financial Statements, and Annual
Reports, Annual Information Form and Management Information Circular, are available on Onex’ website, www.onex.com,
or on the Canadian System for Electronic Document Analysis and Retrieval (“SEDAR”) at www.sedar.com.

References

Throughout this MD&A, references to the Onex Partners Groups represent Onex, the limited partners of the relevant
Onex Partners Fund, Onex management and, where applicable, certain other limited partners and ONCAP manage-
ment. References to the ONCAP Groups represent Onex, the limited partners of the relevant ONCAP Fund and the
management of Onex and ONCAP. For example, references to the Onex Partners II Group represent Onex, the limited
partners of Onex Partners II, Onex management and, where applicable, certain other limited partners and ONCAP
management.

Forward-Looking/Safe Harbour Statements

This interim MD&A may contain, without limitation, statements concerning possible or assumed future operations, per-
formance or results preceded by, followed by or that include words such as “believes”, “expects”, “potential”, “anticipates”,
“estimates”, “intends”, “plans” and words of similar connotation, which would constitute forward-looking statements.
Forward-looking statements are not guarantees. The reader should not place undue reliance on forward-looking statements
and information because they involve risks and uncertainties that may cause actual operations, performance or results to be
materially different from those indicated in these forward-looking statements. Onex is under no obligation to update any
forward-looking statements contained herein should material facts change due to new information, future events or other
factors. These cautionary statements expressly qualify all forward-looking statements in this interim MD&A.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

OUR BUSINESS, OUR OBJECTIVE AND OUR STRATEGIES

OUR BUSINESS: For over 27 years, Onex has employed a value-oriented and active ownership invest-
ment approach in acquiring and building industry-leading businesses. Onex invests its own capital
and manages capital from institutional investors around the world. The Company has generated
3.3 times the capital it has invested and managed on realized, substantially realized and publicly
traded investments.

Value-oriented active ownership approach

Throughout our history, we have developed a value-oriented approach to acquiring, transforming
and building high-quality businesses. We are disciplined investors with a focus on: (i) carve-outs of
subsidiaries and mission-critical supply divisions from multinational corporations; (ii) operational
restructurings; and (iii) build-ups in a wide variety of industries.

We acquire high-quality businesses while employing prudent financial leverage and main-
taining purchase price discipline. We focus on businesses with considerable cost-saving opportuni-
ties to generate EBITDA growth as well as strong free-cash-flow characteristics to pay down debt.
Our goal is to build market leaders and ultimately create value for our investors.

Typically, Onex acquires a control position in its businesses, which enables it to exercise the
rights of ownership, particularly the ability to make strategic decisions. Onex does not get involved
in the daily operating decisions of the businesses.

Experienced team with significant depth

Onex’ investment team of professionals is led by nine Managing Directors with an average of 16 years
of working at the Company. Onex’ stability results from its ownership culture, rigorous recruiting
standards and highly collegial environment. The investment team is supported by professionals who
are dedicated to the taxation, financial control, audit, legal and reporting matters of Oney, its Funds
and their operating businesses.

Substantial financial resources available for future growth

Onex is in excellent financial condition with no debt and approximately $1.3 billion of cash and
near-cash items at September 30, 2011. This excludes $298 million held in restricted cash, which
was used to fund Onex’ investment in JELD-WEN Holding, inc. (JELD-WEN”) in early October
2011. In addition, we have $2.9 billion of uncalled committed third-party capital in the Onex
Partners and ONCAP Funds available for investment in Onex-sponsored acquisitions after giving
effect to the investment in JELD-WEN.

4 Onex Corporation Third Quarter Report 2011



MANAGEMENT'S DISCUSSION AND ANALYSIS

Strong alignment of interests

We continue to believe that our success in building companies and our record of capital preservation

and superior returns are direct results of the strong alignment of interests between Onex’ share-

holders, our limited partners and the Onex management team. In addition to Onex being the largest

limited partner in every fund, Onex’ distinctive ownership culture requires each member of the

management team to have a significant ownership in Onex stock and to invest meaningfully in each

operating company acquired. Onex’ management team:

¢ is the largest shareholder in Onex, with a combined holding of approximately 26 million shares or
23 percent;

* has a total cash investment in Onex’ current operating businesses of approximately $270 million;
and

e is required to reinvest 25 percent of all gross carried interest and Management Investment Plan
distributions in Onex shares until they individually own at least one million shares and hold these
shares until retirement.

OUR OBJECTIVE: Onex’ business objective is to create long-term value for shareholders and to have
that value reflected in our share price. Our strategies to deliver value to shareholders are concen-
trated on investing and asset management. We believe that Onex has the operating philosophy,
human resources, financial resources, track record and structure to continue to deliver on its objec-
tive. A detailed discussion of Onex’ strategies is included in Onex Corporation’s December 31, 2010
annual MD&A. The summary that follows presents performance highlights for the first nine months
of 2011 against those strategies.

FIRST NINE MONTHS OF 2011 PERFORMANCE HIGHLIGHTS

Our Investing Strategy: Acquire, Build and Grow High-Quality Businesses
* ONCAP completed the following three acquisitions in the first nine months of 2011:

* Pinnacle Pellet, Inc. (“Pinnacle Renewable Energy Group”), a producer of wood pellets for
markets around the world. The ONCAP II Group has an approximate 60 percent equity owner-
ship in Pinnacle Renewable Energy Group.

e Crown Amusements Ltd. (“Casino ABS”), the largest casino operator in the Alberta, Canada
market, with four casinos. The ONCAP II Group has close to 100 percent of the equity ownership
in Casino ABS.

Onex Corporation Third Quarter Report 2011 5



MANAGEMENT'S DISCUSSION AND ANALYSIS

* Hopkins Manufacturing Corporation (“Hopkins”), a manufacturer, marketer and distributor
of automotive aftermarket products for sale to distributors and retailers around the world.
The ONCAP III Group has an approximate 90 percent equity ownership in Hopkins.

The equity investment in these transactions totalled $221 million, of which Onex’ share was
$97 million at September 30, 2011.

* In May 2011, Tropicana Las Vegas, Inc. (“Tropicana Las Vegas”) completed a third rights offering of
$35 million, of which the Onex Partners III Group invested $29 million (Onex’ share was $6 million).
* Including realizations and distributions, the value of Onex’ interest in Onex Partners’ private

investments grew by 13 percent in the first nine months of 2011. The value of our investments in

the ONCAP Funds, including distributions received, increased by 11 percent in the nine months
ended September 30, 2011.
The table below shows the cash distributions made by our operating companies in the first nine

months of 2011 in total to all of their shareholders and Onex’ share thereof:

Total Amount

Onex’ Share

Company Fund Transaction ($ millions) ($ millions)
Carestream Health Onex Partners I Dividend/Return of Capital $ 200 $ 78
Center for Diagnostic
Imaging Onex Partners | Dividend/Return of Capital $ 67 $ 13
Emergency Medical
Services Corporation Onex Partners | Sale of business $ 878l $ 342
EnGlobe ONCAP Il Dividend/Return of Capital c$ 14 c$ 7
Hawker Beechcraft
Senior Notes Onex Partners || Interest Income $ 7t $ 3
Husky International Onex Partners | & Il Sale of business $ 1,844 $ 601
Spirit AeroSystems Onex Partners | Secondary Offering $ 252 $ 74
TMS International Onex Partners I Initial Public Offering/Repayment

of Promissory Notes $ 489 $ 26
Total $ 3,330 $ 1,144

(a) Represents the Onex Partners | Group only.

(b) Represents interest received on the portion of the Senior Notes held by the Onex Partners Il Group.

(c) Represents the sale of a portion of the shares held by existing shareholders and the repayment of the Promissory Notes.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

e In February 2011, Carestream Health, Inc. (“Carestream Health”) distributed $197 million to the
Onex Partners II Group following a refinancing of the company’s credit facility. Onex’ share of
that distribution was $78 million.

* Center for Diagnostic Imaging, Inc. (“CDI”) distributed $54 million to the Onex Partners I Group
in the second quarter of 2011. Onex’ share of that distribution was $13 million.

e In May 2011, the Onex Partners I Group completed the sale of its remaining shares of Emergency
Medical Services Corporation (“EMSC”) for $64.00 in cash per share. The Onex Partners I Group
received net proceeds of $878 million, of which Onex’ share was $342 million, including carried
interest of $32 million.

e In June 2011, the Onex Partners I Group and Onex Partners II Group along with Husky manage-
ment completed the sale of Husky International Ltd. (“Husky International”) for $2.1 billion. Net
cash proceeds received from the sale by the Onex Partners I Group and Onex Partners II Group
totalled $1.7 billion, of which Onex’ share was $583 million, including carried interest of $17 mil-
lion. The carried interest received on Husky International was net of a voluntary reduction of
$88 million, at the request of Onex (Onex’ share of the reduction was $35 million). In addition
to the cash proceeds received on the sale, there was approximately $60 million of additional
amounts held in escrow and other items (Onex’ share was $19 million, excluding carried interest).
During the third quarter of 2011, $38 million of additional amounts were received, of which Onex’
share was $18 million, including carried interest of $6 million. At September 30, 2011, $18 million
of escrow amounts and other items is outstanding and is expected to be received in four years, of
which Onex’ share is $6 million, excluding carried interest.

e In April 2011, Spirit AeroSystems, Inc. (“Spirit AeroSystems”) completed a secondary offering of
approximately 10 million Class A common stock at a price of $24.49 per share. The Onex Partners I
Group sold shares in this offering for approximately $245 million. Onex, the parent company, sold
2.7 million of those shares in the offering, receiving net proceeds of $74 million, including carried
interest of $9 million.

e In April 2011, TMS International Corp. (“IMS International”) completed an initial public offering
of approximately 12.9 million Class A common stock (NYSE: TMS) priced at $13.00 per share.
The Onex Partners II Group sold approximately 1.9 million shares in the offering, for net pro-
ceeds of $23 million, of which Onex’ share was $9 million, including carried interest of less than
$1 million. TMS International used a portion of the proceeds from this offering to redeem in full
its Series 2008 Promissory Notes, which were held primarily by the Onex Partners II Group. As a
result of this redemption, the Onex Partners II Group received approximately $43 million for its
Series 2008 Promissory Notes, of which Onex’ share was $17 million, including carried interest of
less than $1 million.

Onex Corporation Third Quarter Report 2011 7



MANAGEMENT'S DISCUSSION AND ANALYSIS

* A number of Onex’ operating businesses raised or refinanced a total of $3.0 billion of debt in the

first nine months of 2011.

* Several of our operating businesses paid down debt during the nine months ended September 30,

2011 totalling approximately $805 million.

* Onex has substantial financial resources available to support its investing strategy. At Septem-

ber 30, 2011, Onex had:

i. Approximately $1.3 billion of cash and near-cash items and no debt. In addition, Onex had

$298 million of restricted cash at September 30, 2011, which was used in early October 2011 to

fund Onex’ portion of the investment in JELD-WEN. Onex’ policy is to maintain a debt-free

parent company and not guarantee the debt of our operating businesses.

ii. $2.3 billion of third-party uncalled capital available for future Onex Partners investments.

iii. C$566 million of third-party uncalled capital available for future ONCAP investments.

Our Asset Management Strategy: Manage and Grow Third-Party Capital

* In addition to the $4.4 billion of Onex proprietary capital at work, Onex manages $8.9 billion of

third-party capital, which provides value for Onex shareholders through the management fees

Onex earns and the carried interest opportunity on this capital. The amount of third-party capital

under management at September 30, 2011 decreased by approximately $960 million since Decem-

ber 31, 2010 due primarily to the realizations and distributions in the first nine months of this

year, as previously discussed, partially offset by the third-party capital commitments to the new

ONCAP fund.

Third-Party Capital Under Management

(Unaudited) ($ millions) Total Fee Generating Uncalled Commitments
September 30, December 31, September 30, December 31, September 30, December 31,
201" 2010 | change in Total 20M 2010 201" 2010
Funds
Onex Partners $6,913 $ 8,473 (18)% $ 6,041 $ 7,441 $ 2,322 $ 2,978
ONCAP® c$ 950 Cc$ 312 204 % c$ 818 C$ 276 C$ 566 C$ 90
Onex Credit Partners $ 1,004 $ 995 1% $ 1,004 $ 995 n/a n/a

(a) Includes committed amounts from the management of Onex and ONCAP and directors based on the assumption that all of the remaining limited

partners’ commitments are invested.

(b) Includes third-party capital of ONCAP Il and ONCAP Ill. The December 31, 2010 third-party capital is only that of ONCAP II.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

* During the third quarter of 2011, ONCAP completed fundraising for ONCAP II], its third mid-market
private equity fund, with capital commitments of C$800 million, excluding commitments from
management of Onex and ONCAP. Third-party capital commitments to the fund total C$520 mil-
lion, representing an approximate 80 percent increase in the amount of third-party capital raised
relative to ONCAP II, and include commitments from both our long-standing partners and new
investors. As with each of our funds, Onex is the largest limited partner in ONCAP III.

* Onex Credit Partners, Onex’ credit investing platform, raised approximately $100 million of third-
party capital through a treasury offering of OCP Credit Strategy Fund (TSX: OCS.UN).

* At September 30, 2011, there was approximately $20 million of unrealized carried interest on the
public companies held at market value in the Onex Partners Funds, of which Onex’ share was
$8 million. There is a further $220 million of unrealized carried interest on the private businesses
in the Onex Partners and ONCAP Funds based on the fair values determined at September 30,
2011, of which Onex’ share was $81 million. The ultimate amount of carried interest realized by
Onex is dependent upon the performance of each Fund.

* During the first nine months of 2011, the realizations of EMSC, Husky International, Spirit
AeroSystems and TMS International collectively generated realized carried interest of $248 mil-
lion. Onex voluntarily reduced the carried interest by $88 million, bringing the total to $160 mil-
lion, of which Onex’ share was $65 million. The reduction was made after a review of the
remaining portfolio companies and reflecting the desire to not distribute or collect carried interest
that may be subject to a future claw-back.

Have Value Creation Reflected in Onex’ Share Price

We seek to have the value of our investing and asset management activities reflected in our share
price. These efforts are supported by a long-standing quarterly dividend and an active stock buyback
program. Year-to-date through October 31, Onex has repurchased 2,752,408 Subordinate Voting
Shares under its Normal Course Issuer Bid at a total cost of $92 million, or an average purchase price
of C$33.40 per share. The share repurchases in the third quarter totalled 1,462,036 shares at an aver-
age purchase price of C$33.36 per share, for a total cost of $49 million. For the 10-month period
ended October 31, 2011 $10 million was returned to shareholders through dividends.

At September 30, 2011, Onex’ Subordinate Voting Shares closed at C$32.66, an 8 percent increase
from December 31, 2010. This compares to a 12 percent decrease in the Toronto Stock Exchange and
a 6 percent decrease in the Dow Jones Industrial Average.

Onex Corporation Third Quarter Report 2011 9



MANAGEMENT'S DISCUSSION AND ANALYSIS

INDUSTRY SEGMENTS

At September 30, 2011, Onex had seven reportable industry segments. A description of our
operating businesses by industry segment, and the economic and voting ownerships of Onex,
the parent company, and its Limited Partners in those businesses, is presented below.

Onex &

Limited Onex’

Partners Economic/
Industry Economic Voting
Segments Companies Ownership Ownership

Electronics Celestica Inc. (TSX/NYSE: CLS), a global provider of electronics manufacturing 8% 8%"/71%
Manufacturing services (website: www.celestica.com).

Services Onex shares held: 17.8 million

Aerostructures Spirit AeroSystems, Inc. (NYSE: SPR), the world’s largest independent designer and 16% 4% /64%
manufacturer of aerostructures (website: www.spiritaero.com).

Onex shares held: 6.0 million
Onex Partners | shares subject to a carried interest: 11.9 million

Healthcare Center for Diagnostic Imaging, Inc., a U.S. provider of diagnostic and therapeutic 81% 19%/100%
radiology services (website: www.cdiradiology.com).

Total Onex, Onex Partners | and Onex management investment at cost: $35 million,
after a $38 million return of capital

Onex portion: $8 million

Onex Partners | portion subject to a carried interest: $53 million

Skilled Healthcare Group, Inc. (NYSE: SKH), an organization of skilled nursing 40% 9%/89%
and assisted living facilities operators in the United States
(website: www.skilledhealthcaregroup.com).

Onex shares held: 3.5 million
Onex Partners | shares subject to a carried interest: 10.7 million

Carestream Health, Inc., a global provider of medical and dental imaging and 95% 37%/100%
healthcare information technology solutions (website: www.carestream.com).

Total Onex, Onex Partners Il and Onex management investment at cost: $228 million,
after a $243 million return of capital

Onex portion: $90 million

Onex Partners Il portion subject to a carried interest: $266 million

Res-Care, Inc., a leading U.S. provider of residential, training, educational and support 98% 20%/100%
services for people with disabilities and special needs (website: www.rescare.com).

Total Onex, Onex Partners |, Onex Partners lll and Onex management investment
at cost: $204 million

Onex portion: $41 million

Onex Partners | portion subject to a carried interest: $61 million

Onex Partners Il portion subject to a carried interest: $94 million

(a) Onex’ economic ownership percentage excludes shares held in connection with the Management Investment Plan.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Onex &
Limited Onex’
Partners Economic/
Industry Economic Voting
Segments Companies Ownership Ownership
Financial The Warranty Group, Inc., the world’s largest provider of extended warranty contracts 92% 29%/100%
Services (website: www.thewarrantygroup.com).
Total Onex, Onex Partners I, Onex Partners Il and Onex management investment at cost:
$488 million
Onex portion: $154 million
Onex Partners | portion subject to a carried interest: $178 million
Onex Partners Il portion subject to a carried interest: $137 million
Customer SITEL Worldwide Corporation, a global provider of outsourced customer care services 68% 68%/88%
Care (website: www.sitel.com).
Services Onex investment at cost: $251 million
Metal TMS International Corp. (NYSE: TMS), a leading provider of outsourced industrial 60% 24%/85%
Services services to steel mills globally (website: www.tmsinternationalcorp.com).
Onex shares held: 9.3 million
Onex Partners Il shares subject to a carried interest: 13.2 million
Other
Businesses
e Aircraft & Hawker Beechcraft Corporation(@), the largest privately owned designer and manufac- 49% 19%/-
Aftermarket turer of business jet, turboprop and piston aircraft (website: www.hawkerbeechcraft.com).
Total Onex, Onex Partners Il and Onex management investment at cost: $537 million
Onex portion: $212 million
Onex Partners Il portion subject to a carried interest: $303 million
e Commercial  Allison Transmission, Inc.(@), the world leader in the design and manufacture of 49% 15%/-
Vehicles automatic transmissions for on-highway trucks and buses, off-highway equipment and
military vehicles (website: www.allisontransmission.com).
Total Onex, Onex Partners Il, certain limited partners and Onex management
investment at cost: $763 million
Onex portion: $237 million
Onex Partners Il portion subject to a carried interest: $339 million
e Industrial Tomkins Limited(@), an engineering and manufacturing company that produces a variety 56% 14%/50%"!
Products of products for the industrial, automotive and building products markets worldwide
(website: www.tomkins.co.uk).
Total Onex, Onex Partners Ill, certain limited partners, Onex management and others
investment at cost: $1,219 million
Onex portion: $315 million
Onex Partners lll and others portion subject to a carried interest: $688 million
e Gaming Tropicana Las Vegas, Inc., located directly on the Las Vegas Strip, is one of the 76% 17%/76%
best-known casinos in Las Vegas (website: www.troplv.com).
Total Onex, Onex Partners Il and Onex management investment at cost: $279 million
Onex portion: $60 million
Onex Partners Il portion subject to a carried interest: $196 million
e Cabinetry RSI Home Products, Inc.(@), a leading manufacturer of kitchen, bathroom and home 50% 20%/50%"!

Products

organization cabinetry sold through home centre retailers, independent kitchen and
bath dealers and other distributors (website: www.rsiholdingcorp.com).
Total Onex, Onex Partners Il and Onex management investment at original cost:
$318 million

Onex portion: $78 million

Onex Partners Il portion subject to a carried interest: $179 million

(a) Onex has certain contractual rights and protections, including the right to appoint members to the Board of Directors, in respect of these entities,
which are accounted for at fair value in Onex’ unaudited interim consolidated financial statements.
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Onex &
Limited Onex’
Partners Economic/
Industry Economic Voting
Segments Companies Ownership Ownership
Other
Businesses
(cont’d)
e Mid-market ONCAP private equity funds focused on acquiring and building the value of mid-
Opportunities market companies based in North America (website: www.oncap.com).
ONCAPII 100% 46%/100%
ONCAP II actively manages investments in EnGlobe, Mister Car Wash, CiCi’s Pizza,
Caliber Collision Centers, BSN SPORTS, Pinnacle Renewable Energy Group and
Casino ABS.
Total ONCAP 11, Onex, Onex management and ONCAP management investment at cost:
$437 million (C$463 million)
Onex portion: $202 million (C$213 million)
ONCAP Il portion: $196 million (C$210 million)
ONCAP III 100% 29%/100%
ONCAP III actively manages the investment in Hopkins.
Total ONCAP llI, Onex, Onex management and ONCAP management investment at cost:
$44 million (C$44 million)
Onex portion: $13 million (C$13 million)
ONCAP Il portion: $27 million (C$27 million)
* Real Estate  Onex Real Estate Partners, a platform dedicated to acquiring and improving real estate 88% 88%/100%
assets in North America.
Onex investment in Onex Real Estate transactions at cost: $303 million(a)
e Credit Onex Credit Partners specializes in managing credit-related investments, including - 60%"/50%""!

Strategies event-driven, long/short and market dislocation strategies.

Onex investment in Onex Credit Partners’ funds at market: $403 million, of which
$307 million is in an Onex Credit Partners’ unleveraged senior secured loan portfolio
that purchases assets with greater liquidity.

(a) Investment at cost in Onex Real Estate Partners excludes Onex” investment in Town and Country properties as Town and Country has been substantially
realized and has returned all of Onex’ invested capital.

(b) This represents Onex’ share of the Onex Credit Partners’ platform.
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FINANCIAL REVIEW

This section discusses the significant changes in Onex’ unaudited interim consolidated statements

of earnings for the three and nine months ended September 30, 2011 compared to those for the

same periods ended September 30, 2010, the unaudited interim consolidated statements of cash

flows for the nine months ended September 30, 2011 compared to the same period of 2010, and

compares Onex’ financial condition at September 30, 2011 to that at December 31, 2010.

CONSOLIDATED OPERATING RESULTS

This section should be read in conjunction with the unau-
dited interim consolidated statements of earnings for the
three and nine months ended September 30, 2011 and 2010
and the corresponding notes thereto, the March 31, 2011
unaudited interim consolidated financial statements and
the December 31, 2010 Canadian GAAP audited annual con-
solidated financial statements.

Basis of presentation

In 2008, the Canadian Accounting Standards Board con-
firmed that the use of International Financial Reporting
Standards (“IFRS”) is required for Canadian publicly
accountable enterprises for years beginning on or after
January 1, 2011. Accordingly, Onex’ unaudited interim con-
solidated financial statements have been prepared in accor-
dance with International Accounting Standard (“IAS”) 34,
Interim Financial Reporting, using accounting policies con-
sistent with IFRS and its interpretations adopted by the
International Accounting Standards Board (“IASB”).

In completing the transition to IFRS, the Company
assessed its functional currency under IFRS. It was deter-
mined that the U.S. dollar is the appropriate functional
currency for Onex’ financial reporting under IFRS. As such,
the financial statements under IFRS have been reported on
a U.S. dollar basis.

In 2010 and prior periods, Onex’ consolidated
financial statements were prepared in Canadian dollars
and in accordance with generally accepted accounting
principles in Canada (“Canadian GAAP”). IFRS differs in a
number of areas from Canadian GAAP. In preparing these
unaudited interim consolidated financial statements, man-
agement has amended certain accounting, valuation and
consolidation methods previously applied in order to com-
ply with IFRS, including IFRS 1, First-time Adoption of IFRS.
The comparative figures for 2010 were restated to comply
with IFRS policies and disclosures.

Note 15 to the unaudited interim consolidated
financial statements provides reconciliations and descrip-
tions of the effect of the transition from the previous
Canadian GAAP to IFRS on earnings and comprehensive
earnings for the year ended December 31, 2010 and the
three- and nine-month periods ended September 30, 2010.
In addition, the change in equity is shown with line-by-line
reconciliations of the consolidated balance sheets at Janu-
ary 1, 2010, September 30, 2010 and December 31, 2010.

Critical accounting policies and estimates

The preparation of these financial statements in conform-
ity with IFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities, disclosures of contingent assets and liabilities
and the reported amounts of revenues and expenses for the
periods of the unaudited interim consolidated financial
statements. Onex and its operating companies evaluate
their estimates and assumptions on an ongoing basis and
any revisions are recognized in the affected periods. In-
cluded in Onex’ unaudited interim consolidated financial
statements are estimates used in determining the allow-
ance for doubtful accounts, inventory valuation, income
tax liabilities, deferred tax assets, intangible assets and
goodwill, the useful lives of property, plant and equipment
and intangible assets, recoverability of development costs
associated with new product programs, revenue recogni-
tion under contract accounting, investments in associates,
Limited Partners’ Interests, stock-based compensation,
pension and post-employment benefits, losses and loss
adjustment expenses reserves, warranty provisions, re-
structuring provisions, legal contingencies and other mat-
ters. Actual results could differ materially from those
estimates and assumptions. Note 1 to the March 31, 2011
unaudited interim consolidated financial statements
describes in more detail those assets, liabilities and state-
ments of earnings balances that involve critical assump-
tions and estimates.
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Significant accounting policies under IFRS

The following summarizes new accounting policies under
IFRS that have a significant impact on the preparation of
Onex’ unaudited interim consolidated financial statements
compared to policies previously applied under Canadian
GAAP at December 31, 2010. Some of these policies were also
discussed in the December 31, 2010 annual MD&A.

Limited Partners’ Interests

Onex has two private equity platforms: the Onex Partners
and ONCAP Funds. These private equity funds provide a
substantial pool of committed capital from third-party lim-
ited partners which, in combination with Onex’ proprietary
capital, allows Onex to be flexible and timely in responding
to investment opportunities.

Onex’ unaudited interim consolidated balance
sheet at September 30, 2011 includes a financial liability line
item, Limited Partners’ Interests, as required by IAS 32,
Financial Instruments: Presentation. This liability represents
the fair value of the third-party invested capital in the Onex
Partners and ONCAP Funds. The Limited Partners’ Interests
liability is affected by the change in the fair value of the
underlying investments in the Onex Partners and ONCAP
Funds, the impact of unrealized carried interest, as well as
by any contributions from and distributions to the third-
party limited partners in those Funds. Previously under
Canadian GAAB, third-party limited partners’ capital was
recognized on the same basis as Onex — a percentage of the
accounting earnings/loss of the various investments. The
third-party limited partners’ capital is now disclosed as
a standalone liability line item in Onex’ unaudited interim
consolidated balance sheet under IFRS compared to pre-
viously being a component of non-controlling interests,
outside of equity, under Canadian GAAP.

Onex’ unaudited interim consolidated statements
of earnings are also affected by Limited Partners’ Interests
under IFRS. First, any adjustments to the fair value of the
Limited Partners’ Interests liability arising primarily from
the change in the underlying values of the investments are
recorded in Onex’ unaudited interim consolidated state-
ments of earnings. For example, if the fair value of The
Warranty Group, Inc. (“The Warranty Group”) increases,
the Limited Partners’ Interests liability on the consolidated
balance sheet is increased for their portion of the change in
value and there is a corresponding charge to Limited Part-
ners’ Interests in the consolidated statement of earnings.
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A decrease in the fair value of the underlying investments
has the opposite effect. Second, net earnings attributable to
Onex, the parent company, under IFRS now include the
share of earnings attributable to both Onex, the parent com-
pany, as well as to its third-party limited partners in Onex’
controlled operating companies. For example, Onex, the
parent company, holds a 29 percent economic ownership in
The Warranty Group and, when considering the investment
made by third-party limited partners, holds a combined
92 percent economic ownership in The Warranty Group.
Under IFRS, 92 percent of The Warranty Group’s net earnings
is attributable to Onex, the parent company. Previously
under Canadian GAAP net earnings attributable to Onex, the
parent company, included only 29 percent of The Warranty
Group’s net earnings, while the third-party limited partners’
share of that business’ net earnings was recorded in the non-
controlling interests line in Onex’ consolidated statements
of earnings, above net earnings.

The adoption of this new policy resulted in an
approximate $1.1 billion decline in opening equity and a cor-
responding increase to liabilities on Onex’ January 1, 2010
consolidated opening balance sheet to show the liability to
third-party limited partners at fair value. During the third
quarter of 2011, a recovery of $184 million was recorded for
the decrease in the fair value of the liability to third-party
limited partners compared to a charge of $114 million
recorded in the same period of 2010. For the nine months
ended September 30, 2011, a charge of $431 million was
recorded compared to a charge of $421 million in the same
period last year. The factors contributing to the recovery and
charges recorded in the third quarter and first nine months
of 2011, respectively, are discussed in detail under Limited
Partners’ Interests on page 31 of this report.

Unrealized carried interest

The General Partner of the Onex Partners and ONCAP
Funds is entitled to a portion (20 percent) of the realized
net gains of third-party limited partners in each Fund. This
share of the net gains is referred to as carried interest.
Onex is entitled to 40 percent of the carried interest real-
ized in the Onex Partners and ONCAP Funds. The Onex
management team is entitled to the remaining 60 percent
of the carried interest realized in the Onex Partners Funds
and the ONCAP management team is entitled to the
remaining 60 percent of the carried interest realized in the
ONCAP Funds.



IFRS requires that the unrealized carried interest,
which represents the undistributable share of the overall
unrealized gains in each of the Onex Partners and ONCAP
Funds attributable to the management of Onex or ONCAP,
be recognized as a liability on Onex’ unaudited interim
consolidated balance sheets, which reduces the Limited
Partners’ Interests liability. The corresponding increase/
decrease of this liability is recognized in Onex’ unaudited
interim consolidated statements of earnings. The amount
of unrealized carried interest attributable to the manage-
ment of Onex or ONCAP is calculated based on the fair
values of the underlying investments and the overall unreal-
ized gains in each respective Fund in accordance with the
limited partnership agreements. Previously under Canadian
GAAP, Onex did not recognize unrealized carried interest
attributable to the management of Onex or ONCAP on its
consolidated balance sheets. The adoption of this new pol-
icy resulted in an approximate $85 million decline in open-
ing equity and a corresponding increase to liabilities on
Onex’ January 1, 2010 consolidated opening balance sheet.

During the third quarter of 2011, Onex recorded a
charge of $4 million in the unaudited interim consolidated
statement of earnings related to the unrealized carried
interest attributable to management compared to a charge
of $5 million in the third quarter of 2010. The charge re-
corded in the third quarter of 2011 was due to an increase
in the fair value of certain of the ONCAP entities, partially
offset by the decline in the fair value of certain of the
public investments in the Onex Partners Funds. For the
nine months ended September 30, 2011, a charge of $49 mil-
lion was recorded for the unrealized carried interest attrib-
utable to management compared to a charge of $6 million in
the first nine months of 2010.

The unrealized carried interest attributable to Onex,
the parent company, is recognized through a reduction in the
charge for the Limited Partners’ Interests. Previously under
Canadian GAAP, Onex did not recognize unrealized carried
interest attributable to Onex, the parent company, on its con-
solidated balance sheets until realized. The adoption of this
new policy resulted in an approximate $56 million increase
in opening equity and a corresponding decrease to the
Limited Partners’ Interests liability on Onex’ January 1, 2010
consolidated opening balance sheet. For the third quarter of
2011, a charge of $6 million (2010 — $4 million recovery) was
recorded in the unaudited interim consolidated statement of

MANAGEMENT'S DISCUSSION AND ANALYSIS

earnings for the decrease (2010 - increase) in the value of the
unrealized carried interest attributable to Onex, the parent
company, due to a decline in the fair value of certain of the
public investments in the Onex Partners Funds. During the
first nine months of 2011, Onex’ share of the unrealized car-
ried interest recovery recorded in the unaudited consolidated
statement of earnings was $21 million (2010 — $5 million).

During the nine months ended September 30, 2011,
$248 million of carried interest was generated by Onex and
Onex management on the sales of a portion of the shares of
TMS International and Spirit AeroSystems, as well as from
the sales of EMSC and Husky International. Onex decided to
voluntarily reduce the carried interest by $88 million, bring-
ing the total carried interest received to $160 million, of
which Onex’ share was $65 million. The reduction was made
after a review of the remaining portfolio companies and
reflecting the desire to not distribute or collect carried inter-
est that may be subject to a future claw-back.

Investments in associates
Associates are defined under IFRS as those investments in
operating companies over which Onex has significant
influence, but not control. Under IFRS these investments
are designated, upon initial recognition, at fair value on
the unaudited interim consolidated balance sheets, with
changes in fair value recognized in the unaudited interim
consolidated statements of earnings. The change in fair
value of investments in associates represents the interests
of both Onex, the parent company, and its third-party lim-
ited partners in those investments. There is a corresponding
charge to the Limited Partners’ Interests line in the unau-
dited interim consolidated statements of earnings for the
third-party limited partners’ share of that fair value change.
During the first nine months of 2011 and 2010, Onex
recorded at fair value its investments in associates, which
include Allison Transmission, Hawker Beechcraft, RSI Home
Products, Tomkins, Cypress and certain Onex Real Estate
Partners investments. In addition, ResCare was recorded at
fair value in the investments in associates in the first nine
months of 2010 and up to mid-November 2010, when Onex
began to consolidate that business following Onex’ and
Onex Partners III's acquisition of the remaining interest in
ResCare not previously owned by the Onex Partners I Group.
Previously under Canadian GAAP, these investments were
accounted for using the equity-accounting method.
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The adoption of this new policy resulted in an
approximate $330 million increase in opening equity and
a corresponding increase in long-term investments on
Onex’ January 1, 2010 consolidated opening balance sheet.
During the three and nine months ended September 30,
2011, Onex recorded a $26 million decrease and $374 million
increase, respectively, in the value of investments in associ-
ates. This compares to a $13 million and $252 million
increase, respectively, for the three- and nine-month periods
of 2010.

Non-controlling interests

The definition of non-controlling interests in accordance with
IFRS has two significant differences from that previously
reported under Canadian GAAP.

First, non-controlling interests represent the own-
ership interests of shareholders, other than Onex and its
third-party limited partners in the Onex Partners and ONCAP
Funds, in Onex’ controlled operating companies. For exam-
ple, the non-controlling interests under IFRS represent the
ownership interests of public shareholders of Spirit Aero-
Systems. Previously under Canadian GAAP, the non-control-
ling interests represented the ownership interests of both
the public shareholders of Spirit AeroSystems as well as
those of the third-party limited partners of Onex Partners.

Second, the non-controlling interests’ share of net
assets is classified as a component of equity and their
share of earnings is recorded as an allocation after arriving
at net earnings. Previously under Canadian GAAP, the non-
controlling interests’ share of net assets was recognized as
a separate line item in Onex’ consolidated balance sheets,
outside of equity, and their share of earnings was recorded
as a separate line item in Onex’ consolidated statements of
earnings, above net earnings.

The adoption of this new standard under IFRS
resulted in an approximate $3.3 billion increase in opening
equity on Onex’ January 1, 2010 consolidated opening bal-
ance sheet due to the reclassification of non-controlling
interests to equity.

Cash-settled share-based compensation

Under IFRS, the liability for cash-settled share-based com-
pensation is measured at fair value as determined through
the application of an option pricing model. The liability is
re-measured each reporting period, with changes in fair
value recognized as the awards vest. Changes in the fair
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value of vested awards are recognized immediately in the
unaudited interim consolidated statement of earnings.
Previously under Canadian GAAB, a liability for cash-settled
share-based payments was accrued based on the intrinsic
value of the award, with changes recognized in the state-
ment of earnings each period.

The new treatment of cash-settled share-based
compensation under IFRS has also required Onex to record
all of its Management Investment Plan (“MIP”) options at
fair value. Previously under Canadian GAAP, only those
MIP options that had met the MIP performance hurdles
and were exercisable were accrued at their intrinsic value.

The adoption of this new policy resulted in an
approximate $55 million decrease in opening equity and a
corresponding increase in other non-current liabilities on
Onex’ January 1, 2010 consolidated opening balance sheet.

Provisions

The balance sheet presentation for provisions in accordance
with IFRS is different from that previously reported under
Canadian GAAP. Under IFRS, Onex is required to disclose
the liability for provisions as two separate line items on its
consolidated balance sheets: Current portion of provisions
and Non-current portion of provisions. The significant pro-
visions in Onex’ consolidated balance sheets consist of
self-insurance, legal, warranty and restructuring provisions.
Previously under Canadian GAAP, these provisions were
recorded in accounts payable and accrued liabilities, other
current liabilities and other non-current liabilities.

Note 1 to the March 31, 2011 unaudited interim consoli-
dated financial statements provides a complete discussion
of the significant accounting policies under IFRS.

Recent Accounting Pronouncements

Financial Instruments

In November 2009, the IASB issued IFRS 9, Financial
Instruments, the first phase of a replacement for existing
standard IAS 39, Financial Instruments: Recognition and
Measurement. This standard introduces new requirements
for the classification and measurement of financial assets
and removes the need to separately account for certain
embedded derivatives. This standard is effective in 2013.
Onex is currently evaluating the impact of adopting this
standard on its consolidated financial statements.



Reporting Entity Standards

In May 2011, the IASB issued a set of new standards that

addresses the scope and accounting for the reporting entity.

The standards are effective in 2013. Onex is currently eval-

uating the impact of adopting these standards on its con-

solidated financial statements. The following is a summary
of the new requirements.

e IFRS 10, Consolidated Financial Statements, establishes
the principles for the preparation and presentation of
consolidated financial statements and replaces the cur-
rent guidance in IAS 27, Consolidated and Separate
Financial Statements, and SIC 12, Consolidation — Special
Purpose Entities. IFRS 10 changes the definition of control
such that the same criteria are applied to all entities to
determine control.

e IFRS 11, joint Arrangements, sets out the principles
to identify the type of joint arrangements and the ac-
counting for those arrangements and replaces IAS 31,
Interests in Joint Ventures. The standard reduces the
types of joint arrangements and eliminates the use of
proportionate consolidation for joint ventures.

e IFRS 12, Disclosure of Interests in Other Entities, provides
the disclosure requirements for entities reported under
IFRS 10 and IFRS 11 and replaces the disclosure require-
ments currently in IAS 28, Investments in Associates.
IFRS 12 requires disclosure of the nature, risks and finan-
cial effects associated with the entity’s interests in subsid-
iaries, associates, joint arrangements and unconsolidated
structured entities.

* IAS 28, Investments in Associates and Joint Ventures, pre-
scribes the use of the equity method of accounting for
investments in associates and joint ventures and applies
to all entities that are investors with joint control of, or
significant influence over, an investee. IAS 28 continues
to allow entities that meet certain requirements to des-
ignate its investments in associates at fair value upon
initial recognition.

Fair Value Measurement

In May 2011, the IASB issued IFRS 13, Fair Value Measure-
ment, that provides a single framework for measuring fair
value and requires enhanced disclosures when fair value is
used for measurement. The standard is effective in 2013.
Onex is currently evaluating the impact of adopting this
standard on its consolidated financial statements.
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Employee Future Benefits

In June 2011, the IASB amended IAS 19, Employee Future
Benefits, to change the recognition, measurement and
presentation of defined benefit pension expense and to
provide for additional disclosures for all employee bene-
fits. The amendment is effective in 2013. Onex is currently
evaluating the impact of the amendment on its consoli-
dated financial statements.

Financial Statement Presentation

In June 2011, the IASB amended IAS 1, Presentation of
Financial Statements, that will require entities to separately
present items in other comprehensive income based on
whether they may be recycled to the statement of earnings
in future periods. The amendment is effective in 2012. The
adoption of this amendment is not expected to have a sig-
nificant effect on Onex’ consolidated financial statements.

Variability of results

Onex’ unaudited interim consolidated operating results may
vary substantially from quarter to quarter and year to year
for a number of reasons, including some of the following:
the current economic environment; acquisitions or disposi-
tions of businesses by Onex, the parent company; the
change in value of stock-based compensation for both
the parent company and its operating companies; changes
in the market value of Onex’ publicly traded operating com-
panies; changes in the fair value of Onex’ privately held
operating companies; changes in tax legislation or in the
application of tax legislation; and activities at Onex’ oper-
ating companies. These activities may include the purchase
or sale of businesses; fluctuations in customer demand,
materials and employee-related costs; changes in the mix of
products and services produced or delivered; changes in the
financing of the business; impairments of goodwill, intan-
gible assets or long-lived assets; litigation; and charges to
restructure operations.
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Significant transactions

Sales of EMSC and Husky International

As a result of the sales of EMSC and Husky International
during the first half of 2011, Onex, the parent company,
recorded an after-tax gain of $1.6 billion in the first nine
months of 2011. Under IFRS, gains realized on the sales of
investments no longer controlled are entirely attributable
to the equity holders of Onex as the interests of the limited
partners were recorded as a financial liability at fair value.
During the holding period of the investments, the increase
in the fair value of the Limited Partners’ Interests related
to EMSC and Husky International resulted in an increase
in the Limited Partners’ Interests liability with a corre-
sponding charge in the consolidated statements of earn-
ings. Upon disposition, current and prior period charges
associated with the investments in EMSC and Husky Inter-
national were effectively recovered by Onex, the parent
company, through the gain recognized on the sales. The
net impact to Onex, the parent company’s, retained earn-
ings after the sales represents its share of the net gain on
its investments in EMSC and Husky International.

In May 2011, the Onex Partners I Group completed
the sale of its remaining 13.7 million shares of EMSC for
$64.00 per share. The Onex Partners I Group received net
proceeds of $878 million, of which Onex’ share was $342 mil-
lion, including carried interest. The unaudited interim con-
solidated results for the first nine months of 2011 include
an after-tax gain of $559 million, which is entirely attribu-
table to the equity holders of Onex. This gain includes the
portion attributable to Onex’ investment as well as that of
the limited partners of Onex Partners I. The effect of this is to
recover the charges to earnings for the fair value increases
on EMSC allocated to the limited partners in prior periods.
As a result of the sale, the operations of EMSC are presented
as discontinued in the unaudited interim statements of
earnings and cash flows and prior periods have been
restated to report the results of EMSC as discontinued on a
comparative basis.

In June 2011, the Onex Partners I Group and Onex
Partners II Group along with Husky International manage-
ment completed the sale of Husky International for $2.1 bil-
lion. The Onex Partners I Group and Onex Partners II Group
received net cash proceeds of $1.7 billion, of which Onex’
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share was $583 million, including carried interest. The car-
ried interest realized on Onex Partners II’s sale of Husky
International was voluntarily reduced by $88 million, which
was made at the request of Onex (Onex’ share of the reduc-
tion was $35 million). In addition to the cash proceeds re-
ceived on the sale, approximately $60 million of additional
amounts held in escrow and other items were expected to be
received (Onex’ share was $19 million, excluding carried
interest). During the third quarter of 2011, $38 million of
additional amounts were received and the remaining ex-
pected escrow amounts were reduced by $5 million to reflect
Husky International’s estimate of the taxes owing in respect
of taxable periods up to the closing date. At September 30,
2011, $18 million remains receivable for escrow amounts
(Onex’ share is $6 million, excluding carried interest) and is
expected to be received in four years. Onex’ share of the
additional amounts received during the third quarter of 2011
was $18 million, including carried interest of $6 million. In
accordance with the distribution policy set out in the Agree-
ment of Limited Partnership, and as a result of the voluntary
reduction in the amount of carried interest collected at the
time of the sale of Husky International, Onex’ carried inter-
est entitlement was 80 percent of the additional amounts
received by the limited partners of Onex Partners II. This
brings total proceeds from Husky International to $1.8 bil-
lion, including those proceeds which remain to be received,
compared to the $622 million equity investment made by
the Onex Partners I Group and Onex Partners II Group in
2007 Included in Onex’ unaudited interim consolidated
results for the nine months ended September 30, 2011 is an
after-tax gain of $1.1 billion, which is entirely attributable
to the equity holders of Onex. This gain includes the por-
tion attributable to Onex’ investment as well as that of the
limited partners of Onex Partners I and Onex Partners II.
The effect of this is to recover the charges to earnings for
the fair value increases on Husky International allocated to
the limited partners in the current and prior periods. The
operations of Husky International have been reported as
discontinued in the unaudited interim consolidated state-
ments of earnings for the three and nine months ended
September 30, 2011 and 2010, as well as in the unaudited
interim consolidated statements of cash flows for the first
nine months of 2011 and 2010.



Sales of shares of Spirit AeroSystems and TMS International
The Onex Partners I Group participated in the April
2011 secondary offering of Spirit AeroSystems by selling
a portion of its shares. The Onex Partners II Group partici-
pated in the April 2011 initial public offering of TMS Inter-
national through the sale of a portion of its shares. The
details of these transactions are described in the para-
graphs below. After giving effect to the sales, Onex contin-
ues to control Spirit AeroSystems and TMS International.
Under IFRS, sales of shares that do not result in a loss of
control of the investment are recorded as a transfer of
equity to non-controlling interests holders in the con-
solidated statements of equity. The amount transferred to
non-controlling interests holders is equivalent to Onex’
historical accounting carrying value attributable to the
portion of the investment that was sold. The excess of pro-
ceeds received over the historical accounting carrying
value is recorded directly to retained earnings as an
increase in equity and is not reflected in the consolidated
statements of earnings.

In April 2011, Spirit AeroSystems completed a sec-
ondary offering of approximately 10 million shares of Class
A common stock at a price of $24.49 per share. The Onex
Partners I Group sold shares in this offering for total pro-
ceeds of $245 million. Spirit AeroSystems did not issue any
new shares as part of this offering. Onex, the parent com-
pany, sold 2.7 million of the shares in this offering for net
proceeds of $74 million, including carried interest. The sale
price per share was a multiple of seven times Onex’ original
cost per share in Spirit AeroSystems.

The Onex Partners I Group continues to hold
22.4 million shares of Spirit AeroSystems’ common stock,
which represents a 16 percent ownership interest, and con-
tinues to retain voting control of the company. Since this
transaction did not result in a loss of voting control of Spirit
AeroSystems, it has been recorded in the unaudited interim
consolidated financial statements as a transfer of equity
to non-controlling interests holders, with the net cash
proceeds received in excess of the historical accounting
carrying value of $109 million being recorded directly
to retained earnings. The cash proceeds recorded directly
to retained earnings from the sale of shares have been par-
tially offset by a $9 million deferred tax provision recorded
by Onex, the parent company, on the transaction.

MANAGEMENT'S DISCUSSION AND ANALYSIS

In April 2011, TMS International completed an ini-
tial public offering of approximately 12.9 million shares of
Class A common stock (NYSE: TMS), including the exercise
of the over-allotment option. The offering was priced at
$13.00 per share for gross proceeds of $167 million. As part
of the offering, TMS International issued approximately
10.9 million treasury shares while the Onex Partners II Group
sold approximately 1.9 million shares. The Onex Partners II
Group received total net proceeds of $23 million for its
shares sold. Onex’ portion of the net proceeds was $9 mil-
lion, including carried interest. TMS International used a
portion of the proceeds from this offering to redeem in full
its Series 2008 Promissory Notes, which were held primarily
by the Onex Partners II Group. The Onex Partners II Group
received approximately $43 million for its Series 2008
Promissory Notes, including accrued interest of $6 million,
for its share of the redemption, of which Onex’ share was
$17 million, including carried interest.

The Onex Partners II Group continues to hold
23.4 million shares of TMS International’s common stock
for a 60 percent ownership interest. Since this transaction
did not result in a loss of control of TMS International, the
transaction has been recorded as a transfer of equity to
non-controlling interests holders in the unaudited interim
consolidated financial statements with the cash proceeds
received in excess of the historical accounting carrying
value of $19 million recorded directly to retained earnings.

Carestream Health distribution

In February 2011, Carestream Health entered into a new
credit facility. This new facility included a $1.85 billion
senior secured term loan that matures in February 2017
and a $150 million senior revolving facility that matures
in February 2016. The proceeds from this new facility
were used primarily to repay and terminate the previous
credit facility. In conjunction with this transaction, Care-
stream Health distributed $197 million to the Onex Partners
II Group, of which Onex’ share was $78 million. In August
2011, Carestream Health repurchased $35 million of its sen-
ior secured term loan for a cash cost of $30 million. As a
result, a net pre-tax gain of $4 million was recognized in
other items during the third quarter of 2011.
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Tropicana Las Vegas third rights offering

In May 2011, Tropicana Las Vegas completed a third rights
offering of $35 million, of which the Onex Partners III
Group invested $29 million (Onex’ share was $6 million).
This was completed through an issue of preferred shares
that have similar terms to the 2009 and 2010 rights offer-
ings, that accrue dividends at a rate of 12.5 percent and
that are convertible into common shares of Tropicana
Las Vegas at a fixed ratio including accrued and unpaid
dividends. After giving effect to the offering, the Onex
Partners III Group owns, on an as-converted basis, approx-
imately 76 percent of Tropicana Las Vegas, of which Onex’
share was 17 percent at September 30, 2011.

CDI distribution

In May 2011, CDI entered into a new credit agreement. The
new agreement included a $95 million term loan as well as a
$25 million revolving credit facility, both of which mature in
May 2016. The proceeds from the new term loan were used
to repay the amounts outstanding under the former term
loan and revolving credit facility and pay a distribution
to shareholders. The Onex Partners I Group’s share of the
$67 million distribution paid was $54 million, of which
Onex’ share was $13 million.

Acquisitions by ONCAP

ONCAP completed the following three acquisitions in the

first nine months of 2011:

e Pinnacle Renewable Energy Group, a producer of wood
pellets in British Columbia, Canada for markets around
the world, in early May 2011. The ONCAP II Group has an
approximate 60 percent equity ownership in Pinnacle
Renewable Energy Group.

* Casino ABS, the largest casino operator in the Alberta,
Canada market, with four casinos, in May 2011. The
ONCAP II Group has close to 100 percent of the equity
ownership in Casino ABS.
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¢ Hopkins, a Kansas, United States manufacturer, marketer
and distributor of automotive aftermarket products for
sale to distributors and retailers around the world, in
June 2011. The ONCAP III Group has an approximate
90 percent equity ownership in Hopkins.

The equity investment in these transactions totalled
$221 million, of which Onex’ share was $97 million at Sep-
tember 30, 2011.

Investment in JELD-WEN completed in early October
In early October 2011, the Onex Partners III Group acquired
a controlling interest in JELD-WEN. JELD-WEN is one of the
world’s largest manufacturers of interior and exterior doors,
windows and related products for use primarily in the
residential and light commercial new construction and
remodelling markets. The investment in JELD-WEN totalled
$871 million and was made up of $689 million from Onex
Partners III and $182 million from Onex and certain other
limited partners. The total investment in JELD-WEN con-
sists of $700 million of convertible preferred stock for a
57 percent equity ownership interest and a $171 million
convertible note. The convertible note may be redeemed
within 18 months with proceeds from the sale of certain
non-core assets and, if not redeemed, will convert into
additional convertible preferred stock. Onex’ initial invest-
ment in JELD-WEN was $240 million for convertible pre-
ferred stock for a 20 percent equity ownership interest
in JELD-WEN and $58 million of the convertible note.
Of Onex’ total investment of $298 million, Onex funded
$124 million through Onex Partners III and $174 million as
a co-investor in JELD-WEN. Onex intends to offer a portion
of the co-investment to its third-party limited partners.

In October 2011, JELD-WEN redeemed $42 million
of the convertible note and interest accrued to the re-
demption date, of which Onex’ share was $14 million.



REVIEW OF SEPTEMBER 30, 2011
UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS

The discussions that follow identify those material factors
that affected Onex’ operating segments and Onex’ unau-
dited interim consolidated results for the three and nine
months ended September 30, 2011. We will review the major
line items to the unaudited interim consolidated financial
statements by segment.

MANAGEMENT'S DISCUSSION AND ANALYSIS

Consolidated revenues and cost of sales
Consolidated revenues were up 25 percent, or $1.2 billion,
to $6.0 billion in the third quarter of 2011 compared to the
same quarter of 2010. Consolidated cost of sales was up
28 percent, or $1.0 billion, to $4.8 billion for the three
months ended September 30, 2011 compared to the same
period of 2010.

For the nine months ended September 30, 2011,
consolidated revenues were up 25 percent, or $3.6 billion, to
$179 billion compared to the same period of 2010. Consoli-
dated cost of sales was up 28 percent, or $3.1 billion, to
$14.3 billion for the first nine months of 2011 compared to
the same period of 2010.

Table 1 below reports revenues and cost of sales by industry segment for the three and nine months ended September 30,

2011 and 2010. The percentage change in revenues and cost of sales is also shown.

Revenues and Cost of Sales by Industry Segment for the Three-Month Period Ended September 30

TABLE 1 (Unaudited) ($ millions) Revenues Cost of Sales

Three months ended September 30 20M 2010 Change (%) 20m 2010 Change (%)
Electronics Manufacturing Services $ 1,830 $ 1,546 18% $ 1,684 $ 1,418 19%
Aerostructures 1,130 1,014 1% 920 843 9%
Healthcare 1,242 827 50% 857 530 62%
Financial Services 303 295 3% 152 147 3%
Customer Care Services 359 320 12% 231 198 17%
Metal Services 707 478 48% 658 435 51%
Other® 437 308 42% 264 159 66%
Total $ 6,008 $ 4,788 25% $ 4,766 $ 3,730 28%

Results are reported in accordance with IFRS. These results may differ from those reported by the individual operating companies.

(a) 2011 other includes Flushing Town Center, Tropicana Las Vegas, ONCAP Il, ONCAP IIl and the parent company. 2010 other includes Flushing Town Center, Tropicana Las Vegas,

ONCAP Il and the parent company.

Revenues and Cost of Sales by Industry Segment for the Nine-Month Period Ended September 30

(Unaudited) ($ millions) Revenues Cost of Sales
Nine months ended September 30 201 2010 Change (%) 20mM 2010 Change (%)
Electronics Manufacturing Services $ 5,460 $ 4,650 17% $ 5,033 $ 4,265 18%
Aerostructures 3,645 3,103 17% 3,110 2,559 22%
Healthcare 3,696 2,397 54% 2,553 1,523 68%
Financial Services 900 893 1% 438 432 1%
Customer Care Services 1,052 996 6% 684 631 8%
Metal Services 2,042 1,577 29% 1,894 1,446 31%
Other® 1,089 716 52% 636 368 73%
Total $ 17,884 $ 14,332 25% $ 14,348 $ 11,224 28%

Results are reported in accordance with IFRS. These results may differ from those reported by the individual operating companies.

(a) 2011 other includes Flushing Town Center, Tropicana Las Vegas, ONCAP Il, ONCAP IIl and the parent company. 2010 other includes Flushing Town Center, Tropicana Las Vegas,

ONCAP Il and the parent company.
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Electronics Manufacturing Services

Celestica Inc. (“Celestica”) delivers innovative supply chain
solutions to original equipment manufacturers and service
providers in the consumer, communications, enterprise
computing, industrial, aerospace and defence, healthcare
and green technology markets. These solutions include
design, manufacturing, engineering, complex mechanical
and systems integration, order fulfillment, logistics and
after-market services.

Celestica reported an 18 percent, or $284 million,
increase in revenues in the third quarter of 2011 compared to
the same quarter of 2010. Celestica’s revenue growth
in the quarter was in the following end markets: industrial,
aerospace and defence, healthcare and green technology
(55 percent); consumer (27 percent); enterprise communi-
cations (22 percent); servers (20 percent) and storage (6 per-
cent). These increases were primarily from new program
wins with existing and new customers, and acquisitions.
Partially offsetting these increases was a 27 percent decline
in revenues in Celestica’s telecommunications end market.

Cost of sales had a similar increase of 19 percent, or
$266 million, for the three months ended September 30,
2011. Gross profit for the three months ended September 30,
2011 increased 14 percent, or $18 million, from the same
quarter of 2010 due primarily to increased volumes, changes
in product mix and operational improvements.

For the nine months ended September 30, 2011,
revenues increased 17 percent, or $810 million, to $5.5 bil-
lion while cost of sales increased 18 percent, or $768 mil-
lion, to $5.0 billion. The same factors that contributed to
the increases in revenues and cost of sales for the third
quarter of 2011 drove the increases in revenues and cost of
sales for the first nine months of 2011.

Aerostructures

Spirit AeroSystems is an aircraft parts designer and manu-
facturer of commercial aerostructures. Aerostructures are
structural components, such as fuselages, propulsion sys-
tems and wing systems, for commercial, military and busi-
ness jet aircraft. The company’s revenues are substantially
derived from long-term volume-based pricing contracts,
primarily with The Boeing Company (“Boeing”) and Airbus.
The long-term financial health of the commercial airline
industry has a direct and significant effect on Spirit Aero-
Systems’ commercial aircraft programs.
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Spirit AeroSystems’ revenues increased 11 per-
cent, or $116 million, for the three months ended Septem-
ber 30, 2011 compared to the same quarter last year. The
increase in revenues was due primarily to higher produc-
tion deliveries and aftermarket volume during the third
quarter of 2011 compared to the same period in 2010.

Cost of sales was up 9 percent, or $77 million, for
the third quarter of 2011 compared to the same period last
year. Included in cost of sales was a pre-tax charge of
approximately $10 million to recognize a forward-loss for a
particular program under development, partially offset by
favourable cumulative catch-up adjustments of $4 million
on program costs.

During the first nine months of 2011, revenues at
Spirit AeroSystems were up 17 percent, or $542 million, to
$3.6 billion. The increase in revenues during the first nine
months of 2011 was due primarily to the recognition of
deferred revenue associated with the Boeing 787 contract
amendment. Cost of sales was up 22 percent, or $551 mil-
lion, to $3.1 billion for the nine months ended September 30,
2011 from the same period in 2010. Much of the increase
related to the settlement with Boeing, which increased rev-
enues, as previously discussed, but at minimal margins.
Also included in cost of sales for the first nine months of
2011 were pre-tax charges of approximately $91 million
to recognize forward-losses on certain programs under
development, including $10 million recorded in the third
quarter, as noted above. Cost of sales as a percentage of
revenues was 85 percent for the first nine months of 2011
compared to 82 percent for the same period last year. The
increase was due primarily to the charges recorded by
Spirit AeroSystems in the first nine months of 2011 along
with increased revenues, as previously discussed, but at
minimal margins.



Healthcare

The healthcare segment revenues and cost of sales consist
of the operations of Center for Diagnostic Imaging, Skilled
Healthcare Group, Inc. (“Skilled Healthcare Group”), Care-
stream Health and Res-Care, Inc. (“ResCare”). The opera-
tions of EMSC are reported as discontinued for the three
and nine months ended September 30, 2011 and 2010 as a
result of the sale of the business in May 2011.

During the third quarter of 2011, the healthcare
segment reported a 50 percent, or $415 million, increase
in consolidated revenues over the same period last year.
Cost of sales increased 62 percent, or $327 million, for the
three months ended September 30, 2011 compared to the
same quarter last year. ResCare accounted for much of
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the increase in the healthcare segment in the three and
nine months ended September 30, 2011 compared to last
year. Onex began consolidating the results of ResCare on
November 16, 2010, the date when Onex, Onex Partners III
and Onex management acquired the remaining interest
in the business. Prior to that, ResCare was recorded at fair
value in investments in associates. Accordingly, there are
no comparative results for ResCare for the three and nine
months ended September 30, 2010.

For the first nine months of 2011, consolidated
revenues and cost of sales in the healthcare segment were
up 54 percent, or $1.3 billion, to $3.7 billion and up
68 percent, or $1.0 billion, to $2.6 billion, respectively.

Table 2 provides revenues and cost of sales by operating company in the healthcare segment for the three and nine months

ended September 30, 2011 and 2010. The percentage change in revenues and cost of sales is also shown.

Healthcare Revenues and Cost of Sales for the Three-Month Period Ended September 30

TABLE 2 (Unaudited) ($ millions) Revenues Cost of Sales

Three months ended September 30 201 2010 Change (%) 2011 2010 Change (%)
Center for Diagnostic Imaging $ 37 $ 36 3% $ 1" $ N1 -
Skilled Healthcare Group 217 209 4% 178 174 2%
Carestream Health 592 582 2% 372 345 8%
ResCare® 396 - - 296 - -
Total $1,242 $ 827 50% $ 857 $ 530 62%

Results are reported in accordance with IFRS. These results may differ from those reported by the individual operating companies.

(a) There are no reported results for ResCare for the three months ended September 30, 2010 since the business began to be consolidated in November 2010 when Onex,

Onex Partners Il and Onex management acquired a further interest in the business.

Healthcare Revenues and Cost of Sales for the Nine-Month Period Ended September 30

(Unaudited) ($ millions) Revenues Cost of Sales
Nine months ended September 30 201 2010 Change (%) 2011 2010 Change (%)
Center for Diagnostic Imaging $ 109 $ 105 4% $ 33 $ 33 -
Skilled Healthcare Group 655 599 9% 534 497 7%
Carestream Health 1,746 1,693 3% 1,093 993 10%
ResCare® 1,186 - - 893 - -
Total $ 3,696 $ 2,397 54% $ 2,553 $1,523 68%

Results are reported in accordance with IFRS. These results may differ from those reported by the individual operating companies.

(a) There are no reported results for ResCare for the nine months ended September 30, 2010 since the business began to be consolidated in November 2010 when Onex,

Onex Partners lll and Onex management acquired a further interest in the business.
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Skilled Healthcare Group

Skilled Healthcare Group has three reportable revenue
segments: long-term care services, therapy services and
hospice and home health services. Long-term care ser-
vices include the operation of skilled nursing and assisted
living facilities. Therapy services include the company’s
rehabilitation services. Hospice and home health services
include hospice and home health businesses.

Skilled Healthcare Group’s third-quarter revenues
increased 4 percent, or $8 million, to $217 million com-
pared to the same quarter of 2010. Revenues from the hos-
pice and home health services segment were up 2 percent,
or $4 million. Revenues from the therapy services segment
increased 7 percent, or $3 million, mainly due to negoti-
ated rate increases and higher Medicare billings. Revenues
from the long-term care services segment were unchanged
from the prior year period due to the effect of leasing five
northern California facilities to a third-party operator.
Cost of sales increased 2 percent, or $4 million, in the third
quarter of 2011 from the same period in 2010, much in line
with the increase in revenues during the quarter.

For the nine months ended September 30, 2011,
revenues were up 9 percent, or $56 million, to $655 million
while cost of sales was up 7 percent, or $37 million, to
$534 million from the same period of 2010. The increase in
revenues and cost of sales for the nine months ended
September 30, 2011 was driven primarily by the same fac-
tors that contributed to the increase in the third quarter.

Carestream Health

Carestream Health provides products and services for the
capture, processing, viewing, sharing, printing and storing of
images and information for medical and dental applications.
The company also has a non-destructive testing business,
which sells x-ray film and digital radiology products to the
non-destructive testing market. Carestream Health sells
digital products, including computed radiography and digital
radiography equipment, picture archiving and communica-
tion systems, information management solutions, dental
practice management software and services, as well as tradi-
tional medical products, including x-ray film, printers and
media, equipment, chemistry and services. Carestream
Health has three reportable segments: Medical Film, Medical
Digital and Dental.
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Carestream Health reported a 2 percent, or $10 mil-
lion, increase in revenues for the three months ended
September 30, 2011 compared to the same quarter of 2010.
Included in the revenue increase was $23 million of
favourable foreign exchange rates on Carestream Health’s
non-U.S. revenues compared to the third quarter of 2010.
Excluding the impact of foreign exchange, Carestream
Health reported a decline in revenues of $13 million. The
decrease was due primarily to the anticipated revenue
decline in the Medical Film segment of $15 million as well as
an $8 million decrease in the Dental segment due to lower
equipment sales in the digital business and the anticipated
revenue decline in the film business. Partially offsetting the
decline was a $10 million revenue increase from higher
product sales in the Medical Digital segment, which in-
cluded revenues of the company’s September 2010 acquisi-
tion of Quantum Medical Imaging.

Cost of sales for the three months ended Sep-
tember 30, 2011 was up 8 percent, or $27 million, compared
to the third quarter of 2010. Cost of sales increased due to
higher costs for polyester and silver used in the production
of film ($43 million), which could not immediately be
recovered through selling price increases. The increased
costs were partially offset by improved efficiencies over the
same period of 2010.

For the nine months ended September 30, 2011,
revenues at Carestream Health increased 3 percent, or
$53 million, while cost of sales was up 10 percent, or
$100 million. The same factors that contributed to the
increase in both revenues and cost of sales in the third
quarter affected revenues and cost of sales in the first nine
months of 2011. Gross profit for the first nine months of 2011
was $653 million compared to $700 million for the same
period last year. The reduction was due to the increase in the
cost of raw materials used in film production, primarily
silver, partially offset by favourable foreign exchange rates,
productivity and price.

ResCare

ResCare is a human services company that provides residen-
tial, therapeutic, job training and educational support to
people with developmental or other disabilities, to elderly
people who need in-home care assistance, to youth with
special needs and to adults who are experiencing barriers to
employment. ResCare offers services to some 60,000 per-
sons daily.



During the three and nine months ended Septem-
ber 30, 2011, ResCare contributed revenues of $396 million
and $1.2 billion, respectively. ResCare contributed cost of
sales of $296 million and $893 million, respectively, over
those same periods in 2011. There are no comparative results
for the third quarter and first nine months of 2010 since
Onex began consolidating this business in mid-November
2010, the date when Onex, Onex Partners III and Onex man-
agement acquired the remaining interest in the business.

Financial Services
The Warranty Group’s revenues consist of warranty rev-
enues, insurance premiums and administrative and mar-
keting fees earned on warranties and service contracts for
manufacturers, retailers and distributors of consumer
electronics, appliances, homes and autos, as well as credit
card enhancements and travel and leisure programs
through a global organization. The Warranty Group’s cost
of sales consists primarily of the change in reserves for
future warranty and insurance claims, current claims pay-
ments and underwriting profit-sharing payments.

The Warranty Group reported a 3 percent, or
$8 million, increase in revenues for the third quarter of 2011
compared to the same period of 2010. Revenues increased
in the third quarter due primarily to higher earned premi-
ums on the consumer products business in Asia and Latin
America and higher investment income. Partially offsetting
the increase was lower earned premiums on the consumer
products and third-party administrator business in North
America and the creditor business in Europe. Cost of sales
was up 3 percent, or $5 million, for the third quarter of 2011
compared to the same quarter last year due primarily to
higher earned premiums.

For the first nine months of 2011, revenues at The
Warranty Group were $900 million (2010 — $893 million)
while cost of sales was $438 million (2010 — $432 million).

Customer Care Services

SITEL Worldwide Corporation (“Sitel Worldwide”) is one of
the world’s largest and most diversified providers of customer
care outsourcing services. The company offers its clients
a wide array of services, including customer service, techni-
cal support and customer acquisition, retention and rev-
enue generation services. The majority of Sitel Worldwide’s
customer care services are inbound and delivered telephoni-
cally. Sitel Worldwide serves a broad range of industry end
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markets, including financial services, technology, wireless,
retail and consumer products, telecommunications, media
and entertainment, energy and utilities, travel and trans-
portation, internet service providers, insurance and health-
care. Sitel Worldwide’s operating results are affected by the
demand for the products of its customers.

Sitel Worldwide reported a 12 percent, or $39 mil-
lion, increase in revenues for the third quarter of 2011 com-
pared to the same period of 2010. Third-quarter revenues
from new customers contributed $32 million to the revenue
increase in the quarter. In addition, revenue increased by
$12 million due to currency translation of foreign-based
revenue with the weakening of the U.S. dollar during the
quarter. Partially offsetting the revenue growth was a de-
crease of $5 million related to attrition of existing programs.
Cost of sales increased 17 percent, or $33 million, in the
third quarter of 2011 compared to the same period in 2010
due to higher revenues, but at slightly lower margins.

For the nine months ended September 30, 2011,
revenues increased 6 percent, or $56 million, to $1.1 billion
while cost of sales increased 8 percent, or $53 million, to
$684 million, due primarily to the same factors that con-
tributed to the third-quarter growth.

Metal Services

TMS International, formerly Tube City IMS Corporation,
has two revenue categories: service revenue and revenue
from the sale of materials. Service revenue is generated
from scrap management, scrap preparation, raw materials
optimization, metal recovery and sales, materials handling
or product handling, slag or co-product processing, and
metal recovery services and surface conditioning. Revenue
from the sale of materials is mainly generated by the com-
pany’s raw materials procurement business, but also
includes revenue from two locations of TMS International’s
materials handling business.

Third-quarter revenues at TMS International were
up 48 percent, or $229 million, from the third quarter of
2010. Approximately $212 million of the revenue growth was
from the sale of raw materials at TMS International’s raw
materials procurement business due primarily to higher
market prices for those raw materials. The company re-
ported a 16 percent, or $17 million, increase in service
revenues in the quarter due both to $5 million of revenue
growth from new sites and contracts and to increased rev-
enue on its existing contracts.
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Cost of sales for the three months ended Septem-
ber 30, 2011 was up 51 percent, or $223 million, from the
third quarter of 2010. The same factors that drove the
increase in revenue from the sale of raw materials also con-
tributed to the higher costs. Additionally, site-level cost of
sales increased approximately $5 million due to new sites
and contracts for which certain site costs are incurred in
advance of generating revenue.

For the nine months ended September 30, 2011,
revenues were up 29 percent, or $465 million, while cost of
sales increased 31 percent, or $448 million. The increases in
both revenues and cost of sales were driven by the same
factors that affected the third quarter of 2011.

Other Businesses

The other businesses segment primarily consists of the rev-
enues and cost of sales of Tropicana Las Vegas, the ONCAP
companies — EnGlobe Corp. (“EnGlobe”), Mister Car Wash,
CiCi’s Pizza, Caliber Collision Centers (“Caliber Collision”),
BSN SPORTS, Inc. (“BSN SPORTS”), formerly Sport Supply
Group, Pinnacle Renewable Energy Group, Casino ABS and
Hopkins — and Flushing Town Center. The operations of
Husky International are reported as discontinued for the
three and nine months ended September 30, 2011 and 2010
as a result of the sale of the business in June 2011.

Table 3 provides revenues and cost of sales by operating company in the other businesses segment for the three and nine
months ended September 30, 2011 and 2010. The percentage change in revenues and cost of sales is also shown.

Other Businesses Revenues and Cost of Sales for the Three-Month Period Ended September 30

TABLE 3 (Unaudited) ($ millions) Revenues Cost of Sales

Three months ended September 30 201 2010 Change (%) 20Mm 2010 Change (%)
ONCAP companies® $ 399 $ 266 50 % $ 250 $ 157 59%
Tropicana Las Vegas 24 14 71 % 2 2 -
Other® 14 28 (50)% 12 - -
Total $ 437 $ 308 42 % $ 264 $ 159 66%

Results are reported in accordance with IFRS. These results may differ from those reported by the individual operating companies.

(a) 2011 ONCAP companies include EnGlobe, Mister Car Wash, CiCi’s Pizza, Caliber Collision, BSN SPORTS, Pinnacle Renewable Energy Group, Casino ABS and Hopkins.
2010 ONCAP companies include CSI, EnGlobe, Mister Car Wash, CiCi’s Pizza, Caliber Collision and BSN SPORTS.

(b) 2011 and 2010 other includes Flushing Town Center and the parent company.

Other Businesses Revenues and Cost of Sales for the Nine-Month Period Ended September 30

(Unaudited) ($ millions) Revenues Cost of Sales
Nine months ended September 30 201 2010 Change (%) 201 2010 Change (%)
ONCAP companies® $ 981 $ 647 52 % $ 603 $ 364 66%
Tropicana Las Vegas 65 40 63 % 6 4 50%
Other® 43 29 48 % 27 - -
Total $1,089 $716 52 % $ 636 $ 368 73%

Results are reported in accordance with IFRS. These results may differ from those reported by the individual operating companies.

(a) 2011 ONCAP companies include EnGlobe, Mister Car Wash, CiCi’s Pizza, Caliber Collision, BSN SPORTS, Pinnacle Renewable Energy Group, Casino ABS and Hopkins.

2010 ONCAP companies include CSI, EnGlobe, Mister Car Wash, CiCi’s Pizza, Caliber Collision and BSN SPORTS.

(b) 2011 and 2010 other includes Flushing Town Center and the parent company.
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Revenues in the other businesses segment were up 42 per-
cent, or $129 million, to $437 million for the third quarter
of 2011. Cost of sales for the other businesses segment was
up 66 percent, or $105 million, to $264 million for the three
months ended September 30, 2011.

The ONCAP companies reported a 50 percent, or
$133 million, increase in revenues for the third quarter of
2011 compared to the same period of 2010. Cost of sales
contributed by the ONCAP companies was up 59 percent,
or $93 million, for the third quarter of 2011. The growth in
revenues and cost of sales was due primarily to the inclu-
sion of the results of Pinnacle Renewable Energy Group
and Casino ABS, acquired in May 2011, and Hopkins,
acquired in June 2011. Partially offsetting the increases
were 2010 third-quarter revenues and cost of sales of
$11 million and $2 million, respectively, of CSI Global
Education Inc. (“CSI”), which represents its operations
prior to the ONCAP II Group’s sale of that business in
November 2010.

For the nine months ended September 30, 2011,
revenues in the other businesses segment were up 52 per-
cent, or $373 million, while cost of sales had an increase of
73 percent, or $268 million. The acquisitions of Pinnacle
Renewable Energy Group, Casino ABS and Hopkins, as
previously discussed, as well as the August 2010 acquisition
of BSN SPORTS, contributed essentially all of the growth in
revenues and cost of sales.

Interest expense of operating companies

New investments are structured with the acquired company
having sufficient equity to enable it to self-finance a signifi-
cant portion of its acquisition cost with a prudent amount
of debt. The level of debt is commensurate with the oper-
ating company’s available cash flow, including considera-
tion of funds required to pursue growth opportunities. It is
the responsibility of the acquired operating company to
service its own debt obligations.

Consolidated interest expense was up $32 million,
or 40 percent, to $112 million in the third quarter of 2011
from $80 million in the same quarter of 2010.

Third-quarter interest expense increased by
$13 million due to the inclusion of Pinnacle Renewable
Energy Group, Casino ABS and Hopkins, which were ac-
quired by ONCAP during the first half of 2011.

MANAGEMENT'S DISCUSSION AND ANALYSIS

Spirit AeroSystems reported a $6 million increase
in interest expense in the third quarter of 2011 compared to
the same period in 2010 due primarily to the interest costs
on the $300 million senior notes issued in November 2010.

ResCare contributed $10 million in interest expense
in the third quarter of 2011. There are no comparative results
for the third quarter of 2010 since Onex began consolidating
this business on November 16, 2010, the date when Onex,
Onex Partners III and Onex management acquired the re-
maining interest in the business.

For the nine months ended September 30, 2011,
consolidated interest expense totalled $351 million, an in-
crease of $100 million from the same period last year.

Carestream Health entered into a new credit facil-
ity in February 2011. This new facility included a $1.85 bil-
lion senior secured term loan that matures in February
2017 and a $150 million senior revolving facility that
matures in February 2016. As a result of this new debt,
Carestream Health recorded a $52 million increase in inter-
est expense in the first nine months of 2011 compared
to the same period of 2010 due to higher principal out-
standing under the new facility as well as $25 million of
charges related to the refinancing.

Spirit AeroSystems reported a $21 million increase
in interest expense in the first nine months of 2011 com-
pared to the same period in 2010 due primarily to the inter-
est costs on the senior notes issued in November 2010, as
previously discussed.

ResCare contributed $32 million to interest ex-
pense in the nine months ended September 30, 2011.
There are no comparative results for the first nine months
of 2010 as Onex began consolidating ResCare in mid-
November 2010.

Partially offsetting the increase was a $10 million
decline in interest expense recorded by Celestica in the
first nine months of 2011 compared to the same period last
year due to the company’s repurchase of its outstanding
2013 senior subordinated notes in the first quarter of 2010.
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Unrealized increase (decrease) in value

of investments in associates at fair value, net
Associates are defined under IFRS as those investments in
operating companies over which Onex has significant
influence, but not control. These investments are desig-
nated, upon initial recognition, at fair value in the unaudited
interim consolidated balance sheets, with changes in fair
value recognized in the unaudited interim consolidated
statements of earnings. The investments that Onex deter-
mined to be associates and thus recorded at fair value are
Allison Transmission, Hawker Beechcraft, RSI Home Prod-
ucts, Tomkins, certain Onex Real Estate Partners invest-
ments and Cypress Insurance Group. In addition, ResCare
was recorded at fair value in both the third quarter and first
nine months of 2010, up to mid-November 2010 when Onex
began to consolidate that business following Onex, Onex
Partners III and Onex management’s acquisition of the
remaining interest in ResCare not previously owned by the
Onex Partners I Group.

During the third quarter of 2011, Onex recorded a
$26 million unrealized decrease in fair value of investments
in associates at fair value compared to a $13 million unreal-
ized increase in fair value for the third quarter of 2010. A
decline in the fair value of a public debt investment in the
Onex Partners Funds provided essentially all of the unreal-
ized decrease in the fair value of investments in associates
during the third quarter of 2011.

During the first nine months of 2011, Onex re-
corded a $374 million unrealized increase in fair value of
investments in associates compared to a $252 million un-
realized increase in the same period of 2010. Improved
operating performance at most of the investments as well
as debt repayment by some of those investments during

the first nine months of 2011 contributed to the unrealized
increase in the fair value of investments in associates.

Stock-based compensation expense (recovery)
Onex recorded a consolidated stock-based compensation
recovery of $66 million during the third quarter of 2011
compared to a stock-based compensation expense of
$57 million in the same quarter of 2010. Onex, the parent
company, recorded a stock-based compensation recovery
of approximately $81 million in the third quarter of 2011
(2010 - expense of $45 million) related to its stock options
and MIP options. In accordance with IFRS, the expense
recorded on these plans is determined based on the fair
value of the liability at the end of each reporting period.
The fair value of the Onex stock options and MIP options is
determined using an option valuation model with the stock
options impacted by the change in the market value of
Onex’ shares and the MIP options affected by the change in
the fair value of Onex’ investments. The recovery recorded
by Onex, the parent company, on its stock options during
the third quarter of 2011 was due primarily to the 13 percent
decrease in market value of Onex’ shares in that period.

During the first nine months of 2011, Onex recorded
a consolidated stock-based compensation expense of
$90 million compared to an expense of $128 million for the
same period in 2010. Onex, the parent company, contributed
$35 million (2010 — $72 million) of the expense related to its
stock options and MIP options. The expense recorded by
Onex, the parent company, on its stock options during the
first nine months of 2011 was due primarily to the 8 percent
increase in market value of Onex’ shares to C$32.66 at Sep-
tember 30, 2011 from C$30.23 at December 31, 2010.

Table 4 details the change in stock-based compensation by Onex operating companies and Onex, the parent company,
for the three and nine months ended September 30, 2011 and 2010.

Stock-based Compensation Expense (Recovery)

TABLE 4 (Unaudited) ($ millions) Three months ended September 30 Nine months ended September 30

201 2010 Change ($) 20mM 2010 Change ($)
Onex operating companies $ 15 $12 $ 3 $ 55 $ 56 $ M
Onex, the parent company, stock options (77) 41 (118) 25 61 (36)
Onex, the parent company, MIP options (4) 4 (8) 10 1" (1)
Total $ (66) $ 57 $(123) $ 90 $ 128 $ (38)
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Onex recorded a $42 million charge for other items in the third quarter of 2011 compared to a $92 million charge for the
same period of 2010. For the nine months ended September 30, 2011, consolidated other items expense totalled $116 million
compared to $110 million for the same period last year. Table 5 provides a breakdown of and the change in other items for

the three and nine months ended September 30, 2011 and 2010.

Other ltems Expense

TABLE 5 (Unaudited) ($ millions) Three months ended September 30 Nine months ended September 30
201 2010 Change ($) 201M 2010 Change ($)

Restructuring $ 4 $ 26 $(22) $ 24 $ 53 $(29)
Transition, integration and other 3 10 (7) 14 30 (16)
Transaction costs 4 - 4 14 - 14
Unrealized carried interest

attributable to management 4 5 (§])] 49 6 43
Other 27 51 (24) 15 21 (6)
Total $ 42 $ 92 $ (50) $116 $110 $ 6
Restructuring

Restructuring expenses are considered to be costs incurred by the operating companies to realign organizational structures

or restructure manufacturing capacity to obtain operating synergies critical to building the long-term value of those busi-

nesses. Table 6 provides a breakdown of and the change in restructuring expenses (recovery) by operating company for the

three and nine months ended September 30, 2011 and 2010.

Restructuring Expenses (Recovery)

TABLE 6 (Unaudited) ($ millions) Three months ended September 30 Nine months ended September 30

20M 2010 Change ($) 20m 2010 Change ($)
Carestream Health $2 $ 1 $ 1 $ 4 $ 5 $ (1)
Celestica (1) 15 (16) 7 29 (22)
Sitel Worldwide 3 10 (7) 12 18 (6)
Other - - - 1 1 -
Total $4 $ 26 $(22) $24 $ 53 $1(29)

Unrealized carried interest attributable to management
The General Partner of the Onex Partners and ONCAP
Funds is entitled to a carried interest (20 percent) on the
realized gains of third-party limited partners in each Fund.
Onex is allocated 40 percent of the carried interest realized
in the Onex Partners and ONCAP Funds. The Onex manage-
ment team is allocated 60 percent of the carried interest
realized in the Onex Partners Funds and the ONCAP man-
agement team is entitled to the remaining 60 percent of the
carried interest realized in the ONCAP Funds. Onex’ share of

the unrealized carried interest is an offset in the Limited
Partners’ Interests amount in the unaudited interim consoli-
dated statements of earnings.

The unrealized carried interest attributable to man-
agement represents the share of the overall unrealized gains
in each of the Onex Partners and ONCAP Funds attributable
to the management of Onex and ONCAP. The unrealized car-
ried interest is calculated based on the current fair values of
the underlying investments in the Funds and the overall net
unrealized gains in each respective Fund determined in
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accordance with the limited partnership agreements. During
the third quarter of 2011, a charge of $4 million (2010 -
$5 million) was recorded in the unaudited interim consoli-
dated statements of earnings due to an increase in the fair
value of certain of the ONCAP entities, partially offset by the
decline in the fair value of certain of the public investments
in the Onex Partners Funds. During the first nine months of
2011, the unrealized carried interest attributable to manage-
ment increased primarily due to increases in the fair value of
certain of the private investments in the Onex Partners
Funds. As a result, a charge of $49 million (2010 — $6 million)
was recorded in the first nine months of the year.

Other

Onex reported consolidated other expense of $27 million
during the third quarter of 2011 compared to consolidated
other expense of $51 million in the same quarter of 2010.
In October 2011, Carestream Health received notice of an
adverse ruling related to a complaint alleging competition
law violations in Brazil by Carestream Health’s predeces-
sor. As a result of the notice, Carestream Health recorded
a provision of $27 million during the third quarter of 2011.
Carestream Health will appeal the ruling and vigorously
pursue reversal of this ruling. Included in consolidated
other expense for the third quarter of 2010 was a $53 mil-
lion charge by Skilled Healthcare Group for a settlement
of a complaint against the company. The settlement con-
tained no admission or concession of wrongdoing by
Skilled Heathcare Group.

For the nine months ended September 30, 2011,
consolidated other expense totalled $15 million, of which
$27 million relates to the provision recorded by Carestream
Health, as previously discussed, partially offset by income
of $10 million related to the sale of certain tax losses in the
second and third quarters of 2011, as discussed below. This
compares to $21 million of other expense for the first nine
months of 2010 due primarily to the settlement by Skilled
Healthcare Group, as discussed in the quarter. Partially off-
setting the charge recorded by Skilled Healthcare Group
was other income of $18 million recorded by The Warranty
Group as a result of gains in its investment portfolio as well
as the sale of certain tax losses, as discussed below.

In May 2011 and August 2011, Onex sold entities,
the sole assets of which were certain tax losses, to a public
company controlled by Mr. Gerald W. Schwartz, who is
also Onex’ controlling shareholder. In the May 2011 trans-
action, Onex received approximately C$5 million in cash
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and established a receivable for an additional C$5 mil-
lion for Canadian tax losses of C$96 million. The entire
C$10 million was recorded as a gain in other income in the
second quarter of 2011. In the August 2011 transaction,
Onex received less than C$1 million in cash and estab-
lished a receivable for less than C$1 million for Canadian
tax losses of C$4 million. The entire amount of less than
C$1 million was recorded as a gain in the third quarter of
2011. Onex has significant Canadian non-capital and capi-
tal losses available, for which no benefit has been recog-
nized in the unaudited interim consolidated financial
statements. As such, Onex does not expect to generate
sufficient taxable income to fully utilize these losses in the
foreseeable future. In connection with these transactions,
Onex obtained tax rulings from the Canada Revenue
Agency, and Deloitte & Touche LLP, an independent ac-
counting firm retained by Onex’ Audit and Corporate Gov-
ernance Committee, provided opinions that the values
received by Onex for the tax losses were fair. The transac-
tions were unanimously approved by Onex’ Audit and Cor-
porate Governance Committee, all the members of which
are independent directors. Onex completed a similar trans-
action in April 2010, receiving approximately C$8 million in
cash for Canadian tax losses of approximately C$70 million.
Included in other income in the second quarter of 2010
is C$8 million recorded by Onex, the parent company, on
the transaction.

Impairment of goodwill, intangible assets

and long-lived assets, net

Net impairment of goodwill, intangible assets and long-lived
assets totalled $126 million for both the three and nine
months ended September 30, 2011. There were no impair-
ments of goodwill, intangible assets and long-lived assets
recorded in the same periods of 2010.

Skilled Healthcare Group completed an impair-
ment analysis during the third quarter of 2011 as a result
of a prescribed reduction in future Medicare recovery rates,
the expected future growth rates for Medicare and changes
to rehabilitation therapy regulations that will negatively
impact Skilled Healthcare Group’s revenues and cost of
sales. As a result, the company revised its estimates with
respect to net revenues and gross margins, which negatively
impacted its cash flows forecasted for the long-term care
services and therapy services segments and accordingly
recorded non-cash goodwill and intangible asset impair-
ments of $117 million and $3 million, respectively.



Limited Partners’ Interests

The Limited Partners’ Interests charge in Onex’ unaudited
interim consolidated statements of earnings represents
the change in the fair value of third-party invested capital
in the Onex Partners and ONCAP Funds that is recorded as
Limited Partners’ Interests liability on Onex’ unaudited
interim consolidated balance sheets. The value of the
third-party capital in the Funds is affected by the change
in the fair value of the underlying investments. The Lim-
ited Partners’ Interests charge includes the fair value
changes of both consolidated operating companies and
investments in associates.

During the third quarter of 2011, Onex recorded a
$184 million recovery for Limited Partners’ Interests com-
pared to a $114 million charge in the third quarter of 2010.
The recovery was due primarily to the decline in market
value during the third quarter of the publicly traded
investments held in the Onex Partners Funds.

For the nine months ended September 30, 2011,
Onex recorded a $431 million charge for Limited Partners’
Interests compared to a $421 million charge in the first nine
months of 2010. The increase in the fair value of the private
investments in the Onex Partners Funds was 16 percent,
which contributed significantly to the Limited Partners’
Interests charge recorded in the first nine months of 2011.

The Limited Partners’ Interests is net of a $2 mil-
lion decrease (2010 — $9 million increase) and a $70 million

MANAGEMENT'S DISCUSSION AND ANALYSIS

increase (2010 — $11 million) of unrealized carried interest
for the three and nine months ended September 30, 2011,
respectively. Onex’ share of the unrealized carried interest
was a decrease of $6 million (2010 — $4 million increase) for
the third quarter of 2011. The amount of unrealized carried
interest that has been netted against the Limited Partners’
Interests charge decreased in the third quarter due to the
decline in the fair value of certain public investments in the
Onex Partners Funds. For the first nine months of 2011,
Onex’ share of the unrealized carried interest increased by
$21 million compared to an increase of $5 million in the
same period last year. The ultimate amount of carried
interest realized will be dependent upon the actual realiza-
tions for each Fund in accordance with the partnership
agreements.

Earnings (loss) from continuing operations

Onex reported consolidated earnings from continuing opera-
tions of $190 million in the third quarter of 2011 compared to
a consolidated loss of $21 million in the same period of 2010.
During the nine months ended September 30, 2011, Onex
reported consolidated earnings of $26 million compared to
consolidated earnings of $87 million for the first nine months
of 2010. Table 7 shows the earnings (loss) from continuing
operations by industry segment for the three and nine
months ended September 30, 2011 and 2010.

Earnings (Loss) from Continuing Operations by Industry Segment

TABLE 7 | (Unaudited) ($ millions) Three months ended September 30 Nine months ended September 30
201 2010 201 2010

Earnings (loss) from continuing operations:
Electronics Manufacturing Services $ 51 $ 21 $126 $ 63
Aerostructures 76 53 165 180
Healthcare (119) 24 (128) 53
Financial Services 24 25 80 80
Customer Care Services (20) 9 (37) (33)
Metal Services 10 (2) 21 2
Other® 168 (151) (201) (258])
Consolidated Earnings (Loss) from Continuing Operations $ 190 $(21) $ 26 $ 87

(a) 2011 other includes the consolidated earnings of Tropicana Las Vegas, ONCAP I, ONCAP III, Flushing Town Center and the parent company. In addition, consolidated earnings

include the changes in fair value of Allison Transmission, Hawker Beechcraft, Tomkins, RSl and certain Onex Real Estate Partners investments. 2010 other includes the

consolidated earnings of Tropicana Las Vegas, ONCAP Il, Flushing Town Center and the parent company. In addition, consolidated earnings include the changes in fair value

of Allison Transmission, Hawker Beechcraft, RSI, Tomkins and certain Onex Real Estate Partners investments.
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Earnings from continuing operations in the other seg-
ment totalled $168 million during the third quarter of 2011
(2010 - loss of $151 million) primarily due to the recovery
for Limited Partners’ Interests of $184 million (2010 —
charge of $114 million).

The loss from continuing operations in the other
segment for the nine months ended September 30, 2011

totalled $201 million (2010 — $258 million). The loss was
primarily due to (i) the Limited Partners’ Interests charge
of $431 million (2010 — $421 million), and (ii) the charge
for unrealized carried interest attributable to management
of $49 million (2010 — $6 million), partially offset by the
increase in the fair value of investments in associates of
$374 million (2010 — $235 million).

Table 8 presents the earnings (loss) from continuing operations attributable to equity holders of Onex Corporation and

non-controlling interests for the three and nine months ended September 30, 2011 and 2010.

Earnings (Loss) from Continuing Operations

TABLE 8 | (Unaudited) ($ millions) Three months ended September 30 Nine months ended September 30
201 2010 201 2010

Earnings (loss]) from continuing operations attributable to:
Equity holders of Onex Corporation $ 152 $(71) $(169) $ (97)
Non-controlling interests 38 50 195 184
Earnings (Loss) from Continuing Operations $190 $ (21) $ 26 $ 87

The non-controlling interests’ share of the earnings (loss)
from continuing operations represents the share of earnings
of shareholders, other than Onex and its third-party limited
partners, in its Funds. For example, Spirit AeroSystems’ pub-
lic shareholders’ share of the net earnings in that business
would be reported in the non-controlling interests line.

Income taxes

Onex reported a consolidated income tax provision of
$157 million during the first nine months of 2011 compared
to a $178 million tax provision during the same period last
year. During the first nine months of 2011, Onex, the parent
company, utilized $50 million of previously unbenefited
losses, resulting in a recovery of income tax. The recovery
was offset by a non-cash tax provision recorded by Onex, the
parent company, on the sale of Husky International, which is
included in discontinued operations.
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Earnings (loss) from discontinued operations

Earnings from discontinued operations for the three and
nine months ended September 30, 2011 and 2010 represent
the operations of EMSC and Husky International and the
net gain recorded on the disposition of these companies.
Onex recorded a loss from discontinued operations of
$6 million ($0.04 per share) during the third quarter of 2011
compared to earnings from discontinued operations of
$56 million ($0.26 per share) in the same quarter of 2010.
Earnings from discontinued operations in the first nine
months of 2011 were $1.7 billion ($14.25 per share) compared
to $114 million ($0.42 per share) in the same period of 2010.
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Table 9 presents the after-tax earnings, gain (loss) on sale, net of tax, and earnings (loss) from discontinued operations for the

three and nine months ended September 30, 2011 and 2010.

Discontinued Operations for the Three-Month Period Ended September 30

Earnings (Loss) from

TABLE 9 (Unaudited) ($ millions) After-tax Earnings Loss on Sale, Net of Tax Discontinued Operations
20M 2010 201 2010 20M 2010
EMSC - $ 36 - - - $36
Husky International - 20 (6) - (6) 20
Total - $ 56 (6) - (6) $ 56
Discontinued Operations for the Nine-Month Period Ended September 30
Earnings from
(Unaudited) ($ millions) After-tax Earnings Gain on Sale, Net of Tax Discontinued Operations
20M 2010 20M 2010 20Mm 2010
EMSC $ 47 $ 92 $ 559 - $ 606 $ 92
Husky International 22 22 1,087 - 1,109 22
Total $ 69 $ 114 $ 1,646 - $ 1,715 $ 114

EMSC

In May 2011, the Onex Partners I Group completed the sale
of its remaining 13.7 million shares of EMSC for net pro-
ceeds of $878 million, of which Onex’ share was $342 mil-
lion, including carried interest and excluding distributions
paid on account of the MIP. Included in Onex’ unaudited
interim consolidated results for the nine months ended
September 30, 2011 is a pre-tax gain of $600 million, which is
entirely attributable to the equity holders of Onex. This gain
includes the portion attributable to Onex’ investment as well
as that of the limited partners of Onex Partners I. The effect
of this is to recover the charges to earnings for the fair value
increases on EMSC allocated to the limited partners in prior
periods. Onex, the parent company, has recorded a deferred
tax provision of $41 million on the gain.

Husky International

In June 2011, the Onex Partners I Group and Onex Partners
II Group completed the sale of Husky International, receiv-
ing net proceeds of $1.7 billion, of which Onex’ share was
$583 million, including carried interest and excluding dis-
tributions paid on account of the MIP. The carried interest
realized on Onex Partners II’s sale of Husky International
was voluntarily reduced by $88 million (Onex’ share of the
reduction was $35 million) at the request of Onex. In addi-
tion to the cash proceeds received on the sale, there was

approximately $60 million of additional amounts held in
escrow and other items (Onex’ share was $19 million,
excluding carried interest). During the third quarter of 2011,
$38 million of additional amounts were received, of which
Onex’ share was $18 million, including carried interest of
$6 million and excluding distributions paid on account of
the MIP. The escrow amount was also reduced by $5 million
for taxes owing in respect of taxable periods up to the
closing date. At September 30, 2011, $18 million remains re-
ceivable for escrow amounts and other items and is expected
to be received in four years, of which Onex’ share is $6 mil-
lion, excluding carried interest. Onex’ unaudited interim
consolidated results include a pre-tax gain of $1.1 billion,
which is entirely attributable to the equity holders of Onex.
This gain includes the portion attributable to Onex’ invest-
ment as well as that of the limited partners of Onex Partners I
and Onex Partners II. The effect of this is to recover the
charges to earnings for the fair value increases on Husky
International allocated to the limited partners in the current
and prior periods. Onex, the parent company, has recorded
anon-cash tax provision of $50 million on the gain.

Note 3 to the unaudited interim consolidated financial state-
ments provides additional information on the earnings
(loss) from discontinued operations.
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Consolidated net earnings

Onex recorded consolidated net earnings of $184 million in the third quarter of 2011 compared to consolidated net earn-
ings of $35 million in the same quarter of 2010. Consolidated net earnings of $1.7 billion were reported for the nine months
ended September 30, 2011 compared to $201 million of net earnings for the first nine months of 2010. Table 10 shows the
net earnings (loss) by industry segment for the three and nine months ended September 30, 2011 and 2010.

Consolidated Net Earnings (Loss) by Industry Segment

TABLE 10 (Unaudited) ($ millions)

Three months ended September 30

Nine months ended September 30

201 2010 20M 2010

Net earnings (loss) from continuing operations:
Electronics Manufacturing Services $ 51 $ 21 $ 126 $ 63
Aerostructures 76 53 165 180
Healthcare (119) 24 (128) 53
Financial Services 24 25 80 80
Customer Care Services (20) 9 (37) (33)
Metal Services 10 (2) 21 2
Other® 168 (151) (201) (258)
Earnings (loss) from discontinued operations (6) 56 1,715 14
Consolidated Net Earnings $184 $ 35 $1,741 $ 201

(a) 2011 other includes the consolidated earnings of Tropicana Las Vegas, ONCAP I, ONCAP III, Flushing Town Center and the parent company. In addition, consolidated earnings
include the changes in fair value of Allison Transmission, Hawker Beechcraft, Tomkins, RSI and certain Onex Real Estate Partners investments. 2010 other includes the

consolidated earnings of Tropicana Las Vegas, ONCAP Il, Flushing Town Center and the parent company. In addition, consolidated earnings include the changes in fair value

of Allison Transmission, Hawker Beechcraft, Tomkins, RSl and certain Onex Real Estate Partners investments.

Table 11 presents the net earnings (loss) attributable to equity holders of Onex Corporation and non-controlling interests.

Net Earnings

TABLE 11 (Unaudited) ($ millions)

Three months ended September 30

Nine months ended September 30

201 2010 201 2010

Net earnings (loss] attributable to:
Equity holders of Onex Corporation $ 146 $ (40) $1,513 $ (47)
Non-controlling interests 38 75 228 248
Net Earnings $184 $ 35 $1,741 $ 201
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Onex’ reported net earnings (loss) attributable to equity
holders of Onex Corporation includes the share of earnings
(loss) of Onex, the parent company, and its limited partners
in its controlled operating companies. For example, Onex’
consolidated 2011 third-quarter net earnings include 92 per-
cent of the net earnings of The Warranty Group, which rep-
resents Onex’ and its limited partners’ ownership interest in
that business. Previously under Canadian GAAP, Onex’ net
earnings would have included 29 percent of The Warranty
Group’s net earnings, which represents only Onex’, the par-
ent company’s, ownership interest in The Warranty Group.

The net earnings attributable to the equity holders
of Onex Corporation for the nine months ended Septem-
ber 30, 2011 include an after-tax gain of $1.6 billion on the
sales of EMSC and Husky International. Under IFRS, gains
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realized on the sales of investments no longer controlled are
entirely attributable to the equity holders of Onex as the
interests of the limited partners were recorded as a financial
liability at fair value. During the holding period of the invest-
ments, the increase in the fair value of Limited Partners’
Interests related to EMSC and Husky International resulted
in an increase in the Limited Partners’ Interests liability with
a corresponding charge in the consolidated statements of
earnings. Upon disposition, current and prior period charges
associated with the investments in EMSC and Husky Inter-
national were effectively recovered by Onex, the parent
company, through the gain recognized on the sales. The net
impact to Onex’, the parent company’s, retained earnings
after the sales represents its share of the net gains on its
investments in EMSC and Husky International.

Table 12 presents the net earnings (loss) per subordinate voting share of Onex Corporation.

Earnings (Loss) per Subordinate Voting Share

TABLE 12 | (Unaudited) ($ per share) Three months ended September 30 Nine months ended September 30
201 2010 20M 2010

Basic and Diluted:
Continuing operations $1.29 $ (0.60) $ (1.43) $ (0.81)
Discontinued operations (0.04) 0.26 14.25 0.42
Net Earnings (Loss) $1.25 $ (0.34) $12.82 $(0.39)

Other comprehensive earnings (loss)

Other comprehensive earnings (loss) represents the accu-
mulated unrealized gains or losses, all net of income taxes,
related to certain available-for-sale securities, cash flow
hedges and foreign exchange gains or losses on foreign self-
sustaining operations. During the three months ended Sep-
tember 30, 2011, Onex reported an other comprehensive loss
of $98 million, primarily from unfavourable currency trans-
lation adjustments on foreign operations. This compares to
other comprehensive earnings of $130 million in the same
period of 2010, primarily from $84 million of favourable

currency translation adjustments on foreign operations and
the recognition of $23 million of accumulated other com-
prehensive income from discontinued operations.

During the first nine months of 2011, other com-
prehensive loss was $54 million compared to earnings of
$16 million in the same period of 2010 largely due to un-
favourable currency translation adjustments on foreign
operations of $34 million in the first nine months of 2011
compared to unfavourable currency translation adjust-
ments on foreign operations of $5 million in the same
period last year.
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SUMMARY QUARTERLY INFORMATION

Table 13 summarizes Onex’ key consolidated financial information for the last eight quarters.

TABLE 13 | (Unaudited) ($ millions except per share amounts) 2011 2010 2009
Sept. June March Dec. Sept. June March Dec."
Revenues $ 6,008 $ 6,229 $ 5,647 $ 5,402 $ 4,788 $ 4,894 $ 4,650 $5,175
Earnings (loss) from continuing operations $ 190 $ 105 | $ (269) | $ (98) | $ (21) | $ 143 $ (35) | $ 33
Net earnings (loss) $ 184 | $1,761 | $ (204) | $ (4 | $ 35 $ 174 | $ (B | $ 40
Net earnings (loss) attributable to
Equity holders of Onex Corporation $ 146 $ 1,666 $ (299) | $ (1200 | $ (400 | $ 100 $ (107)
Non-controlling Interests 38 95 95 116 75 74 99
Net earnings (loss) $ 184 | $1,761 $ (204) | $ (4| $ 35 $ 174 $ (8
Earnings (loss) per Subordinate Voting Share
of Onex Corporation
Earnings (loss) from continuing operations $ 1.29 $ 015 | $ (2.87) | $ (1.56) | $ (0.60) | $ 0.71 $(093) | $ 0.27
Earnings (loss) from discontinued operations (0.04) 13.94 0.34 0.55 0.26 0.12 0.04 0.06
Net earnings (loss) $ 1.25 | $14.09 | $(2.53) | $(1.01) | $(034) | $ 083 | $(0.89) | $ 0.33

(1) 2009 results are reported in Canadian dollars and in accordance with Canadian GAAP.

Onex’ quarterly consolidated financial results do not follow any specific trends due to the acquisitions or dispositions of

businesses by Onex, the parent company, and varying business activities and cycles at Onex’ operating companies.

CONSOLIDATED FINANCIAL POSITION

Consolidated assets

Consolidated assets totalled $27.1 billion at September 30,

2011 compared to $28.1 billion at December 31, 2010. Onex’

consolidated assets at September 30, 2011 decreased from

December 31, 2010 due to:

e the May 2011 sale by the Onex Partners I Group of its
remaining shares in EMSC, which decreased assets by
$1.5 billion, net of the $342 million of cash received by
Onex; and

* the June 2011 sale of Husky International by the Onex
Partners I Group and Onex Partners II Group, which
contributed approximately $795 million of the decline in
assets, net of the $601 million of cash received by Onex.
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Partially offsetting the decrease was an increase in assets
of $628 million from ONCAP’s acquisitions of Pinnacle
Renewable Energy Group, Casino ABS and Hopkins during
the first nine months of 2011. In addition, there was an
increase in restricted cash of $562 million for the con-
tributions received from the limited partners of Onex
Partners III for the investment in JELD-WEN, which was
completed in early October 2011.



Asset Diversification by Industry Segment

CHART 1 | (Unaudited) ($ millions)

MANAGEMENT'S DISCUSSION AND ANALYSIS

ELECTRONICS AERO- HEALTHCARE FINANCIAL
MANUFACTURING STRUCTURES SERVICES
SERVICES
6,162
4,914 4,975 4,927 4918
4,175
2,915 3,014

CUSTOMER METAL OTHER® TOTAL
CARE SERVICES 28,107
27,132
SERVICES 8,493
7,501
1,056
862
652 675

Sept.’11 Dec.’10  Sept.’11 Dec.’'10 Sept.’11 Dec.'10

Sept.’11 Dec.'10

Sept.’11 Dec.'10 Sept.’11 Dec.'10 Sept.’11 Dec.’10 Sept.’11 Dec.'10

(a) September 30, 2011 other includes the consolidated operations of Flushing Town Center, ONCAP I, ONCAP IIl, Tropicana Las Vegas and the parent company. In addition,
the consolidated assets include the investments in Allison Transmission, Hawker Beechcraft, RSI, certain Onex Real Estate Partners investments and Tomkins at fair value.
December 31, 2010 includes the consolidated operations of Flushing Town Center, Husky International, ONCAP Il, Tropicana Las Vegas and the parent company. In addition,
the consolidated assets include the investments in Allison Transmission, Hawker Beechcraft, RSI, certain Onex Real Estate Partners investments and Tomkins at fair value.

Consolidated long-term debt,

without recourse to Onex

It has been Onex’ policy to preserve a financially strong
parent company that has funds available for new acquisi-
tions and to support the growth of its operating compa-
nies. This policy means that all debt financing is within the
operating companies and each company is required to
support its own debt without recourse to Onex or other
Onex operating companies.

The financing arrangements of each operating
company typically contain certain restrictive covenants,
which may include limitations or prohibitions on addi-
tional indebtedness, payment of cash dividends, redemp-
tion of capital, capital spending, making of investments,
and acquisitions and sales of assets. In addition, the oper-
ating companies that have outstanding debt must meet
certain financial covenants. Changes in business condi-
tions relevant to an operating company, including those
resulting from changes in financial markets and economic
conditions generally, may result in non-compliance with
certain covenants by that operating company.

Total long-term debt (consisting of the current and
long-term portions of long-term debt, net of financing
charges) was $6.4 billion at September 30, 2011 compared
to $6.6 billion at December 31, 2010.

In February 2011, Carestream Health entered into a
new credit facility. This new facility included a $1.85 billion
senior secured term loan that matures in February 2017 and
a $150 million senior revolving facility that matures in
February 2016. Substantially all of Carestream Health’s assets
are pledged as collateral under the term loan. The proceeds
of the new facility were used primarily to repay and termi-
nate the previous credit facilities and pay a $200 million dis-
tribution to shareholders. The Onex Partners II Group’s share
of the $200 million distribution was $197 million, of which
Onex’ share was $78 million. In August 2011, Carestream
Health repurchased $35 million of its senior secured term
loan for a cash cost of $30 million. As a result, a net pre-tax
gain of $4 million was recognized in other items during the
third quarter of 2011. At September 30, 2011, $1.8 billion and
nil were outstanding under the senior secured term loan and
senior revolving facility, respectively.

In May 2011, CDI entered into a new credit agree-
ment. The new agreement included a $95 million term loan
as well as a $25 million revolving credit facility, both matur-
ing in May 2016. The proceeds from the new term loan were
used to repay the amounts outstanding under the former
term loan and revolving credit facility and to pay a distribu-
tion to shareholders. The Onex Partners I Group’s share of
the $67 million CDI distribution was $54 million, of which
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Onex’ share was $13 million. At September 30, 2011, $95 mil-
lion and nil were outstanding under the term loan and
revolving credit facility, respectively.

During the second quarter of 2011, Sitel Worldwide
amended its credit facility that governs its term loan and
revolving credit facility. The amendments included extend-
ing the maturity date on $228 million, or 64 percent, of
its term loan from January 2014 to January 2017 and
extending the maturity date on $31 million, or 36 percent,
of commitments on its revolving credit facility from
January 2013 to January 2016. The credit agreement also

Debt Maturity Amounts by Year

included amendments to lessen restrictions on certain
covenant levels. At September 30, 2011, $355 million and
$26 million were outstanding under the term loan and
revolving credit facility, respectively.

Table 14 details the aggregate debt maturities for
Onex’ consolidated operating companies and investments
in associates for each of the years up to 2017 and in total
thereafter. As investments in associates are included in the
table, the total amount is in excess of the reported consoli-
dated debt. As the following table illustrates, most of the
maturities occur in 2014 and thereafter.

TABLE 14 (Unaudited) ($ millions) 2011 2012 2013 2014 2015 2016 2017 Thereafter Total
Consolidated operating companies'® $ 75 $ 371 $ 920 $ 600 $ 370 $ 1,332 $ 2,337 $ 842 |$ 6,847
Investments in associates 111 118 93 4,006 1,244 1,475 145 1,506 8,698
Total $186 $ 489 $1,013 $ 4,606 $ 1,614 $ 2,807 $ 2,482 $2,348 | $ 15,545
(a) Includes debt amounts of subsidiaries held by Onex, the parent company, and are gross of financing fees.
Limited Partners’ Interests Limited Partners’ Interests
Limited Partners’ Interests liability represents the fair
value of third-party invested capital in the Onex Partners TABLE1S | (Unaudited)(§ millions)
and ONCAP Funds. The Limited Partners’ Interests liability Balance - January 1, 2010 $ 3,708
is affected by the change in the fair value of the underlying Limited Partners’ Interests charge 831
investments in the Onex Partners and ONCAP Funds, the Contributions by Limited Partners 1,451
impact of the unrealized carried interest, as well as for any Distributions to Limited Partners (340)
contrlbuflons by and distributions to third-party limited Balance - December 31, 2010 5,650
partners in those Funds.

At September 30, 2011, Limited Partners’ Interests Limited Partners’ Interests charge 431
liability totalled $4.7 billion compared to $5.7 billion at De- Contributions by Limited Partners 788
cember 31, 2010. Table 15 shows the change in Limited Part- Distributions to Limited Partners (2,139)
ners’ Interests from January 1, 2010 to September 30, 2011. Balance — September 30, 2011 $ 4,730
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The Limited Partners’ Interests liability increased by
$788 million for contributions made in the nine months
ending September 30, 2011, which consisted primarily of
amounts received from (i) the limited partners of ONCAP II
for their investments in Pinnacle Renewable Energy Group
and Casino ABS, (ii) the limited partners of ONCAP III for
their investment in Hopkins, (iii) the limited partners of Onex
Partners III for their investment in Tropicana Las Vegas,
(iv) the limited partners of Onex Partners III to fund the
investment in JELD-WEN, which was completed in early
October 2011, and (v) the limited partners of the Onex Part-
ners and ONCAP Funds for management fees and partner-
ship expenses. Included in the contributions for the year
ended December 31, 2010 was $1.5 billion primarily from
the limited partners of Onex Partners III for their invest-
ments in Tomkins and ResCare.

During the first nine months of 2011, the Limited
Partners’ Interests liability was reduced for $2.1 billion of
distributions primarily to the limited partners of the Onex
Partners Funds.

Onex Partners I distributed $904 million to its lim-
ited partners for their portion of the proceeds from (i) the
EMSC sale, (ii) the secondary offering of Spirit AeroSystems,
(iii) the distribution from CDI, and (iv) the sale of Husky
International.

Onex Partners II distributed $1.0 billion to its lim-
ited partners for their portion of (i) the proceeds on the sale
of a portion of the shares in the TMS International initial
public offering and the repayment of the Series 2008 Prom-
issory Notes, (ii) the proceeds from the sale of Husky
International, (iii) the $197 million distribution received by
the Fund from Carestream Health in the first quarter of 2011,
and (iv) the dividends and return of capital received from
certain operating companies in late 2010 as discussed in
Onex’ December 31, 2010 annual MD&A.

Onex Partners III distributed $190 million to its lim-
ited partners for their portion of a return of capital received
from ResCare.

The $340 million of distributions that reduced the
Limited Partners’ Interests liability for the year ended De-
cember 31, 2010 were comprised primarily of the dividend
paid by Husky International, proceeds received on the sale of
a portion of Tomkins to co-investors, and proceeds received
on ONCAP IIs sale of CSI Global Education.

MANAGEMENT'S DISCUSSION AND ANALYSIS

At September 30, 2011, the total unrealized carried
interest netted against the Limited Partners’ Interests on
Onex’ unaudited interim consolidated balance sheet was
$240 million, of which Onex’ share was $89 million.

The Limited Partners’ Interests charge of $431 mil-
lion recorded for the first nine months of 2011 is discussed
in detail on page 31 of this interim MD&A.

Equity

Total equity was $5.6 billion at September 30, 2011 compared
to $4.1 billion at December 31, 2010. Table 16 provides a rec-
onciliation of the change in equity from December 31, 2010
to September 30, 2011.

Change in Equity

TABLE 16 (Unaudited) ($ millions)
Balance - December 31, 2010 $ 4,142
Regular dividends declared (10)
Shares repurchased and cancelled (61)
Investments by shareholders other than Onex 309
Distributions to non-controlling interests (16)
Repurchase of shares of operating companies (52)
Sale of investments in operating companies

under continuing control 259
Non-controlling interests on sale of investments

in operating companies (666)
Net earnings for the period 1,741
Other comprehensive loss for 2011 (54)
Equity as at September 30, 2011 $ 5,592

Investments by shareholders other than Onex

Onex recorded an increase in equity of $309 million during
the nine months ended September 30, 2011 due to an
increase in investments by shareholders other than Onex.
The increase was due primarily to the investment by pub-
lic shareholders in TMS International on the issuance of
new common shares in the initial public offering. Also
contributing to the increase in investments by share-
holders other than Onex was the acquisition of Pinnacle
Renewable Energy Group, of which there are existing
investors other than the ONCAP II Group that have an
approximate 40 percent equity ownership.
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Sale of investments in operating companies

under continuing control

During the nine months ended September 30, 2011, Onex
recorded an equity increase of $259 million as a result of
the sale of investments in operating companies under con-
tinuing control. Under IFRS, dispositions of investments
that do not result in a loss of control of the investment are
recorded as a transfer of equity to non-controlling inter-
ests holders. The amount transferred to non-controlling
interests holders is equivalent to Onex’ historical account-
ing carrying value attributable to the portion of the invest-
ment that was sold. The excess of proceeds received over
the value of the transfer of equity to the non-controlling
interests holders is recorded directly to retained earnings
as an increase in equity.

During the second quarter of 2011, the Onex Part-
ners I Group sold a portion of its ownership interest in
Spirit AeroSystems’ secondary offering. This sale did not
result in a loss of control of Spirit AeroSystems by Onex.
Therefore, of the $245 million net proceeds received in this
offering, $136 million was transferred to non-controlling
interests, representing the historical accounting carrying
value attributable to the portion of the investment sold,
with the remaining $109 million of proceeds in excess of
the historical accounting carrying value recorded directly
in retained earnings. The excess proceeds recorded directly
to retained earnings from the sale of shares have been par-
tially offset by a $9 million deferred tax provision recorded
by Onex, the parent company, on the transaction.

In April 2011, the Onex Partners II Group partici-
pated in the initial public offering of TMS International by
selling approximately 1.9 million shares. After giving effect
to the offering, Onex continues to control TMS Interna-
tional. Net proceeds received by the Onex Partners II Group
totalled $23 million, of which $4 million was transferred to
non-controlling interests representing the historical ac-
counting carrying value sold, with the difference of $19 mil-
lion being recorded directly to retained earnings.
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Non-controlling interests on sale
of investments in operating companies
Onex recorded a decrease in equity of $666 million during
the first nine months of 2011 related primarily to non-con-
trolling interests in EMSC. Under IFRS, non-controlling
interests represent the ownership interests of shareholders,
other than Onex and its third-party limited partners, in
the Onex Partners and ONCAP Funds, in Onex’ controlled
operating companies. Prior to the sale of EMSC, Onex’
equity balance included the ownership interests of EMSC'’s
public shareholders as non-controlling interests. Due to
the May 2011 sale by the Onex Partners I Group of its re-
maining shares in EMSC, the non-controlling interests
attributable to EMSC have been removed from equity since
the sale resulted in a loss of control of the investment.
Onex’ unaudited interim consolidated statements
of equity and unaudited interim consolidated statements
of comprehensive earnings also show the changes to the
components of equity for the nine months ended Septem-
ber 30, 2011 and 2010.

Shares outstanding

At October 31, 2011, Onex had 115,530,204 Subordinate
Voting Shares issued and outstanding. Table 17 shows the
change in the number of Subordinate Voting Shares out-
standing from December 31, 2010 to October 31, 2011.

Change in Subordinate Voting Shares Outstanding

TABLE 17 (Unaudited)

Subordinate Voting Shares outstanding

at December 31, 2010 118,279,783
Shares repurchased under Onex’

Normal Course Issuer Bid (2,752,408)
Issue of shares - Dividend Reinvestment Plan 2,829
Subordinate Voting Shares outstanding

at October 31, 2011 115,530,204

Onex also has 100,000 Multiple Voting Shares outstanding,
which have a nominal paid-in value reflected in Onex’
unaudited interim consolidated financial statements.
Note 7 to the unaudited interim consolidated financial
statements provides additional information on Onex’
share capital. There was no change in the Multiple Voting
Shares outstanding during the first nine months of 2011.



Dividend Reinvestment Plan

Onex’ Dividend Reinvestment Plan enables Canadian
shareholders to reinvest cash dividends to acquire new
Subordinate Voting Shares of Onex at a market-related
price at the time of reinvestment. During the period from
January 1, 2011 to October 31, 2011, Onex issued 2,829 Sub-
ordinate Voting Shares at an average cost of C$34.13 per
Subordinate Voting Share, creating a cash savings of less
than C$1 million.

Stock Option Plan

At September 30, 2011, Onex had 13,699,148 options out-
standing to acquire Subordinate Voting Shares, of which
11,589,198 options were vested and 10,967,615 of those vested
options were exercisable. During the third quarter of 2011,
12,810 options were surrendered for aggregate cash consid-
eration of less than C$1 million and 417 options expired.
During the first nine months of 2011, 225,585 options were
surrendered at a weighted average exercise price of C$19.39
for aggregate cash consideration of C$4 million and 34,867
options expired. In addition, during the first nine months of
2011, 70,000 options were issued, of which 10,000 were issued
in the second quarter at an exercise price of C$37.31 and
60,000 were issued during the third quarter at an exercise
price of C$37.37.

Normal Course Issuer Bids
Onex had Normal Course Issuer Bids (the “Bids”) in place
during 2011 that enable it to repurchase up to 10 percent of
its public float of Subordinate Voting Shares during the
period of the relevant Bid. Onex believes that it is advanta-
geous to Onex and its shareholders to continue to repur-
chase Onex’ Subordinate Voting Shares from time to time
when the Subordinate Voting Shares are trading at prices
that reflect a significant discount to their intrinsic value.
On April 14, 2011, Onex renewed its Normal Course
Issuer Bid (“NCIB”) following the expiry of its previous
NCIB on April 13, 2011. Under the new NCIB, Onex is
permitted to purchase up to 10 percent of its public float in

MANAGEMENT'S DISCUSSION AND ANALYSIS

its Subordinate Voting Shares, or 9,114,853 Subordinate
Voting Shares. Onex may purchase up to 37,196 Subordinate
Voting Shares during any trading day, being 25 percent of
its average daily trading volume for the six-month period
ended March 31, 2011. Onex may also purchase Subordi-
nate Voting Shares from time to time under the Toronto
Stock Exchange’s block purchase exemption, if available,
under the new NCIB. The new NCIB commenced on
April 14, 2011 and will conclude on the earlier of the date on
which purchases under the NCIB have been completed and
April 13, 2012. A copy of the Notice of Intention to make the
Normal Course Issuer Bid filed with the Toronto Stock
Exchange is available at no charge to shareholders by con-
tacting Onex.

Under the previous NCIB that expired on April 13,
2011, Onex repurchased 1,941,450 Subordinate Voting Shares
at a total cost of C$50 million, or an average purchase price of
C$25.50 per share. The share repurchases in the third quarter
of 2011 totalled 1,462,036 shares at an average purchase price
of C$33.36 per share, for a total cost of $49 million (C$49 mil-
lion). For the 10-month period ended October 31, 2011, Onex
repurchased 2,752,408 Subordinate Voting Shares under
its Normal Course Issuer Bid for a total cost of $92 million
(C$92 million), or at an average cost per share of C$33.40.

Deferred Share Unit Plans
During the second quarter of 2011, 40,000 Deferred Share
Units (“DSUs”) were issued to directors having an aggregate
value, at the date of grant, of $1 million in lieu of that
amount of cash compensation for directors’ fees. At Septem-
ber 30, 2011, there were 441,976 Director DSUs outstanding.
In January 2011, Onex issued 47,477 Management
Deferred Share Units (“MDSUs”) to management having an
aggregate value, at the date of grant, of $2 million in lieu of
that amount of cash compensation for the Company’s 2010
fiscal year. At September 30, 2011, there were 442,770 MDSUs
outstanding. Forward agreements were entered into to
hedge Onex’ exposure to changes in the value of the MDSUs.
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Management of capital

Onex considers the capital it manages to be the amounts
it has in cash and cash equivalents and near-cash invest-
ments, and the investments made by it in the operating
businesses, Onex Real Estate Partners and Onex Credit
Partners. Onex also manages the third-party capital in-
vested in the Onex Partners and ONCAP Funds. Onex’
objectives in managing capital are to:

e preserve a financially strong parent company with
appropriate liquidity and no, or a limited amount of,
debt so that it has funds available to pursue new acqui-
sitions and growth opportunities, as well as support the
building of its existing businesses. Onex does not gener-
ally have the ability to draw cash from its operating
businesses. Accordingly, maintaining adequate liquidity
at the parent company is important;

e achieve an appropriate return on capital invested com-
mensurate with the level of risk taken on;

e build the long-term value of its operating businesses;

» control the risk associated with capital invested in any
particular business or activity. All debt financing is
within the operating businesses and each company is
required to support its own debt. Onex does not guaran-
tee the debt of the operating businesses and there are no
cross-guarantees of debt between the operating busi-
nesses; and

* have appropriate levels of committed third-party capital
available to invest along with Onex’ capital. This enables
Onex to respond quickly to opportunities and pursue
acquisitions of businesses of a size it could not achieve
using only its own capital. The management of third-
party capital also provides management fees to Onex
and the ability to enhance Onex’ returns by earning a
carried interest on the profits of third-party participants.

At September 30, 2011, Onex, the parent company, had
approximately $1.0 billion of cash on hand and $307 million
of near-cash items at market value. In addition, Onex had
$298 million of restricted cash, which was used to fund its
share of the investment in JELD-WEN in early October 2011.

Onex, the parent company, has a conservative
cash management policy that limits its cash investments
to short-term high-rated money market instruments. This
policy is driven toward maintaining liquidity and preserv-
ing principal in all money market investments.
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At September 30, 2011, Onex had access to $2.9 bil-
lion of uncalled committed third-party capital for acquisi-
tions through the Onex Partners and ONCAP Funds after
giving effect to the investment in JELD-WEN. This includes
approximately $2.0 billion of committed third-party capital
for Onex Partners III and C$562 million for ONCAP III. The
strategy for risk management of capital did not change in
the first nine months of 2011.

Non-controlling interests

Non-controlling interests in equity in Onex’ unaudited

interim consolidated balance sheet as at September 30, 2011

primarily represent the ownership interests of shareholders,

other than Onex and its third-party limited partners in its

Funds, in Onex’ controlled operating companies. At Septem-

ber 30, 2011, the non-controlling interests balance decreased

to $3.5 billion from $3.6 billion at December 31, 2010. The

decrease was primarily due to the sale of EMSC, which

resulted in a decrease of $642 million to the non-controlling

interests balance. The decrease was partially offset by:

¢ $136 million related to the sale of a portion of the shares
of Spirit AeroSystems held by the Onex Partners I Group,
which resulted in the transfer of a portion of the owner-
ship interests in the company to public shareholders;

¢ $157 million from the initial public offering of TMS Inter-
national due to the issuance of new common shares by
TMS International to public shareholders;

¢ $62 million due to the acquisition of Pinnacle Renewable
Energy Group during the second quarter of 2011; and

e $206 million of comprehensive earnings attributable to
non-controlling interests for the first nine months of 2011.

LIQUIDITY AND CAPITAL RESOURCES

This section should be read in conjunction with the unau-
dited interim consolidated statements of cash flows and
the corresponding notes thereto. Table 18 summarizes the
major consolidated cash flow components for the first
nine months of 2011 and 2010.

Major Cash Flow Components

(Unaudited) ($ millions)

TABLE 18 Nine months ended September 30 2011 2010
Cash from operating activities $ 481 $ 664
Cash from (used in) financing activities $ (957) $ 178
Cash from (used in) investing activities $ 128 $ (1,870)
Consolidated cash and cash equivalents

held by continuing operations $ 2,179 $ 1,546




Cash from operating activities

Table 19 provides a breakdown of cash from operating
activities by cash generated from operations and changes
in non-cash working capital items, other operating activi-
ties, warranty reserves and premiums and cash flows from
operating activities of discontinued operations for the nine
months ended September 30, 2011 and 2010.

Components of Cash from (used in) Operating Activities

(Unaudited) ($ millions)

TABLE 19 Nine months ended September 30 2011 2010
Cash generated from operations $1,239 $ 1,283
Changes in non-cash working capital items:

Accounts receivable (129) (149)

Inventories (243) (480)

Other current assets 7 (45)

Accounts payable, accrued liabilities

and other current liabilities (501) (252)

Decrease in cash due to changes in

non-cash working capital items (866) (926)
Increase (decrease) in other operating

activities, warranty reserves

and premiums 8 (37)
Cash flows from operating activities

of discontinued operations 100 344
Cash from Operating Activities $ 481 $ 664

Cash generated from operations includes net earnings
before interest and provisions for income taxes adjusted
for items not affecting cash and cash equivalents.

The significant changes in non-cash working capi-
tal items in the nine months ended September 30, 2011 were:
* a $129 million overall increase in accounts receivable

due in part to higher revenues at Spirit AeroSystems and
TMS International, partially offset by a sale of accounts
receivable at Celestica;

* a $243 million increase in inventory driven primarily
by higher inventory balances at Spirit AeroSystems and
Celestica to support new programs; and

e a $501 million decrease in accounts payable, accrued
liabilities and other current liabilities due in part to a set-
tlement with Boeing, which allowed for the recognition
of deferred revenue and customer advances at Spirit
AeroSystems. Payments for inventory and variable com-
pensation at Celestica were also factors that reduced
accounts payable.
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Cash from operating activities also included $100 million
of cash flows from operating activities of discontinued
operations, which represents the cash from operating acti-
vities of EMSC and Husky International.

Cash from (used in) financing activities

Cash used in financing activities was $957 million for the
first nine months of 2011 compared to cash from financing
activities of $178 million for the same period of 2010. The
cash used in financing activities in the nine months ended
September 30, 2011 included $2.2 billion of distributions
primarily to the limited partners of the Onex Partners Funds
(as discussed under Limited Partners’ Interests on page 31
of this report) and $295 million of cash interest paid.

Partially offsetting these were:

e $788 million of contributions provided primarily by the
limited partners of Onex Partners III, Onex management
and certain other limited partners for the investment in
JELD-WEN;

e a $272 million change in restricted cash that was distrib-
uted to the limited partners;

¢ $268 million of proceeds from the sales of a portion of
the shares of Spirit AeroSystems and TMS International;
and

¢ net new debt of $229 million primarily at CDI, EnGlobe,
Tropicana Las Vegas, Sitel Worldwide and Flushing
Town Center.

For the nine months ended September 30, 2010, cash

from financing activities was $178 million. Included in

cash from financing activities for the nine months ended

September 30, 2010 was:

* $849 million of cash received primarily from the limited
partners of Onex Partners III, Onex management and
certain other limited partners for the investment in
Tomkins completed in the third quarter of 2010 and the
second Tropicana Las Vegas rights offering completed
in the second quarter of 2010.

Substantially offsetting this were:

e $232 million of cash used by Celestica to repurchase its
remaining 2013 senior subordinated notes; and

e $127 million of distributions primarily to the limited
partners of the Onex Partners Funds for the distributions
made by TMS International, Carestream Health and
Husky International.
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Cash from (used in) investing activities

Cash from investing activities totalled $128 million for the
nine months ended September 30, 2011 compared to cash
used in investing activities of $1.9 billion for the same period
of 2010. Cash from investing activities was primarily due to
cash flows from discontinued operations of $2.0 billion re-
lated to the sales of EMSC and Husky International. This was
partially offset by (i) $298 million used to fund acquisitions
primarily completed by ONCAP and Celestica, (ii) $439 mil-
lion for purchases of property, plant and equipment at Onex’
operating companies, (iii) $860 million of restricted cash
for the investment in JELD-WEN, and (iv) $316 million of
other investing activities consisting primarily of an addi-
tional investment in Onex Credit Partners of $150 million
and a $111 million net change in securities and short-term
investments at The Warranty Group.

Cash used in investing activities totalled $1.9 billion
for the nine months ended September 30, 2010 and con-
sisted primarily of (i) $203 million on acquisitions by Care-
stream Health, EMSC, Skilled Healthcare Group, Celestica
and the ONCAP II Group’s acquisition of BSN SPORTS,
(ii) cash expenditures of $460 million for property, plant
and equipment by Onex’ operating companies, and (iii)
a cash investment of $1.1 billion by the Onex Partners III
Group in Tomkins.

Consolidated cash resources

At September 30, 2011, consolidated cash held by continu-

ing operations was $2.2 billion compared to $2.1 billion at

December 31, 2010. The major components of consoli-

dated cash at September 30, 2011 were:

e approximately $1.0 billion of cash on hand at Onex,
the parent company, excluding $298 million held in
restricted cash, which was used to fund Onex’ invest-
ment in JELD-WEN in early October 2011; and

e approximately $585 million of cash at Celestica.

Onex believes that maintaining a strong financial position
at the parent company with appropriate liquidity enables
the Company to pursue new opportunities to create long-
term value and support Onex’ existing operating compa-
nies. In addition to the approximate $1.0 billion of cash at
the parent company at September 30, 2011, there was
approximately $307 million of near-cash items that are
investments in a segregated unleveraged fund managed
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by Onex Credit Partners. Onex increased its investment in
the fund by $150 million during the third quarter of 2011.
The investments are focused on liquid senior debt securi-
ties. Table 20 provides a reconciliation of the change in
cash at Onex, the parent company, from June 30, 2011 to
September 30, 2011.

Change in Cash at Onex, the Parent Company

TABLE 20 (Unaudited) ($ millions)

Cash on hand at June 30, 2011 $ 1,460
Management fees received 38
Proceeds from Limited Partners’ share

of Hopkins investment 31
Proceeds on Husky International sale 18
Investment in JELD-WEN® (298)
Additional investment in Onex Credit Partners (150)
Onex share repurchases (45)
Investments in Onex Real Estate Partners (32)
Other, net, including dividends (28)

Cash on hand at September 30, 2011 $ 994

(a) Included in restricted cash at September 30, 2011 for funding of Onex’ share of
the investment in JELD-WEN in early October 2011.

RECENT OR PENDING TRANSACTIONS

Investment in JELD-WEN

In early October 2011, the Onex Partners III Group acquired
a controlling interest in JELD-WEN. JELD-WEN is one of
the world’s largest manufacturers of interior and exterior
doors, windows and related products for use primarily in
the residential and light commercial new construction
and remodelling markets. The investment in JELD-WEN
totalled $871 million and was made up of $689 million from
Onex Partners III and $182 million from Onex and certain
other limited partners. The total investment in JELD-WEN
consists of $700 million of convertible preferred stock for a
57 percent equity ownership interest and a $171 million
convertible note. The convertible note may be redeemed
within 18 months with proceeds from the sale of certain
non-core assets and, if not redeemed, will convert into addi-
tional convertible preferred stock. Onex’ initial investment
in JELD-WEN was made up of $240 million for convertible
preferred stock for a 20 percent equity ownership interest in



JELD-WEN and $58 million of the convertible note. Of Onex’
total investment of $298 million, Onex funded $124 million
through Onex Partners III and $174 million as a co-investor in
JELD-WEN. Onex intends to offer a portion of the co-invest-
ment to its third-party limited partners.

In October 2011, JELD-WEN redeemed $42 million
of the convertible note and interest accrued to the redemp-
tion date, of which Onex’ share was $14 million.

Private equity funds

Onex has additional sources of cash from its private equity
Funds. Private equity Funds provide capital for Onex-spon-
sored acquisitions that are not related to Onex’ operating
companies that existed prior to the formation of the Funds.
The Funds provide a substantial pool of committed funds,
which enables Onex to be flexible and timely in responding
to investment opportunities.

Table 21 provides a summary of the remaining
commitments available from third-party limited partners
for future Onex-sponsored acquisitions in the Onex Part-
ners and ONCAP Funds as of September 30, 2011.

Private Equity Funds Uncalled Third-party

Committed Capital
Available Uncalled

(Unaudited) Committed Capital

TABLE 21 ($ millions) (excluding Onex)®
Onex Partners | $ 75
Onex Partners I $ 248
Onex Partners 11! $1,999
ONCAP II c$ 4
ONCAP 111 C$ 562

(a) Includes committed amounts from the management of Onex and ONCAP
and directors, calculated based on the assumption that all of the remaining
limited partners’ commitments are invested.

(b) Onex Partners Il committed capital is shown net of amounts called for the
early October 2011 investment in JELD-WEN.

The committed amounts by the third-party limited part-
ners are not included in Onex’ consolidated cash and will
be funded as acquisitions are made.

MANAGEMENT'S DISCUSSION AND ANALYSIS

Onex’ commitment to the Funds

Oney, the parent company, is the largest limited partner in
the Onex Partners and ONCAP Funds. Table 22 presents
the commitment and uncalled committed capital of Onex,
the parent company, in these Funds at September 30, 2011:

Onex’ Uncalled

(Unaudited) Commit- | Committed

TABLE 22 ($ millions) Fund Size ment Capital
Onex Partners | $ 1,655 $ 400 $ 23
Onex Partners Il $ 3,450 $ 1,407 $163
Onex Partners I11"?! $ 4,300 $ 800 $ 437
ONCAP II C$ 574 C$ 252 c$ 4
ONCAP [[]® C$ 800 C$ 252 C$ 237

(a) Onex Partners Ill committed capital is shown net of amounts called for the
early October 2011 investment in JELD-WEN.

(b) Onex’ commitment has been reduced for the annual commitment for Onex
management’s participation.

Carried interest

The General Partners of the Onex Partners Funds, which
are controlled by Onex, are entitled to a carried interest
(20 percent) on the realized gains of third-party limited
partners in each Fund, subject to an 8 percent compound
annual preferred return to those limited partners on all
amounts contributed in each particular Fund. Onex, as
sponsor of the Onex Partners Funds, is entitled to 40 per-
cent of the carried interest and the Onex management
team is entitled to 60 percent. Under the terms of the part-
nership agreements, Onex may receive carried interest as
realizations occur. The ultimate amount of carried interest
earned will be based on the overall performance of each of
Onex Partners I, II and III, independently, and includes
typical catch-up and claw-back provisions within each
Fund, but not between Funds.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Table 23 shows the amount of carried interest received by
Oney, the parent company, by year.

Carried Interest

Carried
TABLE 23 (Unaudited) (US$ millions) Interest Received
Carried interest - 2003 $ 1
Carried interest - 2004 4
Carried interest - 2005 16
Carried interest - 2006 55
Carried interest - 2007 77
Carried interest - 2008 -
Carried interest - 2009 19
Carried interest - 2010 -
Carried interest - 2011 65
Total $ 237

During the nine months ended September 30, 2011, Onex,

the parent company, realized carried interest as follows:

¢ $9 million on the sale of a portion of the shares of Spirit
AeroSystems by Onex Partners I in the secondary offering
completed by the company during the second quarter;

e $32 million on the sale of the remaining shares of EMSC
by Onex Partners I;

* $1 million from Onex Partners II as a result of the initial
public offering of TMS International and the redemption
of TMS International’s Series 2008 Promissory Notes in
April 2011;

e $17 million during the second quarter of 2011, from
the sale of Husky International by the limited partners
of Onex Partners I ($14 million) and Onex Partners II
($3 million). The amount of carried interest earned by
Onex, the parent company, and the Onex management
team on the sale of Husky International by the limited
partners of Onex Partners II was voluntarily reduced by
$88 million (Onex’ share of the reduction was $35 mil-
lion) at the request of Onex. The reduction was made
after a review of the remaining portfolio companies and
reflecting the desire to not distribute or collect carried
interest that may be subject to a future claw-back; and

e $6 million during the third quarter of 2011 from the lim-
ited partners of Onex Partners I ($1 million) and Onex
Partners II ($5 million) related to their receipt of a por-
tion of the amounts held in escrow at the time of the sale
of Husky International. In accordance with the distribu-
tion policy set out in the Agreement of Limited Partner-
ship, and as a result of the voluntary reduction in the
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amount of carried interest collected at the time of the
sale of Husky International, Onex’ carried interest enti-
tlement was 80 percent of the escrow amounts received
by the limited partners of Onex Partners II.

During 2010, there was no carried interest received by
Onex, the parent company.

DISCLOSURE CONTROLS AND
PROCEDURES AND INTERNAL CONTROLS
OVER FINANCIAL REPORTING

The Chief Executive Officer and the Chief Financial Offi-
cer have designed, or caused to be designed under their
supervision, internal controls over financial reporting to
provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial state-
ments for external purposes in accordance with IFRS. The
Chief Executive Officer and the Chief Financial Officer
have also designed, or caused to be designed under their
supervision, disclosure controls and procedures to provide
reasonable assurance that information required to be dis-
closed by the Company in its corporate filings has been
recorded, processed, summarized and reported within the
time periods specified in securities legislation.

A control system, no matter how well conceived
and operated, can provide only reasonable, not absolute,
assurance that its objectives are met. Due to inherent limi-
tations in all such systems, no evaluations of controls can
provide absolute assurance that all control issues, if any,
within a company have been detected. Accordingly, our
disclosure controls and procedures and our internal con-
trols over financial reporting are effective in providing rea-
sonable, not absolute, assurance that the objectives of our
control systems have been met.

As discussed in the December 31, 2010 annual
MD&A, during 2010, Onex, the parent company, imple-
mented an information technology solution that accom-
modates accounting under IFRS for 2010 and going
forward. In addition, Onex documented its internal con-
trol processes surrounding IFRS reporting concurrently
with the implementation in 2010. There were no significant
changes in internal controls over financial reporting for
the nine months ended September 30, 2011 that have
materially affected, or are reasonably likely to materially
affect, the reliability of financial reporting and the prepa-
ration of financial statements in accordance with IFRS.



MANAGEMENT'S DISCUSSION AND ANALYSIS

OUTLOOK

Since we last wrote, the equity and credit markets have
continued to experience considerable turbulence. The wide-
spread uncertainty regarding the European sovereign debt
crisis has weighed heavily on global markets and there is
still considerable anxiety surrounding the likelihood of a
medium-term recovery.

Fortunately, earlier this year we completed a num-
ber of transactions when the credit markets were strong and
the equity and IPO markets were open. In total, Onex and its
partners realized approximately $3.3 billion over the course
of the year primarily through the sale of several businesses,
most of which occurred in the first six months. And while it
may appear that we timed the market perfectly, that was not
the case. As owners of illiquid investments, we are inherently
opportunistic in realizing on such investments in order to
capture maximum value. Selling large blocks of public com-
panies and outright sales of private companies at fair prices
are difficult without strong markets. Consequently, share-
holders should expect that when the credit or equity markets
are strong, we are more likely to realize on some of the value
created in our operating companies.

As a result of our recent selling activity, we find our-
selves with considerable cash to invest — a desirable position
to be in given the current environment. While corporate
mergers and acquisitions activity has been tepid and credit
markets have softened, we remain committed to finding
great businesses to own and build for our investors.

Our most recent investment in JELD-WEN is a per-
fect example of the persistence needed to find attractive
investments. Following an introduction to the CEO, we fos-
tered our relationship with the company and its shareholders
for over two years. Ultimately, the macroeconomic environ-
ment and a challenging financing market left the business
with reduced alternatives to raise needed capital. We were
uniquely positioned to acquire a meaningful position in this
iconic American manufacturer. Opportunities like this are
created through our daily interactions with entrepreneurs,
executives, advisors, bankers and other relationships, with
the intent of uncovering a limited number of attractive acqui-
sitions each year.

For the most part, we are pleased with the perform-
ance of our businesses this year, particularly given the ongo-
ing global economic challenges. Our companies are working
hard to preserve the cost savings initiated during the last few
years — and to reduce debt levels. The results are reflected in
the value of our private investments, which have year-to-date
increased 13 percent and 11 percent for the Onex Partners
and ONCAP portfolios, respectively, including distributions.

There are of course areas of concern. While an eco-
nomic recovery would certainly be a welcome relief, our
company management teams are focused on the things they
can control - finding innovative ways to solve problems,
improving operations and increasing our businesses’ com-
petitive positions. As well, as we have done over the last few
years, we continue to work with our businesses to oppor-
tunistically refinance credit facilities and extend maturities.

We were pleased with the strong interest in
ONCAP III, our C$800 million mid-market private equity
fund raised this year. We expanded ONCAP’s investor base
and raised C$520 million of third-party capital, which we
believe is a testament to the ONCAP team, its impressive
track record and the strength of the Onex brand. ONCAP III
has completed one acquisition to date and is currently pur-
suing a number of interesting investment opportunities.

We now have $1.3 billion in cash and near-cash
items after the JELD-WEN acquisition, no debt at the parent
company and approximately $2.9 billion of uncalled third-
party capital for acquisitions through the Onex Partners and
ONCAP Funds.

In addition to investing its capital, Onex uses its
cash to repurchase shares under the Normal Course Issuer
Bid when we believe the shares are trading at prices that
reflect a meaningful discount to our view of their value. We
believe this provides good value for our shareholders. This
year, Onex has repurchased approximately 1.8 million shares
for C$61 million at an average price of C$33.76 per share.

We continue to believe that our success in building
companies and our record of capital preservation and supe-
rior returns — a 3.3 multiple on invested capital and a 29 per-
cent gross IRR - are direct results of the strong alignment of
interests between Onex’ shareholders, our limited partners
and the Onex management team. In addition to Onex being
the largest limited partner in every fund, Onex’ distinctive
ownership culture requires each member of the manage-
ment team to have a significant ownership in Onex stock and
to invest meaningfully in each operating company acquired.
At September 30, 2011, the team had approximately $1.3 bil-
lion invested in Onex’ shares and its businesses.

For over 27 years, we have employed a value-
oriented and active ownership investment approach in
acquiring and building industry-leading businesses. We are
excited about the potential of our current portfolio of com-
panies and remain focused on helping them to enhance
their productivity and profitability with the goal of creating
long-term value for Onex and its investors.
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CONSOLIDATED BALANCE SHEETS

(Unaudited)
(in millions of U.S. dollars)

As at

September 30, 2011

As at
December 31, 2010

As at
January 1, 2010

Assets
Current assets

Cash and cash equivalents $ 2,179 $ 2,532 $ 3,018
Short-term investments 736 715 605
Accounts receivable 2,955 3,430 2,928
Inventories 4,100 4,004 3,204
Other current assets 1,954 1,495 1,101
11,924 12,176 10,856
Property, plant and equipment 3,823 4,056 3,366
Long-term investments (note 4) 5,330 4,864 3,448
Other non-current assets 1,712 1,872 1,915
Intangible assets 2,164 2,505 2,241
Goodwill 2,179 2,634 2,198
$ 27,132 $ 28,107 $ 24,024
Liabilities and Equity
Current liabilities
Accounts payable and accrued liabilities $ 3,490 $ 3,964 $ 3,268
Current portion of provisions 152 257 255
Other current liabilities 669 1,211 974
Current portion of long-term debt of operating companies,
without recourse to Onex (note 5) 136 243 404
Current portion of obligations under finance leases, without recourse to Onex 18 14 20
Current portion of warranty reserves and unearned premiums 1,350 1,314 1,342
5,815 7,003 6,263
Non-current portion of provisions 165 284 231
Long-term debt of operating companies, without recourse to Onex (note 5) 6,280 6,346 5,284
Non-current portion of obligations under finance leases,
without recourse to Onex 48 43 39
Non-current portion of warranty reserves and unearned premiums 1,772 1,780 1,935
Other non-current liabilities 1,851 1,921 1,670
Deferred income taxes 879 938 810
Limited Partners’ Interests (note 6) 4,730 5,650 3,708
21,540 23,965 19,940
Equity
Share capital (note 7) 365 373 381
Non-controlling interests 3,510 3,638 3,329
Retained earnings and accumulated other comprehensive earnings 1,717 131 374
5,692 4,142 4,084
$ 27,132 $ 28,107 $ 24,024

See accompanying notes to unaudited interim consolidated financial statements.

These unaudited interim consolidated financial statements should be read in conjunction with the 2010 Canadian GAAP audited annual consolidated financial statements

and the March 31, 2011 unaudited interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF EARNINGS

(Unaudited) Three months ended September 30 Nine months ended September 30
(in millions of U.S. dollars except per share data) 201 2010 201 2010
Revenues $ 6,008 $ 4,788 $17,884 $ 14,332
Cost of sales (excluding amortization of property, plant

and equipment, intangible assets and deferred charges) (4,766) (3,730) (14,348) (11,224)
Operating expenses (710) (572) (2,080) (1,688)
Interest income 1 12 18 20
Amortization of property, plant and equipment (108) (100) (320) (299)
Earnings Before the Undernoted Items 425 398 1,154 1,141
Amortization of intangible assets and deferred charges (77) (65) (222) (208)
Interest expense of operating companies (112) (80) (351) (251)
Unrealized increase (decrease] in value of investments

in associates at fair value, net (note 4) (26) 13 374 252
Foreign exchange gains (loss) (18) 1" (9) (10)
Stock-based compensation recovery (expense) 66 (57) (90) (128)
Other items [note 8) (42) (92) (116) (110)
Impairment of goodwill, intangible assets

and long-lived assets, net (note 9) (126) - (126) -
Limited Partners’ Interests recovery (charge) (note 6) 184 (114) (431) (421)
Earnings before income taxes and discontinued operations 274 14 183 265
Provision for income taxes (84) (35) (157) (178)
Earnings (loss) from continuing operations 190 (21) 26 87
Earnings (loss) from discontinued operations (note 3) (6) 56 1,715 114
Net Earnings for the Period $ 184 $ 35 $ 1,741 $ 201

Earnings (Loss) from Continuing Operations attributable to:

Equity holders of Onex Corporation $ 152 $ (71) $ (169) $ (97)
Non-controlling Interests 38 50 195 184
Earnings (Loss) from Continuing Operations for the Period $ 190 $ (21) $ 26 $ 87

Net Earnings (Loss) attributable to:

Equity holders of Onex Corporation $ 146 $ (40) $ 1,513 $ (47)
Non-controlling Interests 38 75 228 248
Net Earnings for the Period $ 184 $ 35 $ 1,741 $ 201

Net Earnings (Loss) per Subordinate Voting Share
of Onex Corporation (note 10)
Basic and Diluted:

Continuing operations $ 1.29 $  (0.60) $ (1.43) $ (0.81)
Discontinued operations (0.04) 0.26 14.25 0.42
Net Earnings (Loss] for the Period $ 1.25 $ (0.34) $ 12.82 $ (0.39)

See accompanying notes to unaudited interim consolidated financial statements.
These unaudited interim consolidated financial statements should be read in conjunction with the 2010 Canadian GAAP audited annual consolidated financial statements
and the March 31, 2011 unaudited interim consolidated financial statements.
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(Unaudited)

CONSOLIDATED STATEMENTS OF

COMPREHENSIVE EARNINGS

Three months ended September 30

Nine months ended September 30

(in millions of U.S. dollars) 20M 2010 20M 2010
Net earnings for the period $ 184 35 $ 1,741 $ 201
Other comprehensive earnings (loss), net of tax
Currency translation adjustments (83) 84 (34) (5)
Change in fair value of derivatives designated as hedges (19) 8 (14) (2)
Unrealized gains on available-for-sale financial assets 5 13 7 21
Other (1) 2 1 -
Other comprehensive earnings (loss) from discontinued operations,
net of tax (note 3) - 23 (14) 2
Total Comprehensive Earnings for the Period $ 86 165 $ 1,687 $ 217
Total Comprehensive Earnings (Loss) attributable to:
Equity holders of Onex Corporation $ 85 62 $ 1,481 $ (40)
Non-controlling Interests 1 103 206 257
Total Comprehensive Earnings for the Period $ 86 165 $ 1,687 $ 217

See accompanying notes to unaudited interim consolidated financial statements.

These unaudited interim consolidated financial statements should be read in conjunction with the 2010 Canadian GAAP audited annual consolidated financial statements

and the March 31, 2011 unaudited interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF EQUITY

Total Equity

Accumulated Attributable to
(Unaudited) Share Other Equity Holders Non-
(in millions of U.S. dollars Capital Retained Comprehensive of Onex controlling Total
except per share data) (note 7) Earnings Earnings (Loss) Corporation Interests Equity
Balance - January 1, 2010 $ 381 $ 338 $ 36 $ 755 $ 3,329 $ 4,084
Dividends declared® - (9) - (9) - (9)
Purchase and cancellation of shares (note 7) (8) (42) - (50) - (50)
Investments by shareholders other than Onex - - - - 123 123
Distributions to non-controlling interests - - - - (4) (4)
Repurchase of shares of operating companies - - - - (64) (64)
Comprehensive Earnings (Loss)
Net earnings (loss) for the period - (47) - (47) 248 201
Other comprehensive earnings (loss)
for the period, net of tax:
Currency translation adjustments - - (10) (10) 1 (9)
Change in fair value of derivatives
designated as hedges - - (4) (4) 6 2
Unrealized gains on available-for-sale
financial assets - - 20 20 3 23
Other - - 1 1 (1) -
Balance - September 30, 2010 $ 373 $ 240 $ 439 $ 656 $ 3,641 $ 4,297
Balance - December 31, 2010 $ 373 $ 106 $ 259 $ 504 $ 3,638 $ 4,142
Dividends declared® - (10) - (10) - (10)
Purchase and cancellation of shares (note 7) (8) (53) - (61) - (61)
Investments by shareholders other than Onex - 24 - 24 285 309
Distributions to non-controlling interests - - - - (16) (16)
Repurchase of shares of operating companies - (7) - (7) (45) (52)
Sale of investments in operating companies
under continuing control (note 11) - 151 - 151 108 259
Non-controlling interests on sale of investments
in operating companies (note 3) - - - - (666) (666)
Comprehensive Earnings (Loss)
Net earnings for the period - 1,513 - 1,513 228 1,741
Other comprehensive earnings (loss)
for the period, net of tax:
Currency translation adjustments - - (22) (22) (5) (27)
Change in fair value of derivatives
designated as hedges - - (14) (14) (21) (35)
Unrealized gains on available-
for-sale financial assets - - 4 4 3 7
Other - - - - 1 1
Balance - September 30, 2011 $ 365 $1,724 $ (71 $ 2,082 $ 3,510 $5,592

(a

(b

Dividends declared per Subordinate Voting Share were C$0.0825 for the nine months ended September 30, 2011 and 2010. In 2011, shares issued under the dividend
reinvestment plan amounted to less than $1 (2010 - less than $1). There are no tax effects for Onex on the declaration or payment of dividends.

Accumulated Other Comprehensive Earnings (Loss) as at January 1, 2010 consisted of unrealized gains on the effective portion of cash flow hedges of $4, unrealized gains

on available-for-sale financial assets of $35 and other of negative $3. Accumulated Other Comprehensive Earnings (Loss) as at January 1, 2010 included $8 of net earnings
related to discontinued operations. Income taxes did not have a significant effect on these items.

(c

Accumulated Other Comprehensive Earnings (Loss) as at September 30, 2010 consisted of currency translation adjustments of negative $10, unrealized losses on the

effective portion of cash flow hedges of nil, unrealized gains on available-for-sale financial assets of $55 and other of negative $2. Accumulated Other Comprehensive
Earnings (Loss) as at September 30, 2010 included $9 of net earnings related to discontinued operations. Income taxes did not have a significant effect on these items.

(d

Accumulated Other Comprehensive Earnings (Loss) as at December 31, 2010 consisted of currency translation adjustments of negative $23, unrealized gains on the

effective portion of cash flow hedges of $7 and unrealized gains on available-for-sale financial assets of $41. Accumulated Other Comprehensive Earnings (Loss) as at
December 31, 2010 included $13 of net earnings related to discontinued operations. Income taxes did not have a significant effect on these items.

(e

Accumulated Other Comprehensive Earnings (Loss) as at September 30, 2011 consisted of currency translation adjustments of negative $45, unrealized losses on the

effective portion of cash flow hedges of $7 and unrealized gains on available-for-sale financial assets of $45. Income taxes did not have a significant effect on these items.

See accompanying notes to unaudited interim consolidated financial statements.

These unaudited interim consolidated financial statements should be read in conjunction with the 2010 Canadian GAAP audited annual consolidated financial statements

and the March 31, 2011 unaudited interim consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited) Nine months ended September 30
(in millions of U.S. dollars) 20M 2010
Operating Activities
Earnings for the period from continuing operations $ 26 $ 87
Adjustments to earnings from continuing operations:
Provision for income taxes 157 178
Interest income (18) (20)
Interest expense of operating companies 351 251
Net earnings before interest and provision for income taxes 516 496
Cash taxes paid (116) (139)
Items not affecting cash and cash equivalents:
Amortization of property, plant and equipment 320 299
Amortization of intangible assets and deferred charges 222 208
Amortization of deferred warranty costs 39 57
Unrealized increase in value of investments in associates at fair value, net (note 4) (374) (252)
Stock-based compensation expense 22 123
Impairment of goodwill, intangible assets and long-lived assets, net (note 9) 126 -
Limited Partners’ Interests (note 6) 431 421
Change in provisions 67 81
Other (14) (11)
1,239 1,283
Changes in non-cash working capital items:
Accounts receivable (129) (149)
Inventories (243) (480)
Other current assets 7 (45)
Accounts payable, accrued liabilities and other current liabilities (501) (252)
Decrease in cash and cash equivalents due to changes in working capital items (866) (926)
Increase (decrease] in other operating activities (14) 34
Increase (decrease) in warranty reserves and premiums 22 (71)
Cash flows from operating activities of discontinued operations (note 3) 100 344
481 664
Financing Activities
Issuance of long-term debt 471 1,171
Repayment of long-term debt (242) (1,254)
Cash interest paid (295) (220)
Cash dividends paid (10) (9)
Repurchase of share capital of Onex Corporation (57) (50)
Repurchase of share capital of operating companies (52) (64)
Financing provided by Limited Partners (note 6) 788 849
Issuance of share capital by operating companies 148 12
Proceeds from sales of operating companies under continuing control 268 -
Distributions paid to non-controlling interests and Limited Partners (2,155) (127)
Change in restricted cash for distribution to Limited Partners 272 -
Decrease due to other financing activities (51) (13)
Cash flows used for financing activities of discontinued operations (note 3) (42) (117)
(957) 178

Investing Activities
Acquisition of operating companies, net of cash and cash equivalents

in acquired companies of $44 (2010 - $37) (note 2) (298) (203)
Purchase of property, plant and equipment (439) (460)
Investment in Tomkins Limited - (1,062)
Change in restricted cash for acquisition of an operating company (860) -
Cash interest and dividends received 1 7
Decrease due to other investing activities (316) (38)
Cash flows from (used for] investing activities of discontinued operations (note 3) 2,030 (114)

128 (1,870)
Decrease in Cash and Cash Equivalents for the Period (348) (1,028)
Increase (decrease] in cash and cash equivalents due to changes in foreign exchange rates (5) 6
Cash and cash equivalents, beginning of the period - continuing operations 2,053 2,582
Cash and cash equivalents, beginning of the period - discontinued operations (note 3) 479 436
Cash and Cash Equivalents 2,179 1,996
Cash and cash equivalents held by discontinued operations (note 3] - 450
Cash and Cash Equivalents Held by Continuing Operations $ 2,179 $ 1,546

See accompanying notes to unaudited interim consolidated financial statements.
These unaudited interim consolidated financial statements should be read in conjunction with the 2010 Canadian GAAP audited annual consolidated financial statements
and the March 31, 2011 unaudited interim consolidated financial statements.
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NOTES TO INTERIM CONSOLIDATED
FINANCIAL STATEMENTS

(unaudited) (in millions of U.S. dollars except per share data)

Onex Corporation and its subsidiaries (collectively, the “Company”) is a diversified company with operations in a range of industries
including electronics manufacturing services, aerostructures, healthcare, financial services, customer care services, metal services,
gaming, cabinetry products, industrial products and commercial vehicles. Additionally, the Company has investments in real
estate, credit strategies and mid-market private equity opportunities. Throughout these statements, the term “Onex” refers to the
parent company.

Onex Corporation is a Canadian corporation domiciled in Canada and is listed on the Toronto Stock Exchange under the symbol OCX. Onex
Corporation’s shares are traded in Canadian dollars. The registered address for Onex Corporation is 161 Bay Street, Toronto, Ontario.
Gerald W. Schwartz controls Onex Corporation by indirectly holding all of the outstanding Multiple Voting Shares of the Corporation.

All amounts are in millions of U.S. dollars unless otherwise noted.

The unaudited interim consolidated financial statements were authorized for issue by the Audit and Corporate Governance Committee

on November 9, 2011.

1. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

STATEMENT OF COMPLIANCE

The unaudited interim consolidated financial statements have been
prepared in accordance with International Accounting Standard
(“IAS”) 34, Interim Financial Reporting, using accounting policies
consistent with International Financial Reporting Standards
(“IFRS”) and its interpretations adopted by the International Ac-
counting Standards Board (“IASB”). Accordingly, certain informa-
tion and footnote disclosure normally included in annual financial
statements prepared in accordance with IFRS have been omitted or
condensed. These unaudited interim consolidated financial state-
ments were prepared on a going concern basis, under the historical
cost convention, as modified by the revaluation of available-for-sale
financial assets, and financial assets and financial liabilities (includ-
ing derivative instruments) at fair value through total comprehen-
sive earnings.

In 2010 and prior periods, the Company’s consolidated
financial statements were prepared in accordance with accounting
principles generally accepted in Canada (“Canadian GAAP”). IFRS
differs in a number of areas from Canadian GAAP. In preparing
these unaudited interim consolidated financial statements, man-
agement has amended certain accounting, valuation and consoli-
dation methods previously applied to comply with IFRS, including
IFRS 1, First-time Adoption of IFRS. The comparative figures for
2010 were restated to reflect these adjustments. Note 15 contains
reconciliations and descriptions of the effect of the transition from
the previous Canadian GAAP to IFRS on earnings and comprehen-
sive earnings for the year ended December 31, 2010 and the three-
and nine-month periods ended September 30, 2010. In addition,
equity is reconciled with line-by-line reconciliations of the consoli-
dated balance sheets at January 1, 2010, September 30, 2010 and
December 31, 2010.

In completing the transition to IFRS the Company con-
ducted an evaluation of the primary and secondary factors to
assess its functional currency under IFRS. It was determined that
the U.S. dollar is the Company’s functional currency under IFRS.
As such, the financial statements under IFRS have been reported
on a U.S. dollar basis.

CONSOLIDATION

The unaudited interim consolidated financial statements represent
the accounts of Onex and its subsidiaries, including its controlled
operating companies. Onex also controls and consolidates the oper-
ations of Onex Partners LP (“Onex Partners I”), Onex Partners II LP
(“Onex Partners II”) and Onex Partners III LP (“Onex Partners III”),
referred to collectively as “Onex Partners” (as described in note 23 to
the 2010 Canadian GAAP audited annual consolidated financial
statements), ONCAP II L.P. and ONCAP III LP. The financial state-
ments of subsidiaries are included in the unaudited interim consoli-
dated financial statements from the date that control commences
until the date that control ceases. All significant intercompany
balances and transactions have been eliminated.

Investments in operating companies over which the
Company has significant influence, but not control, are desig-
nated, upon initial recognition, at fair value through earnings. As
a result, the investments are recorded at fair value in the consoli-
dated balance sheets, with changes in fair value recognized in the
consolidated statements of earnings.
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1. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (cont’d)

The principal operating companies and Onex’ economic ownership, Onex and the Limited Partners’ economic ownership and voting

interests in these entities are as follows:

September 30, 2011 December 31, 2010
Onex and Onex and
Limited Limited
Onex Partners Onex Partners
Ownership Ownership Voting Ownership Ownership Voting
Investments made through Onex
Celestica Inc. ("Celestica”) 9% 9% 1% 9% 9% 71%
SITEL Worldwide Corporation (“Sitel Worldwide”) 68% 68% 88% 68% 68% 88%
Investments made through Onex and Onex Partners |
Center for Diagnostic Imaging, Inc. ("CDI") 19% 81% 100% 19% 81% 100%
Emergency Medical Services Corporation ["EMSC")® - - - 12% 31% 82%
Skilled Healthcare Group, Inc. ("Skilled Healthcare Group”) 9% 40% 89% 9% 40% 89%
Spirit AeroSystems, Inc. (“Spirit AeroSystems”) 5% 16% 64% 7% 23% 74%
Investments made through Onex and Onex Partners Il
Allison Transmission, Inc. (“Allison Transmission”) 15% 49% (b) 15% 49% (b)
Carestream Health, Inc. (“Carestream Health”) 37% 95% 100% 38% 97% 100%
Hawker Beechcraft Corporation (“Hawker Beechcraft”) 19% 49% (b) 19% 49% (b)
RSI Home Products, Inc. ("RSI”) 20% 50% 50%" 20% 50% 50%"!
TMS International Corp. (“TMS International”) 24% 60% 85% 36% 91% 100%
Investments made through Onex, Onex Partners |
and Onex Partners Il
Husky International Ltd. (“Husky")® - - - 36% 98% 100%
The Warranty Group, Inc. (“The Warranty Group”) 29% 92% 100% 29% 92% 100%
Investments made through Onex and Onex Partners IlI
Tomkins Limited (“Tomkins”) 14% 56% 50%" 14% 56% 50%"
Tropicana Las Vegas, Inc. ("Tropicana Las Vegas”) 17%" 76%'" 76%'" 16% 74% 74%
Investments made through Onex, Onex Partners |
and Onex Partners Il
Res-Care, Inc. (“ResCare”) 20% 98% 100% 20% 98% 100%
Other investments
ONCAP Il L.P. ("ONCAP 11") 46% 100% 100% 46% 100% 100%
ONCAP Il LP ("ONCAP 111") 29% 100% 100% - - -
Onex Real Estate Partners ("Onex Real Estate”) 88% 88% 100% 86% 86% 100%

(a) EMSC and Husky were sold during the second quarter of 2011 as described in note 3.

(b) Onex exerts significant influence over these investments, which are designated at fair value through earnings, through its right to appoint members of the board of directors

of these entities.

(c) InMay 2011, Tropicana Las Vegas completed a preferred rights offering of $35. Onex, Onex Partners Ill and Onex management invested an additional $29 in the preferred

rights offering, of which Onex’ share was $6. The preferred shares have terms similar to the 2009 and 2010 preferred share offerings and accrue dividends at an annual

rate of 12.5% and are convertible into common shares of Tropicana Las Vegas at a fixed ratio including accrued and unpaid dividends. After giving effect to the additional

investment, Onex, Onex Partners Ill and Onex management’s ownership, on an as-converted basis at September 30, 2011, was 76%, of which Onex” share was 17%.

The ownership percentages are before the effect of any potential
dilution relating to the Management Investment Plans (the “MIP”)
as described in note 23(g) to the 2010 Canadian GAAP audited
annual financial statements. The allocation of net earnings and
comprehensive earnings attributable to equity holders of Onex
Corporation and non-controlling interests is completed using the
economic ownership of Onex and the Limited Partners.
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The voting interests include shares that Onex has the

right to vote through contractual arrangements or through mul-

tiple voting rights attached to particular shares. In certain circum-

stances, the voting arrangements give Onex the right to elect the

majority of the board of directors of the companies.
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SIGNIFICANT ACCOUNTING POLICIES
The disclosures contained in these unaudited interim consoli-
dated financial statements do not include all the requirements
of IFRS for annual financial statements. The unaudited interim
consolidated financial statements should be read in conjunction
with the Canadian GAAP audited annual consolidated financial
statements for the year ended December 31, 2010.

The unaudited interim consolidated financial state-
ments are based on accounting policies as described in note 1
of the March 31, 2011 unaudited interim consolidated financial
statements.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS
Standards, amendments and interpretations

not yet adopted or effective

IFRS 9 - Financial Instruments

In November 2009, the IASB issued IFRS 9, Financial Instruments,
which represents the first phase of its replacement of IAS 39,
Financial Instruments: Recognition and Measurement, and intro-
duces new requirements for the classification and measurement
of financial assets and removes the need to separately account
for certain embedded derivatives. IFRS 9 is effective for annual
periods beginning on or after January 1, 2013. The Company is
currently evaluating the impact of adopting this standard on its
consolidated financial statements.

Reporting Entity Standards

In May 2011, the IASB issued a group of five new standards that

addresses the scope and accounting for the reporting entity. The

new standards consist of amendments to IAS 27, which was

renamed Separate Financial Statements, amendments to IAS 28,

which was renamed Investments in Associates and Joint Ventures,

IFRS 10 — Consolidated Financial Statements, IFRS 11 — Joint

Arrangements and IFRS 12 - Disclosure of Interests in Other

Entities. These five new standards are effective for annual periods

beginning on or after January 1, 2013. The Company is currently

evaluating the impact of adopting these standards on its con-
solidated financial statements. A description of the significant
changes and new requirements is included below.

e IFRS 10 establishes the principles for the presentation and
preparation of consolidated financial statements when an entity
controls one or more other entities. IFRS 10 changes the defini-
tion of control such that the same criteria are applied to all enti-
ties to determine control. IFRS 10 supersedes all of the guidance
in IAS 27, Consolidated and Separate Financial Statements and
Standing Interpretations Committee 12, Consolidation — Special
Purpose Entities.

e [FRS 11 establishes the principles for determining the type of
joint arrangements and the accounting for those arrangements
in accordance with that type of joint arrangement. IFRS 11
reduces the types of joint arrangements and eliminates use of
the proportionate consolidation method for joint ventures.
IFRS 11 supersedes all of the guidance in IAS 31, Interests in
Joint Ventures.

¢ [FRS 12 provides the disclosure requirements for entities reported
under IFRS 10 and IFRS 11 and replaces the disclosure require-
ments currently in IAS 28, Investments in Associates. IFRS 12
requires the disclosure of the nature, risks and financial effects
associated with the entity’s interests in subsidiaries, associates,
joint arrangements and unconsolidated structured entities.

¢ IAS 28 prescribes the use of the equity method for investments
in associates and joint ventures. IAS 28 applies to all entities
that are investors with joint control of, or significant influence
over, an investee. However, IAS 28 retains the ability for the
Company to designate its investments in associates, upon ini-
tial recognition, at fair value through earnings.

IFRS 13 - Fair Value Measurement

In May 2011, the IASB issued IFRS 13, Fair Value Measurement,
which provides a single framework for measuring fair value and
requires enhanced disclosures when fair value is used for measure-
ment. IFRS 13 is effective for annual periods beginning on or after
January 1, 2013. The Company is currently evaluating the impact of
adopting this standard on its consolidated financial statements.

IAS 19 - Employee Future Benefits

In June 2011, the IASB issued an amendment to IAS 19, Employee
Future Benefits, which changes the recognition, measurement and
presentation of defined benefit pension expense and provides for
additional disclosures for all employee benefits. The amendments
to IAS 19 are effective for annual periods beginning on or after
January 1, 2013. The Company is currently evaluating the impact
of adopting this standard on its consolidated financial statements.

IAS 1 - Presentation of Financial Statements

In June 2011, the IASB issued an amendment to IAS 1, Presentation
of Financial Statements, which requires entities to separately
present items in other comprehensive income based on whether
they may be recycled to the statement of earnings in future periods.
The amendment to IAS 1 is effective for annual periods beginning
on or after July 1, 2012. The impact of adopting this standard
is not expected to have a significant effect on the consolidated
financial statements.
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

2. ACQUISITIONS

During the first nine months of 2011, the following acquisitions were completed either directly by Onex or through subsidiaries of Onex.

Details of the purchase price and allocation for the acqusitions are as follows:

ONCAP® | Celestica™ Other® Total

Cash and cash equivalents $ 43 $ 1 $ - $ 44
Other current assets M 50 2 143
Intangible assets with limited life 116 13 4 133
Intangible assets with indefinite life 204 - 1 205
Goodwill 105 34 26 165
Property, plant and equipment and other non-current assets 222 1 7 230
781 99 40 920

Current liabilities (58) (17) (1) (76)
Non-current liabilities (595)" - - (595)
128 82 39 249

Non-controlling interests in net assets (67) - - (67)
Interest in net assets acquired $ 61 $ 82 $ 39 $ 182

(1) Included in long-term liabilities of ONCAP is $165 of acquisition financing provided by ONCAP, of which Onex’ share was $79.

a) In May 2011, ONCAP II completed the acquisition of a majority
of the issued and outstanding shares of Pinnacle Pellet, Inc.
(“Pinnacle Renewable Energy Group”). Pinnacle Renewable
Energy Group is a producer of wood pellets in British Columbia,
Canada for markets around the world. Onex and ONCAP II have
an approximate 60% equity ownership in Pinnacle Renewable
Energy Group, of which Onex’ equity ownership is 29%.

In May 2011, ONCAP II completed the acquisition of
Crown Amusements Ltd. (“Casino ABS”). Casino ABS is the largest
casino operator in the Alberta, Canada market, with four casinos.
Onex and ONCAP II have close to 100% of the equity ownership in
Casino ABS, of which Onex’ equity ownership is 48%.

In June 2011, ONCAP III completed the acquisition of
Hopkins Manufacturing Corporation (“Hopkins”), a Kansas, United
States headquartered manufacturer, marketer and distributor of
automotive aftermarket products for sale to distributors and retail-
ers around the world. Onex initially funded the acquisition for
an approximate 90% equity ownership in Hopkins at June 30, 2011.
In July 2011, the Limited Partners of ONCAP III and management of
Onex and ONCAP purchased an approximate 64% equity owner-
ship in Hopkins from Onex at the same cost basis as Onex. Onex’
continuing ownership of 26% of Hopkins reflects its interest as
a Limited Partner of ONCAP III.

Onex, ONCAP II, ONCAP III, management of Onex and
ONCAP invested a total of $221 in these investments, of which
Onex’ net investment was $97.

In addition, ONCAP includes add-on acquisitions made
by Caliber Collision Centers, Mister Car Wash and BSN SPORTS,
Inc., formerly Sport Supply Group. The purchase price for these
acquisitions was $5.
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b) In June 2011, Celestica completed the acquisition of Brooks
Automation’s semiconductor equipment contract manufacturing
operations. The operations specialize in manufacturing complex
mechanical equipment and providing systems integration services
for semiconductor equipment manufacturers. The purchase price
for this acquisition was $82, which was financed by Celestica.

c) Other includes acquisitions made by CDI, ResCare, Skilled
Healthcare Group and TMS International for total consideration
of $39, of which $34 was financed with cash by the respective
operating company and $5 was non-cash consideration.

Net earnings since the date of the acquisitions were not signifi-
cant to the Company’s results for the three and nine months
ended September 30, 2011.

Goodwill of the acquisitions is attributable primarily to
the acquired workforce, non-contractual established customer
bases and technological knowledge of the acquired companies.
Goodwill of the acquisitions that is expected to be deductible for
tax purposes is $38.



NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

3. DISCONTINUED OPERATIONS

The following tables show revenue, expenses and net after-tax results from discontinued operations.

Pre-tax Tax Loss Loss for

Three months ended September 30, 2011 Revenue Expenses Earnings Provision Net of Tax the Period
EMSC® $ - $ - $ - $ - $ - $ -
Husky" - - - - (6) (6)
$ - $ - $ - $ - $ (6) $ (e

Pre-tax | Tax Provision Gain Earnings for

Three months ended September 30, 2010 Revenue Expenses Earnings (Recovery) Net of Tax the Period
EMSC® $ 737 $ 678 $ 59 $ 23 $ - $ 36
Husky" 259 241 18 (2) - 20
$ 996 $ 919 $ 77 $ 21 $ - $ 56

Pre-tax Tax Gain Earnings for

Nine months ended September 30, 2011 Revenue Expenses Earnings Provision Net of Tax the Period
EMSC® $ 1,018 $ 942 $ 76 $ 29 $ 559 $ 606
Husky" 508 470 38 16 1,087 1,109
$ 1,526 $ 1,412 $ 114 $ 45 $ 1,646 $ 1,715

Pre-tax Tax Gain Earnings for

Nine months ended September 30, 2010 Revenue Expenses Earnings Provision Net of Tax the Period
EMSC® $ 2,125 $ 1,975 $ 150 $ 58 $ - $ 92
Husky" 768 727 41 19 - 22
$ 2,893 $ 2,702 $ 191 $ 77 $ - $ 114

a) In May 2011, Onex, Onex Partners I, Onex management and
certain limited partners completed the sale of their remaining
13.7 million shares of EMSC, of which Onex’ portion was approxi-
mately 4.8 million shares. The sale was completed at a price of
$64.00 cash per share. Onex’ cash cost for these shares was $6.67
per share.

Total cash proceeds received from the sale were $878,
resulting in a pre-tax gain of $600. Onex recorded a deferred tax
provision of $41 on the gain. Onex’ share of the cash proceeds was
$342, including carried interest and excluding distributions paid
on account of the MIP. The gain on the sale is entirely attributable
to the equity holders of Onex Corporation as the interests of the
Limited Partners were recorded as a financial liability at fair value.

Amounts received on account of the carried interest
related to this transaction totalled $80. Consistent with market
practice and the terms of Onex Partners, Onex is allocated 40% of
the carried interest with 60% allocated to management. Onex’
share of the carried interest received was $32 and is included in
Onex’ share of the cash proceeds. Management’s share of the car-
ried interest was $48. In addition, amounts paid on account of the
MIP totalled $20 for this transaction.

b) In June 2011, Onex, Onex Partners I, Onex Partners II and Onex
management completed the sale of their entire investment in
Husky. The sale was completed for net cash proceeds of $1,652, of
which Onex’ share was $583, including carried interest and exclud-
ing distributions paid on account of the MIP. In addition to the net
cash proceeds, additional amounts of $60 held in escrow and
receivable from Husky were recognized on the sale, of which Onex’
share was $19, excluding carried interest. The proceeds held in
escrow are for the closing working capital, tax indemnities and
other adjustments and have been recorded at fair value. As a
result, a pre-tax gain of $1,142 was recognized on the sale of Husky.
In addition, Onex recorded a non-cash tax provision of $49 on the
gain. The gain on the sale is entirely attributable to the equity
holders of Onex Corporation as the interests of the Limited Part-
ners were recorded as a financial liability at fair value.

Amounts received during the second quarter of 2011 on
account of the carried interest related to this transaction totalled
$42. Consistent with market practice and the terms of Onex
Partners, Onex is allocated 40% of the carried interest with 60% allo-
cated to management. Onex’ share of the carried interest received
was $17 and is included in Onex’ share of the cash proceeds.
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3. DISCONTINUED OPERATIONS (cont’d)

Management’s share of the carried interest was $25. The amount
of carried interest received on this transaction was voluntarily
reduced by $88 (Onex’ share of the reduction was $35) at the request
of Onex. The carried interest that was voluntarily reduced may be
received on a future realization in Onex Partners II. In addition,
amounts paid in July 2011 on account of the MIP totalled $30 for
this transaction.

During the third quarter of 2011, $38 of the additional
amounts held in escrow and receivable from Husky were received
by the Company, of which Onex’ share was $18, including carried
interest and excluding distributions paid on account of the MIP.
As a result of a change in estimated amounts held in escrow to be

received by the Company, a pre-tax loss of $5 was recorded during
the third quarter of 2011. In addition, Onex recorded a non-cash tax
provision of $1 during the third quarter of 2011. At September 30,
2011, $18 was held in escrow for tax indemnities and other expenses,
of which Onex’ share was $6 excluding carried interest, and is
expected to be received in approximately four years.

Amounts received during the third quarter of 2011 on
account of the carried interest related to this transaction totalled $14.
Consistent with market practice and the terms of Onex Partners,
Onex is allocated 40% of the carried interest with 60% allocated to
management. Onex’ share of the carried interest received was $6 and
is included in Onex’ share of the cash proceeds. Management’s share
of the carried interest was $8. In addition, amounts paid in Septem-
ber 2011 on account of the MIP totalled $1 for this transaction.

The following table shows the summarized aggregate assets and liabilities of discontinued operations:

December 31, 2010 January 1, 2010
Cash and cash equivalents $ 479 $ 436
Other current assets 946 896
Intangible assets 460 395
Goodwill 514 502
Property, plant and equipment and other non-current assets 733 758
3,132 2,987
Current liabilities (716) (635)
Non-current liabilities (992) (1,069)
Net assets of discontinued operations $ 1,424 $ 1,283
The following table presents the summarized aggregate cash flows from discontinued operations:
Nine months ended September 30, 2010 EMSC Husky Total
Operating activities $ 172 $ 172 $ 344
Financing activities (70) (47) (117)
Investing activities (81) (33) (114)
Increase in cash and cash equivalents for the period 21 92 113
Increase in cash and cash equivalents due to changes in foreign exchange rates - 1 1
Distribution paid to Husky shareholders - (100) (100)
Cash and cash equivalents, beginning of period 300 136 436
Cash and cash equivalents, end of period $ 321 $ 129 $ 450
Nine months ended September 30, 2011 EMSC Husky Total
Operating activities $ 76 $ 24 $ 100
Financing activities 8 (50) (42)
Investing activities (371) (167) (538)
Decrease in cash and cash equivalents for the period (287) (193) (480)
Increase in cash and cash equivalents due to changes in foreign exchange rates - 1 1
Cash and cash equivalents, beginning of period 287 192 479
Cash and cash equivalents, end of period - - -
Proceeds from sales of operating companies no longer controlled 878 1,690 2,568
$ 878 $ 1,690 $ 2,568
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4. LONG-TERM INVESTMENTS

Long-term investments comprised the following:

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

September 30, 2011

December 31, 2010

January 1, 2010

Investments in associates at fair value through earnings

Onex Partners® $ 3,136 $ 2,771 $ 1,264
Other associate investments® 137 106 133
EMSC insurance collateral® - 139 158
Long-term investments held by The Warranty Group 1,542 1,475 1,548
Investment in Onex Credit Partners funds 403 255 218
Other 112 118 127
$ 5,330 $ 4,864 $ 3,448

a) Investments in associates, over which the Company has significant influence, but not control, are designated, upon initial recognition,

at fair value. The fair value of investments in associates is assessed at each reporting date with changes to the values being recorded

through earnings. Details of those investments designated at fair value included in long-term investments are as follows:

Onex Other Associate

Partners Investments Total
Balance - January 1, 2010 $ 1,264 $ 133 $ 1,397
Purchase of investments 1,114 3 1,117
Distributions received - (6) (6)
Unrealized increase (decrease) in value of investments, net 266 (14) 252
Interest income 4 - 4
Balance - September 30, 2010 $ 2,648 $ 116 $ 2,764
Purchase of investments 157 1 158
Distributions received (121) (12) (133)
Unrealized increase in value of investments, net 195 1 196
Interest income 3 - 3
Other adjustments'! (111) - (111)
Balance - December 31, 2010 $ 2,771 $ 106 $ 2,877
Purchase of investments - 28 28
Realized sale of investments - (2) (2)
Distributions received (7) (2) (9)
Unrealized increase in value of investments, net 367 7 374
Interest income 5 - 5
Balance - September 30, 2011 $ 3,136 $ 137 $ 3,273

(i) In the fourth quarter of 2010, Onex and Onex Partners Ill acquired all of the outstanding common shares of ResCare previously not owned by Onex or its affiliates.

As a result of this transaction, Onex and its affiliates controlled and began consolidating the results of ResCare in the fourth quarter of 2010.

Onex Partners includes investments in Allison Transmission,
Hawker Beechcraft, ResCare (prior to November 2010), RSI and
Tomkins (since September 2010). Other associates accounted at
fair value through net earnings include investments in Cypress
Insurance Group (“Cypress”) and certain real estate investments.
Investments in associates designated at fair value are measured
with significant unobservable inputs (level 3 of the fair value hier-
archy), with the exception of ResCare (prior to November 2010)

and Hawker Beechcraft debt, which are measured with significant
other observable inputs (level 2 of the fair value hierarchy). The
associates also have financing arrangements that typically restrict
their ability to transfer cash and other assets to the Company.

b) The Company sold its remaining interests in EMSC during the
second quarter of 2011 and no longer consolidates EMSC.
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5. LONG-TERM DEBT OF OPERATING COMPANIES,
WITHOUT RECOURSE TO ONEX

The following describes the significant changes to Onex’ consoli-
dated long-term debt from the information provided in the 2010
Canadian GAAP audited annual consolidated financial statements.

a) Carestream Health

In February 2011, Carestream Health entered into a new credit
facility. The credit facility consists of a $1,850 senior secured term
loan and a $150 senior revolving facility. The senior secured term
loan matures in February 2017 and the senior revolving facility
matures in February 2016. The senior secured term loan and
senior revolving facility bear interest at LIBOR (subject to a floor
of 1.50%) plus a margin of 3.50% or a base rate plus a margin of
2.50%. Interest is payable at maturity for LIBOR borrowings and
quarterly for base rate borrowings. The senior secured term loan
requires quarterly instalment payments of $5. Substantially all of
Carestream Health’s assets are pledged as collateral under the
term loan.

The proceeds from the new facility were used primarily
to repay the senior secured first and second lien term loans of
Carestream Health.

As a result of the refinancing, Carestream Health rec-
ognized charges of $25 in the first quarter of 2011, which were
included in interest expense in the unaudited interim consoli-
dated statement of earnings.

In August 2011, Carestream Health purchased $35 of its
senior secured term loan for a cash cost of $30. Carestream Health
recognized a net pre-tax gain of $4 in the third quarter of 2011 on
the repurchase of its senior secured term loan, which is included
in other items in the consolidated statement of earnings.

At September 30, 2011, $1,806 and nil were outstanding
under the senior secured term loan and senior revolving facility,

respectively.

b) CDI

In May 2011, CDI entered into a new credit agreement. The new
agreement consists of a $95 term loan and a $25 revolving credit
facility. Both the term loan and revolving credit facility bear inter-
est at LIBOR plus a margin of up to 3.75% and mature in May 2016.
The term loan requires quarterly principal repayments of $2
beginning in December 2011. The required quarterly principal
payments increase throughout the term until they reach $3 in
December 2015. Substantially all of the assets of CDI’s wholly
owned subsidiaries are pledged as collateral under the term loan
and revolving credit facility.

The proceeds from the new term loan were used to repay
the amounts outstanding under the former term loan and revolving
credit facility and pay a $67 distribution to shareholders. At Sep-
tember 30, 2011, $95 and nil were outstanding under the term loan
and revolving credit facility, respectively.
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c) Sitel Worldwide

In May and June 2011, Sitel Worldwide amended its credit facility
that governs its term loan and revolving credit facility. The amend-
ments included extending the maturity date on $228, or 64%, of its
term loan from January 2014 to January 2017 and extending the
maturity on $31, or 36%, of commitments for its revolving credit
facility from January 2013 to January 2016. Borrowings under the
extended term loan and revolving credit facility bear interest at a
rate of LIBOR plus a margin of up to 6.75% or prime plus a margin of
5.75%. In addition, the credit agreement was amended to lessen
restrictions with respect to certain covenant levels. At September 30,
2011, $355 and $26 were outstanding under the term loan and re-
volving credit facility, respectively.

6. LIMITED PARTNERS’ INTERESTS

The investments in the Onex Partners and ONCAP Funds by those
other than Onex are presented within the Limited Partners’
Interests. Details of those interests are as follows:

Limited

Partners’

Interests

Balance - January 1, 2010 $ 3,708
Limited Partners’ Interests charge® 421
Contributions by Limited Partners' 849
Distributions paid to Limited Partners (123)
Balance - September 30, 2010 $ 4,855
Limited Partners’ Interests charge® 410
Contributions by Limited Partners'"’ 602
Distributions paid to Limited Partners (217)
Balance - December 31, 2010 $ 5,650
Limited Partners’ Interests charge' 431
Contributions by Limited Partners'"’ 788
Distributions paid to Limited Partners' (2,139)
Balance - September 30, 2011 $ 4,730

a) Limited Partners’ Interests charge was reduced for the change
in the unrealized carried interest of $70 for the nine months
ended September 30, 2011 (2010 — $11) and $190 for the year ended
December 31, 2010. Onex’ share of the change in the unrealized
carried interest was $21 for the nine months ended September 30,
2011 (2010 - $5) and $76 for the year ended December 31, 2010.

b) Management fees received from the Limited Partners were $71
for the nine months ended September 30, 2011 (2010 — $41) and
during the remainder of fiscal 2010, management fees received
were $2. During the third quarter of 2011, contributions of $562
were received from the Limited Partners for the investment
in JELD-WEN Holding, inc. completed in early October 2011
(note 13). The restricted cash for the investment was included in
other current assets in the unaudited interim consolidated bal-
ance sheet at September 30, 2011.
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c) Distributions paid to Limited Partners for the first nine months
of 2011 primarily consisted of the proceeds paid on the sales of
EMSC and Husky (note 3) and the partial dispositions of Spirit
AeroSystems and TMS International (note 11).

7. SHARE CAPITAL

a) The authorized share capital of the Company consists of:

i) 100,000 Multiple Voting Shares, which entitle their holders to
elect 60% of the Company’s Directors and carry such number of
votes in the aggregate as represents 60% of the aggregate votes
attached to all shares of the Company carrying voting rights. The
Multiple Voting Shares have no entitlement to a distribution on
winding up or dissolution other than the payment of their nomi-
nal paid-in value.

ii) An unlimited number of Subordinate Voting Shares, which
carry one vote per share and as a class are entitled to 40% of the
aggregate votes attached to all shares of the Company carrying
voting rights; to elect 40% of the Directors; and to appoint the
auditors. These shares are entitled, subject to the prior rights of
other classes, to distributions of the residual assets on winding up
and to any declared but unpaid cash dividends. The shares are
entitled to receive cash dividends, dividends in kind and stock
dividends as and when declared by the Board of Directors.

The Multiple Voting Shares and Subordinate Voting
Shares are subject to provisions whereby, if an event of change
occurs (such as Mr. Schwartz, Chairman and CEO, ceasing to
hold, directly or indirectly, more than 5,000,000 Subordinate
Voting Shares or related events), the Multiple Voting Shares will
thereupon be entitled to elect only 20% of the Directors and
otherwise will cease to have any general voting rights. The Sub-
ordinate Voting Shares would then carry 100% of the general
voting rights and be entitled to elect 80% of the Directors.

iii) An unlimited number of Senior and Junior Preferred Shares
issuable in series. The Directors are empowered to fix the rights to
be attached to each series.

b) At September 30, 2011, the issued and outstanding share capital
consisted of 100,000 Multiple Voting Shares (December 31, 2010 —
100,000) and 116,491,804 Subordinate Voting Shares (December 31,
2010 - 118,279,783). The Multiple Voting Shares have nominal paid-in
value in these unaudited interim consolidated financial statements.
There were no issued and outstanding Senior and Junior Preferred
Shares at September 30, 2011 or December 31, 2010.

c) During the first nine months of 2011, under the Dividend
Reinvestment Plan, the Company issued 1,833 Subordinate Voting
Shares (2010 - 1,896) at an average cost of C$34.65 (2010 — C$26.52)
per share. In the first nine months of 2011 and 2010, no Subordinate
Voting Shares were issued upon the exercise of stock options.

Onex renewed its Normal Course Issuer Bid in April 2011
for one year, permitting the Company to purchase on the Toronto
Stock Exchange up to 10% of the public float of its Subordinate Voting
Shares. The 10% limit represents approximately 9.1 million shares.

During the first nine months of 2011, the Company
repurchased and cancelled under its Normal Course Issuer Bid
1,789,812 of its Subordinate Voting Shares at a cash cost of $61
(C$61), of which 1,462,036 shares were in the third quarter of 2011
at a cash cost of $49 (C$49). The excess of the purchase cost of
these shares over the average paid-in amount was $53 (C$53),
which was charged to retained earnings.

During the first nine months of 2010, the Company
repurchased and cancelled under its Normal Course Issuer Bids
2,040,750 of its Subordinate Voting Shares at a cash cost of $50
(C$52), of which 607,100 shares were in the third quarter of 2010 at
a cash cost of $15 (C$15). The excess of the purchase cost of these
shares over the average paid-in amount was $42 (C$44), which
was charged to retained earnings.

d) During the first nine months of 2011 and 2010, the total cash
consideration paid on 225,585 options (2010 — 171,450) surrendered
was $4 (C$4) and $2 (C$2), respectively, of which 12,810 options
(2010 - 37,900) were surrendered in the third quarter for cash con-
sideration of less than $1 (less than C$1) and $1 (C$1), respectively.
This amount represents the difference between the market value
of the Subordinate Voting Shares at the time of surrender and the
exercise price, both as determined under Onex’ Stock Option Plan
as described in note 14(e) to the 2010 Canadian GAAP audited
annual consolidated financial statements. Under the Company
Stock Option Plan, 10,000 options to acquire Subordinate Voting
Shares were issued during the second quarter of 2011 with an exer-
cise price of C$37.31 per share. In addition, 60,000 options to
acquire Subordinate Voting Shares were issued in the third quarter
of 2011 with an exercise price of C$37.37 per share. During the first
nine months of 2011, 34,867 options (2010 — 12,350) expired. At
September 30, 2011, the Company had 13,699,148 options (Decem-
ber 31, 2010 — 13,889,600) outstanding to acquire Subordinate
Voting Shares, of which 11,589,198 options were vested and of
those, 10,967,615 options were exercisable. The exercisable options
have a weighted average exercise price of C$16.62.

e) During the second quarter of 2011, an annual grant of 40,000
Deferred Share Units (“DSUs”) (2010 — 40,000) was issued to
Directors. In addition, certain Directors have chosen to receive
their Directors’ fees in DSUs in lieu of cash. During the first nine
months of 2011, no DSUs were redeemed. In the first nine months
of 2010, 38,705 DSUs were redeemed by a retired Director at a total
cost of $1 (C$1). At September 30, 2011, there were 441,976 Direc-
tor DSUs outstanding (December 31, 2010 — 390,660).
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7. SHARE CAPITAL (cont’d)

Certain members of Onex management have chosen to
apply a portion of their annual compensation earned to acquire
DSUs based on the market value of Onex shares at the time. In
January 2011, 47,477 DSUs (2010 - 119,967) were issued to certain
members of Onex management in lieu of a portion of cash compen-

sation for the prior fiscal year. At September 30, 2011, 442,770
Management DSUs were outstanding (December 31, 2010 — 394,274).
The Company has entered into forward agreements with a counter-
party financial institution to hedge the Company’s exposure to
changes in the market value of Onex’ Subordinate Voting Shares
associated with the Management DSUs, as described in note 1 to the
March 31, 2011 unaudited interim consolidated financial statements.

8. OTHER ITEMS Three months ended Nine months ended
September 30 September 30

2011 2010 2011 2010

Restructuring" $ 4 $ 26 $ 24 $ 53
Transition, integration and other® 3 10 14 30
Transaction costs' 4 - 14 _
Unrealized carried interest'® 4 5 49 13
Other' 27 51 15 21
$ 42 $ 92 $ 116 $ 110

a) Restructuring expenses are typically to provide for the costs of
facility consolidations and workforce reductions incurred at the
operating companies.

The operating companies record restructuring charges
relating to employee terminations, contractual lease obligations
and other exit costs when the liability is incurred. The recognition
of these charges requires management to make certain judge-
ments regarding the nature, timing and amounts associated with
the planned restructuring activities, including estimating sublease
income and the net recovery from equipment to be disposed of.
At the end of each reporting period, the operating companies
evaluate the appropriateness of the remaining accrued balances.

The operating companies with restructuring activities at
December 31, 2010 continue to implement their restructuring
activities and no significant amendments or additional plans have
been established.

The closing balance of restructuring provisions consisted of the
following at:

September 30, December 31,

2011 2010

Employee termination costs $ 19 $ 35
Lease and other contractual obligations 17 26
Facility exit costs and other 2 2
$ 38 $ 63

b) Transition, integration and other expenses are typically to
provide for the costs of transitioning activities of an operating
company from a prior parent company upon acquisition and to
integrate new acquisitions at the operating companies.

62 Onex Corporation Third Quarter Report 2011

c) Transaction costs are incurred by Onex and its operating com-
panies to complete business acquisitions, and typically include
advisory, legal and other professional and consulting costs.

d) Unrealized carried interest reflects the change in the amount
of unrealized carried interest due to Onex and ONCAP manage-
ment through the Onex Partners and ONCAP Funds. The unreal-
ized carried interest is calculated based on current fair values of
the Funds’ investments and the overall unrealized gains in each
respective Fund in accordance with the limited partnership agree-
ments. The unrealized carried interest liability is recorded in other
non-current liabilities and reduces the amount due to the Limited
Partners, as described in note 6. The liability will be recovered
upon the realization of the Limited Partners’ share of the under-
lying Onex Partners and ONCAP Fund investments. During the
second and third quarters of 2011 the carried interest liability was
reduced for carried interest paid on the sales of EMSC and Husky
(note 3) and the partial dispositions of Spirit AeroSystems and
TMS International (note 11).

e) Other for the three and nine months ended September 30, 2011
includes $27 recorded by Carestream Health for an adverse ruling
related to a complaint alleging competition law violations in Brazil
by Carestream Health'’s predecessor. Carestream Health will appeal
the ruling and vigorously pursue reversal of this ruling.

Other for the three and nine months ended Septem-
ber 30, 2010 includes $53 recorded by Skilled Healthcare Group, for
a settlement of a complaint against the company. The settlement
contained no admission or concession of wrongdoing by Skilled
Healthcare Group.
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9. IMPAIRMENT OF GOODWILL, INTANGIBLE ASSETS AND LONG-LIVED ASSETS, NET

Three months ended Nine months ended

September 30 September 30

2011 2010 2011 2010

Skilled Healthcare Group® $ 120 $ - $ 120 $ -
Other, net ) - [ -
$ 126 $ - $ 126 $ -

a) Due to a reduction in expected future recovery rates for Medicare, expected future growth rates for Medicare and changes to rehabili-
tation therapy regulations and their effect on expected cash flows, Skilled Healthcare Group recorded non-cash goodwill and intangible
asset impairments of $117 and $3, respectively, in the third quarter of 2011. The impairments were calculated on a value-in-use basis using
discount rates of 9.5% and 12.5%.

10. NET EARNINGS PER SUBORDINATE VOTING SHARE

The weighted average number of Subordinate Voting Shares for the purpose of the earnings per share calculations was as follows:

Three months ended Nine months ended
September 30 September 30
201Mm 2010 201M 2010

Weighted average number of shares outstanding (in millions):
Basic 17 118 118 120
Diluted 117 118 118 120

11. DISPOSITION OF OPERATING COMPANIES UNDER CONTINUING CONTROL

During the second quarter of 2011, Onex completed a number of transactions by selling a portion of its ownership interests in certain com-
panies. Since these transactions did not result in a loss of control by the Company, they have been recorded as a transfer of equity to non-
controlling interests holders. The excess of proceeds over the value of the transfer of equity to the non-controlling interests holders was
recorded directly to retained earnings. The major transactions not resulting in a loss of control and the resulting impact on retained earn-

ings are summarized and described as follows:

Three months ended Nine months ended
September 30 September 30
2011 2010 2011 2010

Excess of cash proceeds recorded directly to retained earnings:
Spirit AeroSystems®® $ - $ - $ 100 $ -
TMS International® - - 51 -
$ - $ - $ 151 $ -

a) In April 2011, under a secondary public offering of Spirit Aero-
Systems, Onex, Onex Partners I, Onex management and certain
limited partners sold approximately 10 million shares of Spirit
AeroSystems, of which Onex’ portion was approximately 2.7 mil-
lion shares. The offering was completed at a price of $24.49 per
share. Onex’ cash cost for these shares was $3.33 per share.

Total net cash proceeds received from the sale were $245,
resulting in a transfer of the historical accounting carrying value of
$136 to the non-controlling interests in the consolidated statement
of equity. The net cash proceeds in excess of the historical account-
ing carrying value of $109 was recorded directly to retained earn-
ings. In addition, Onex recorded a deferred tax provision of $9
directly to retained earnings. Onex’ share of the net proceeds was

$74, including carried interest and excluding distributions paid on
account of the MIP.

Amounts received on account of the carried interest
related to this transaction totalled $22. Consistent with market
practice and the terms of Onex Partners, Onex is allocated 40% of
the carried interest with 60% allocated to management. Onex’
share of the carried interest received was $9 and is included in the
net proceeds. Management's share of the carried interest was $13.
In addition, amounts paid on account of the MIP totalled $5 for
this transaction.

As a result of this transaction, Onex, Onex Partners I, Onex

management and certain limited partners’ economic interest in
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11. DISPOSITION OF OPERATING COMPANIES
UNDER CONTINUING CONTROL (cont’d)

Spirit AeroSystems was reduced to 16%, of which Onex’ economic
ownership is 5%. Onex continues to control and consolidate Spirit
AeroSystems.

b) In April 2011, TMS International completed an initial public
offering of approximately 12.9 million common shares of Class A
common stock (NYSE: TMS), including the exercise of the over-
allotment option. As part of the offering, Onex, Onex Partners II
and Onex management sold approximately 1.9 million shares. Net
proceeds of $23 were received by Onex, Onex Partners IT and Onex
management, resulting in a transfer of the historical accounting
carrying value of $4 to the non-controlling interests in the consol-
idated statement of equity. The net cash proceeds in excess of the
historical accounting carrying value of $19 were recorded directly
to retained earnings. Onex’ share of the net proceeds was $9,
including carried interest received on the share sale.

Proceeds of the initial public offering received by TMS
International were used to redeem its subordinated notes for $44
and for general corporate purposes. Onex, Onex Partners II and
Onex management received $43, including accrued interest of $6,
for their share of the redemption of the subordinated notes. Onex’
share of the redemption of the subordinated notes was $17,
including carried interest received on the redemption of the sub-
ordinated notes.

Amounts received on account of the carried interest
related to these transactions totalled $2. Consistent with market
practice and the terms of Onex Partners, Onex is allocated 40% of
the carried interest with 60% allocated to management. Onex’
share of the carried interest received was $1 and is included in the
net proceeds for the share sale and the redemption of the subor-
dinated notes. Management’s share of the carried interest was $1.

No amounts were paid on account of this transaction
related to the MIP as the required performance targets have not
been met at this time.

As part of its initial public offering, TMS International
issued approximately 10.9 million new common shares. As a result
of the dilution of the Company’s ownership interest in TMS Inter-
national from the issuance, a transfer from the non-controlling
interests of $32 was recorded in the consolidated statement of
equity. This reflects Onex’ share of the increase in the book value
of the net assets of TMS International due to the issuance of addi-
tional common shares at a value above the Company’s accounting
carrying value of TMS International.
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As a result of the dilutive transaction discussed above
and the sale of shares by Onex, Onex Partners II and Onex man-
agement, Onex and the Limited Partners’ economic ownership
interest in TMS International was reduced to 60%, of which Onex’
share is 24%. Onex continues to control and consolidate TMS
International.

12. RELATED PARTY TRANSACTIONS

In May and August 2011, Onex entered into the sale of entities, whose
sole assets were certain tax losses, to a public company controlled by
Mr. Gerald W. Schwartz, who is also Onex’ controlling shareholder.
In the May 2011 transaction Onex received C$5 and will receive C$5
on or before March 31, 2012 for Canadian tax losses of C$96. The
entire $10 (C$10) was recorded as a gain in the second quarter of
2011. In the August 2011 transaction Onex received less than C$1 in
cash and will receive less than C$1 on or before March 31, 2012 for
Canadian tax losses of C$4. The entire amount of less than $1 (less
than C$1) was recorded as a gain in the third quarter of 2011. Onex
has significant Canadian non-capital and capital losses available,
for which no benefit has been recognized in the unaudited interim
consolidated financial statements. As such, Onex does not expect to
generate sufficient taxable income to fully utilize these losses in the
foreseeable future. In connection with these transactions, Onex
obtained tax rulings from the Canada Revenue Agency and Deloitte
& Touche LLP, an independent accounting firm retained by Onex’
Audit and Corporate Governance Committee, provided opinions that
the values received by Onex for the tax losses were fair. Onex’ Audit
and Corporate Governance Committee, all the members of which
are independent Directors, unanimously approved the transactions.

13. SUBSEQUENT EVENT

Onex and certain operating companies have entered into agree-
ments to acquire or make investments in other businesses. These
transactions are subject to a number of conditions, many of which
are beyond the control of Onex or the operating companies. The
effect of these planned transactions, if completed, may be signifi-
cant to the consolidated financial position of Onex.

a) JELD-WEN

In early October 2011, the Company acquired a controlling interest
in JELD-WEN Holding, inc. (“JELD-WEN”). JELD-WEN is one of the
world’s largest manufacturers of interior and exterior doors, win-
dows and related products for use primarily in the residential and
light commercial new construction and remodelling markets. The
Company invested a total of $871 in JELD-WEN, which includes
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$689 from Onex Partners III and $182 from Onex and certain other
limited partners. The total investment in JELD-WEN consists of $700
of convertible preferred stock for a 57% equity ownership interest
and a $171 convertible note. The convertible note can be redeemed
within 18 months with proceeds from the sale of certain non-core
assets and, if not redeemed, will convert into additional convertible
preferred stock. At September 30, 2011, the cash to be invested by
Onex, Onex Partners III and Onex management in JELD-WEN was
included in restricted cash in other current assets in the unaudited

14. INFORMATION BY INDUSTRY SEGMENT

2011 Industry Segments

interim consolidated balance sheet. Onex’ initial investment in
JELD-WEN was $240 for convertible preferred stock for a 20% equity
ownership interest and $58 of the convertible note. Of Onex’ total
investment of $298, Onex funded $124 through Onex Partners III
and $174 as a co-investor in JELD-WEN. Onex intends to offer a
portion of the co-investment to its third-party limited partners.

In October 2011, JELD-WEN redeemed $42 of the con-
vertible note and interest accrued to the redemption date, of which
Onex’ share was $14.

(Unaudited) Electronics Customer
(in millions of U.S. dollars) Manufacturing Aero- Financial Care Metal Consolidated
Three months ended September 30, 2011 Services structures Healthcare Services Services Services Other® Total
Revenues $ 1,830 $ 1,130 1,242 $ 303 $ 359 $ 707 $ 437 $ 6,008
Cost of sales (excluding amortization

of property, plant and equipment,

intangible assets and deferred charges) (1,684) (920) (857) (152) (231) (658) (264) (4,766)
Operating expenses (61) (42) (221) (107) (97) (16) (166) (710)
Interest income - - 1 - - - - 1
Amortization of property, plant and equipment (16) (26) (29) (1) (8) (12) (16) (108)
Earnings (Loss) Before the Undernoted Items 69 142 136 43 23 21 (9) 425
Amortization of intangible assets

and deferred charges (4) (9) (42) (5) (8) (3) (6) (77)
Interest expense of operating companies (2) (19) (50) (1) (20) (8) (12) (112)
Unrealized decrease in value of investments

in associates at fair value, net - - - - - - (26) (26)
Foreign exchange gains (loss) 1 (1) (6) - (3) 1 (10) (18)
Stock-based compensation recovery (expense) (8) (4) - - - - 78 66
Other items 1 (1 (18) 2 (3) - (23) (42)
Impairment of goodwill, intangible assets

and long-lived assets, net 2 - (120) - - - (8) (126)
Limited Partners’ Interests - - - - - - 184 184
Earnings (loss) before income taxes

and discontinued operations 59 108 (100) 39 (11) 1 168 274
Provision for income taxes (8) (32) (19) (15) (9) (1 - (84)
Earnings (loss) from continuing operations 51 76 (119) 24 (20) 10 168 190
Loss from discontinued operations (note 3) - - - - - - (6) (6)
Net earnings (loss) $ 51 $ 76 (19| $ 24 $ (200 $ 10 $ 162 $ 184
Net earnings (loss) attributable to:
Equity holders of Onex Corporation $ 5 $ 12 (52) [ $ 22 $ (13) | $ 6 $ 166 $ 146
Non-controlling interests $ 46 $ 64 67)| $ 2 $ 7| $ 4 $ (4) $ 38
Net earnings (loss) $ 51 $ 76 mof s 24 | $ (200 $ 10 $ 162 $ 184

(a) Includes Allison Transmission, Hawker Beechcraft, RSI, Tropicana Las Vegas, Tomkins, ONCAP Il, ONCAP I, Onex Real Estate, Flushing Town Center and the parent company.
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14. INFORMATION BY INDUSTRY SEGMENT (cont’d)

2010 Industry Segments

(Unaudited) Electronics Customer

(in millions of U.S. dollars) Manufacturing Aero- Financial Care Metal Consolidated
Three months ended September 30, 2010 Services structures Healthcare Services Services Services Other'® Total
Revenues $ 1,546 $ 1,014 $ 827 $ 295 $ 320 $ 478 $ 308 $ 4,788

Cost of sales (excluding amortization

of property, plant and equipment,

intangible assets and deferred charges) (1,418) (843) (530) (147) (198) (435) (159) (3,730)
Operating expenses (56) (46) (152) (104) (86) (13) (115) (572)
Interest income - - 1 - 1 - 10 12
Amortization of property, plant and equipment (17) (26) (28) (2) (7) (12) (8] (100)
Earnings Before the Undernoted Items 55 99 118 42 30 18 36 398
Amortization of intangible assets

and deferred charges (3) (2) (40) (6) (5) (3) (6) (65)
Interest expense of operating companies (1) (13) (30) (1) (21) (10) (4) (80)
Unrealized increase (decrease) in value of

investments in associates at fair value, net - - 24 - - - (11) 13
Foreign exchange gains (loss) (5) 1 4 1 3 - 7 "
Stock-based compensation expense (8) (3) (1) - - - (45) (57)
Other items (15) 1 (59) 2 (10) - (11) (92)
Limited Partners’ Interests - - - - - - (114) (114)

Earnings (loss) before income taxes

and discontinued operations 23 83 16 38 (3) 5 (148) 14
Recovery of (provision for) income taxes (2) (30) 8 (13) 12 (7) (3) (35)
Earnings (loss) from continuing operations 21 53 24 25 9 (2) (151) (21)
Earnings from discontinued operations (note 3) - - 36 - - - 20 56
Net earnings (loss) $ 21 $ 53| % 60 | $ 25| % 91 $ 2 $ (31 $ 35

Net earnings (loss) attributable to:

Equity holders of Onex Corporation $ 1 $ 12 $ 49 $ 23 $ 6 $ 201 $ (129) $ (40)
Non-controlling interests $ 20 $ 41 $ 1 $ 2 $ 3 $ - $ (2) $ 75
Net earnings (loss) $ 21 $ 53 1 $ 60 | $ 251 $ 91 % 2 $ (31 $ 35

(a) Includes Allison Transmission, Hawker Beechcraft, RSI, Tropicana Las Vegas, ONCAP Il, Onex Real Estate, Flushing Town Center and the parent company.
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(Unaudited) Electronics Customer
(in millions of U.S. dollars) Manufacturing Aero- Financial Care Metal Consolidated
Nine months ended September 30, 2011 Services structures Healthcare Services Services Services Other® Total
Revenues $ 5,460 $ 3,645 $ 3,696 $ 900 $ 1,052 $ 2,042 $ 1,089 $ 17,884
Cost of sales (excluding amortization

of property, plant and equipment,

intangible assets and deferred charges) (5,033) (3,110) (2,553) (438) (684) (1,894) (636) (14,348)
Operating expenses (179) (127) (683) (327) (280) (45) (439) (2,080)
Interest income - 1 3 - - - 14 18
Amortization of property, plant and equipment (47) (79) (92) (3) (23) (36) (40) (320)
Earnings (Loss) Before the Undernoted Items 201 330 371 132 65 67 (12) 1,154
Amortization of intangible assets

and deferred charges (11) (24) (127) (14) (20) (9) (17) (222)
Interest expense of operating companies (5) (62) (171) (3) (60) (25) (25) (351)
Unrealized increase in value of investments

in associates at fair value, net - - - - - - 374 374
Foreign exchange gains (loss) - (2) (4) - - 1 (4) (9)
Stock-based compensation expense (35) (10) (3) - - (2) (40) (90)
Other items (7) 1 (29) 7 (13) - (75) (116)
Impairment of goodwill, intangible assets

and long-lived assets, net 2 - (120) - - - (8) (126)
Limited Partners’ Interests - - - - - - (431) (431)
Earnings (loss) before income taxes

and discontinued operations 145 233 (83) 122 (28) 32 (238) 183
Recovery of (provision for) income taxes (19) (68) (45) (42) (9) (11) 37 (157)
Earnings (loss) from continuing operations 126 165 (128) 80 (37) 21 (201) 26
Earnings from discontinued operations (note 3) - - 606 - - - 1,109 1,715
Net earnings (loss) $ 126 $ 165 $ 478 $ 80 $ 37)| $ 21 $ 908 $ 1,741
Total assets $ 2915 | $ 4914 | $ 4175 | $ 4927 | $ 652 | $ 1,056 | $ 8,493 $ 27,132
Long-term debt® $ - $ 1,160 $ 2,664 $ 203 $ 631 $ 379 $ 1,379 $ 6,416
Net earnings (loss) attributable to:
Equity holders of Onex Corporation $ 1 $ 26 $ 500 $ 73 $ (25)| $ 15 $ 913 $ 1,513
Non-controlling interests $ 115 $ 139 $ (22)( $ 7 $ M2 $ 6 $ (5) $ 228
Net earnings (loss) $ 126 | $ 165 $ 478 | $ 80 $ (37| $ 21 $ 908 $ 1,741

(a) Includes Allison Transmission, Hawker Beechcraft, RSI, Tropicana Las Vegas, Tomkins, ONCAP II, ONCAP IIl, Onex Real Estate, Flushing Town Center and the parent company.

(b) Long-term debt includes current portion, excludes finance leases and is net of deferred charges.
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14. INFORMATION BY INDUSTRY SEGMENT (cont’d)

2010 Industry Segments

(Unaudited) Electronics Customer

(in millions of U.S. dollars) Manufacturing Aero- Financial Care Metal Consolidated
Nine months ended September 30, 2010 Services structures Healthcare Services Services Services Other'® Total
Revenues $ 4,650 $ 3,103 $ 2,397 $ 893 $ 996 $ 1,577 $ 716 $ 14,332

Cost of sales (excluding amortization

of property, plant and equipment,

intangible assets and deferred charges) (4,265) (2,559) (1,523) (432) (631) (1,446) (368) (11,224)
Operating expenses (161) (133) (447) (325) (274) (41) (307) (1,688)
Interest income - - 2 - 1 - 17 20
Amortization of property, plant and equipment (54) (70) (86) (4) (26) (37) (22) (299)
Earnings Before the Undernoted Items 170 341 343 132 66 53 36 1,141
Amortization of intangible assets

and deferred charges (11) (16) (124) (18) (19) (9 (11) (208)
Interest expense of operating companies (15) (41) (91) (3) (60) (32) (9) (251)
Unrealized increase in value of investments

in associates at fair value, net - - 17 - - - 235 252
Foreign exchange gains (loss) (3] (4) (4) - (3] - 4 (10)
Stock-based compensation expense (27) (25) (2) - - - (74) (128)
Other items (29) 1 (69) 17 (21) - (9) (110)
Limited Partners’ Interests - - - - - - (421) (421)

Earnings (loss) before income taxes

and discontinued operations 85 256 70 128 (37) 12 (249) 265
Recovery of (provision for) income taxes (22) (76) (17) (48) 4 (10) (9) (178)
Earnings (loss) from continuing operations 63 180 53 80 (33) 2 (258) 87
Earnings from discontinued operations (note 3) - - 92 - - - 22 114
Net earnings (loss) $ 63| $ 180 | $ 145 | $ 80 | $ (33 $ 21 %  (23¢) $ 201
Total assets at December 31, 2010 $ 3,014 $ 4,975 $ 6,162 $ 4,918 $ 675 $ 862 $ 7,501 $ 28,107
Long-term debt at December 31, 2010 $ - $ 1,145 $ 2,996 $ 205 $ 624 $ 404 $ 1,215 $ 6,589

Net earnings (loss) attributable to:

Equity holders of Onex Corporation $ 5 $ 41 $ 85 $ 74 $ (22) | $ 3 $  (233) $ (47)
Non-controlling interests $ 58 $ 139 $ 60 $ 6 $ )l $ Ml $ (3) $ 248
Net earnings (loss) $ 63 $ 180 $ 145 $ 80 $ (33 % 2 $  (236) $ 20

(a) Includes Allison Transmission, Hawker Beechcraft, RSI, Tropicana Las Vegas, ONCAP I, Onex Real Estate, Flushing Town Center and the parent company.
(b) Total assets for the other segment at December 31, 2010 includes the assets of Tomkins, acquired in September 2010.
(c) Total assets and long-term debt include EMSC and Husky, which were sold in the second quarter of 2011 as described in note 3.

(d) Long-term debt includes current portion, excludes finance leases and is net of deferred charges.
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15. TRANSITION TO IFRS

The Company’s unaudited interim consolidated financial state-
ments for the nine months ending September 30, 2011 are prepared
in accordance with IAS 34, Interim Financial Reporting, using
accounting policies consistent with IFRS, including the application
of IFRS 1, First-time adoption of IFRS. IFRS 1 requires that compar-
ative financial information be provided for the first date at which
the Company has applied IFRS, which was January 1, 2010 (the
“Transition Date”). IFRS 1 also requires first-time adopters to retro-
actively apply all effective IFRS standards as of the reporting date.
However, it also provides for certain optional exemptions and
certain mandatory exceptions for the first-time adoption of IFRS.
The unaudited interim consolidated financial statements are based
on accounting policies as described in note 1 of the March 31, 2011
unaudited interim consolidated financial statements.

In completing the transition to IFRS the Company con-
ducted an evaluation of the primary and secondary factors to
assess its functional currency under IFRS. It was determined that
the U.S. dollar is the Company’s functional currency under IFRS.
Accordingly, the financial statements under IFRS have been
reported on a U.S. dollar basis.

Initial elections upon adoption

Set forth below are the applicable IFRS 1 exemptions and excep-
tions applied in the conversion from Canadian GAAP (as reported
at December 31, 2010 and prior consolidated financial statements)
to IFRS.

IFRS Exemption Options

Business combinations — IFRS 1 allows for the guidance under
IFRS 3 (revised), Business Combinations, to be applied either
retrospectively or prospectively. Onex has elected to adopt IFRS 3
(revised) prospectively. Accordingly, all business combinations on
or after January 1, 2010 will be accounted for in accordance with
IFRS 3 (revised).

Employee benefits — IFRS 1 provides the option to retrospectively
apply either the corridor approach under IAS 19, Employee Bene-
fits, for the recognition of actuarial gains and losses, or recognize
all cumulative gains and losses deferred under Canadian GAAP in
opening retained earnings at the transition date. Onex elected
to recognize all cumulative actuarial gains and losses that existed
at the transition date in opening retained earnings for all of its
employee benefit plans at the operating companies.

Cumulative translation differences — IAS 21, The Effects of
Changes in Foreign Exchange Rates, requires an entity to deter-
mine the translation differences in accordance with IFRS from the
date on which a subsidiary was formed or acquired. IFRS 1 allows
cumulative translation differences for all foreign operations to
be deemed zero at the date of transition to IFRS, with future gains
or losses on subsequent disposal of any foreign operations to
exclude translation differences arising from periods prior to the
date of transition to IFRS. Onex deemed all cumulative translation
differences to be zero on transition to IFRS.

Borrowing costs — IAS 23, Borrowing Costs, requires an entity to
capitalize the borrowing costs related to all qualifying assets.
Onex has elected to adopt IAS 23 prospectively. Accordingly, bor-
rowing costs related to qualifying assets on or after January 1, 2010
will be capitalized.

Leases — International Financial Reporting Interpretations Com-
mittee (“IFRIC”) 4, Determining whether an Arrangement contains
a Lease, requires a company to assess all arrangements to deter-
mine if they are, or contain, a lease. Onex will elect to use the
IFRS 1 exemption such that IFRIC 4 need only be applied to those
arrangements that had not previously been assessed under simi-
lar Canadian GAAP requirements.

IFRS Mandatory Exceptions

Hedge accounting — IFRS 1 requires hedge accounting to be applied
prospectively from the transition date to transactions that satisfy
the hedge accounting criteria at that date in accordance with IAS 39,
Financial Instruments: Recognition and Measurement. Only hedging
relationships that satisfy the hedge accounting criteria as of the
transition date will be reflected as hedges in Onex’ results under
IFRS. Any derivatives not meeting the IAS 39 criteria for hedge
accounting will be recorded at fair value in the consolidated balance
sheets as a non-hedging derivative financial instrument.

Estimates — Hindsight is not used to create or revise estimates.
The estimates previously made by the Company under Cana-
dian GAAP will not be revised for the application of IFRS except
where necessary to reflect any differences in accounting policies
between IFRS and Canadian GAAP.

Onex Corporation Third Quarter Report 2011 69



NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

15. TRANSITION TO IFRS (cont’d)

RECONCILIATION OF FINANCIAL STATEMENTS TO IFRS

The following are reconciliations of the financial statements previously presented under Canadian GAAP to the financial statements

prepared under IFRS. The reconciliations do not reflect adjustments for operating company investments subsequently disposed of or

classified as discontinued operations.

Reconciliation of Consolidated Balance Sheet as at January 1, 2010

December 31, Adjustments December 31, January 1,
2009 to U.S. Dollar 2009 IFRS 2010
Canadian GAAP Functional Canadian GAAP IFRS Adjustment IFRS
(in millions of dollars) (C$) Currency (US$) Adjustments References (US$)
Assets
Current assets
Cash and cash equivalents $ 3,206 $  (156) $ 3,050 $ (32) $ 3,018
Short-term investments 636 (31) 605 - 605
Accounts receivable 3,062 (149) 2,913 15 (a) 2,928
Inventories 3,085 (150) 2,935 269 (b) 3,204
Other current assets 1,384 (67) 1,317 (216) (b) 1,101
11,373 (553) 10,820 36 10,856
Property, plant and equipment 3,623 (184) 3,439 (73) 3,366
Long-term investments 3,255 (158) 3,097 351 (c) 3,448
Other non-current assets 2,696 (132) 2,564 (649) (a, b, d) 1,915
Intangible assets 2,086 (101) 1,985 256 (e) 2,241
Goodwill 2,312 (112) 2,200 (2) 2,198
$ 25,345 $ (1,240) $ 24,105 $ (81) $ 24,024
Liabilities and Equity
Current liabilities
Accounts payable and accrued liabilities $ 3,819 $  (185) $ 3,634 $  (366) (f) $ 3,268
Current portion of provisions - - - 255 (f) 255
Other current liabilities 992 (48) 944 30 (f) 974
Current portion of long-term debt, without
recourse to Onex 425 (21) 404 - 404
Current portion of obligations under
finance leases, without recourse to Onex 21 (1) 20 - 20
Current portion of warranty reserves
and unearned premiums 1,410 (68) 1,342 - 1,342
6,667 (323) 6,344 (81) 6,263
Non-current portion of provisions - - - 231 (f) 231
Long-term debt of operating companies,
without recourse to Onex 5,505 (267) 5,238 46 5,284
Non-current portion of obligations under
finance leases, without recourse to Onex 41 (2) 39 - 39
Non-current portion of warranty reserves
and unearned premiums 2,034 (99) 1,935 - 1,935
Other non-current liabilities 1,832 (91) 1,741 (71) (f, g) 1,670
Deferred income taxes 1,237 (180) 1,057 (247) 810
Non-controlling interests 6,370 (309) 6,061 (6,061) (h) -
Limited Partners’ Interests - - - 3,708 (h) 3,708
23,686 (1,271) 22,415 (2,475) 19,940
Equity
Share capital 508 (127) 381 - 381
Non-controlling interests - - - 3,329 (h) 3,329
Retained earnings and accumulated
other comprehensive earnings 1,151 158 1,309 (935) (i) 374
1,659 31 1,690 2,394 4,084
$ 25,345 $ (1,240) $ 24,105 $ (81) $ 24,024

70 Onex Corporation Third Quarter Report 2011



Reconciliation of Consolidated Balance Sheet as at December 31, 2010

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

December 31, Adjustments December 31, December 31,
2010 to U.S. Dollar 2010 IFRS 2010
Canadian GAAP Functional Canadian GAAP IFRS Adjustment IFRS
(in millions of dollars) (C$) Currency (US$) | Adjustments References (US$)
Assets
Current assets
Cash and cash equivalents $ 2,518 $ 14 $ 2,532 $ - $ 2,532
Short-term investments 711 4 715 - 715
Accounts receivable 3,397 19 3,416 14 (a) 3,430
Inventories 3,614 20 3,634 370 (b) 4,004
Other current assets 1,695 8 1,703 (208) (b) 1,495
11,935 65 12,000 176 12,176
Property, plant and equipment 4,101 11 4,112 (56) 4,056
Long-term investments 3,754 20 3,774 1,090 (c) 4,864
Other non-current assets 2,436 14 2,450 (578) (a, b, d) 1,872
Intangible assets 2,233 12 2,245 260 (e] 2,505
Goodwill 2,619 14 2,633 1 2,634
$ 27,078 $ 136 $ 27,214 $ 893 $ 28,107
Liabilities and Equity
Current liabilities
Accounts payable and accrued liabilities $ 4,307 $ 24 $ 4,331 $  (367) (f) $ 3,964
Current portion of provisions - - - 257 (f) 257
Other current liabilities 1,165 6 1,171 40 (f) 1,211
Current portion of long-term debt, without
recourse to Onex 242 1 243 - 243
Current portion of obligations under
finance leases, without recourse to Onex 13 - 13 1 14
Current portion of warranty reserves
and unearned premiums 1,306 7 1,313 1 1,314
7,033 38 7,071 (68) 7,003
Non-current portion of provisions - - - 284 (f) 284
Long-term debt of operating companies,
without recourse to Onex 6,309 34 6,343 3 6,346
Non-current portion of obligations under
finance leases, without recourse to Onex 42 - 42 1 43
Non-current portion of warranty reserves
and unearned premiums 1,770 9 1,779 1 1,780
Other non-current liabilities 1,871 6 1,877 /A (f, g) 1,921
Deferred income taxes 1,089 (144) 945 (7) 938
Non-controlling interests 7,483 41 7,524 (7,524) (h) -
Limited Partners’ Interests - - - 5,650 (h) 5,650
25,597 (16) 25,581 (1,616) 23,965
Equity
Share capital 500 (127) 373 - 373
Non-controlling interests - - - 3,638 (h) 3,638
Retained earnings and accumulated
other comprehensive earnings 981 279 1,260 (1,129) (i) 131
1,481 152 1,633 2,509 4,142
$ 27,078 $ 136 $ 27,214 $ 893 $ 28,107
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15. TRANSITION TO IFRS (cont’d)

Reconciliation of Consolidated Balance Sheet as at September 30, 2010

September 30, Adjustments September 30, September 30,
2010 to U.S. Dollar 2010 IFRS 2010
Canadian GAAP Functional Canadian GAAP IFRS Adjustment IFRS
(in millions of dollars) (C$) Currency (US$) | Adjustments References (US$)
Assets
Current assets
Cash and cash equivalents $ 2,079 $ (58) $ 2,021 $ (25) $ 1,996
Short-term investments 757 (22) 735 - 735
Accounts receivable 3,192 (90) 3,102 15 (a) 3,117
Inventories 3,631 (103) 3,528 358 (b) 3,886
Other current assets 1,381 (39) 1,342 (224) (b) 1,118
11,040 (312) 10,728 124 10,852
Property, plant and equipment 4,011 (123) 3,888 (42) 3,846
Long-term investments 4,121 (116) 4,005 732 (c) 4,737
Other non-current assets 2,605 (74) 2,531 (664) (a, b, d) 1,867
Intangible assets 2,046 (58) 1,988 235 (e] 2,223
Goodwill 2,461 (69) 2,392 2 2,394
$ 26,284 $  (752) $ 25,532 $ 387 $ 25,919
Liabilities and Equity
Current liabilities
Accounts payable and accrued liabilities $ 3,865 $  (109) $ 3,756 $  (353) (f) $ 3,403
Current portion of provisions - - - 21 (f) 21
Other current liabilities 979 (28) 951 41 (f) 992
Current portion of long-term debt, without
recourse to Onex 711 (20) 691 - 691
Current portion of obligations under
finance leases, without recourse to Onex 18 (1) 17 - 17
Current portion of warranty reserves
and unearned premiums 1,333 (37) 1,296 - 1,296
6,906 (195) 6,711 (101) 6,610
Non-current portion of provisions - - - 240 (f) 240
Long-term debt of operating companies,
without recourse to Onex 5,583 (157) 5,426 33 5,459
Non-current portion of obligations under
finance leases, without recourse to Onex 47 (1) 46 2 48
Non-current portion of warranty reserves
and unearned premiums 1,874 (53) 1,821 - 1,821
Other non-current liabilities 1,890 (55) 1,835 (74) (f, g) 1,761
Deferred income taxes 1,116 (163) 953 (125) 828
Non-controlling interests 7,328 (207) 7,121 (7,121) (h) -
Limited Partners’ Interests - - - 4,855 (h) 4,855
24,744 (831) 23,913 (2,291) 21,622
Equity
Share capital 500 (127) 373 - 373
Non-controlling interests - - - 3,641 (h) 3,641
Retained earnings and accumulated
other comprehensive earnings 1,040 206 1,246 (963) (i) 283
1,540 79 1,619 2,678 4,297
$ 26,284 $ (752) $ 25,532 $ 387 $ 25,919
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Reconciliation of Statement of Net Earnings (Loss)

for the Year Ended December 31, 2010

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Reconciliation of Consolidated Statement of Comprehensive

Earnings for the Year Ended December 31, 2010

) IFRS IFRS
Adjustment .
in millions of dollars except per share data) References Adjustment
(in mi (in millions of dollars) References
::t Loss underL(J:aSnaddllaln GAAP cs 51 Comprehensive loss under Canadian GAAP C$ [(113)
J:lstm.entslto - doar 43 Adjustments to U.S. dollar
unctional currency functional currency 136
:et Earnings un_d.er Canadian GAAP (b) uss :j Comprehensive earnings under Canadian GAAP us$ 23
evenue recognition Adjustments to Net Earnings, net of tax 185
Unrealized increase in value of investments -
. ) ) Non-controlling interests (h) 5
in associates at fair value, net (c) 699 . . )
Stock-baced ‘ (@) (28] Foreign currency translation adjustments (m) (8)
toc “base compensation 9 Actuarial loss and other (n) (64)
Other items:
Unrealized carried interest Comprehensive earnings under IFRS Us$ 141
attributable to management (g) (114)
Restructuring provisions (j) 13 Total h . i (loss)
otal comprehensive earnings (loss
Non-controlling interests (h) 363 ttrib ': ble t 9
Limited Partners’ Interests (h) (831) a. ributabie to: )
Equity holders of Onex Corporation $ (188)
Income taxes (k) 9 N trolling int X 329
Gain on sale of CS| v 11 on-controring fterests
Other, net (1) $ 141
Net Earnings under IFRS us$ 197
Net earnings (loss) attributable to:
Equity holders of Onex Corporation $ (167
Non-controlling interests 364
$ 197
Net loss per Subordinate Voting Share
of Onex Corporation
Basic and Diluted:
Net loss $ (1.40)
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15. TRANSITION TO IFRS (cont’d)

Reconciliation of Net Earnings (Loss) for the Three and Nine Months Ended September 30, 2010

IFRS Adjustment

Three months ended

Nine months ended

(in millions of dollars except per share data) References September 30, 2010 September 30, 2010
Net Loss under Canadian GAAP C$ (44) C$  (48)
Adjustments to U.S. Dollar Functional Currency 38 28
Net Loss under Canadian GAAP us$ (6) us$  (20)
Revenue recognition (b) 29 49
Unrealized increase in value of investments in associates at fair value, net (c) 67 354
Stock-based compensation (g) (7) (13)
Other items:

Unrealized carried interest attributable to management (9] (6) (7)

Restructuring provisions (j) (15) 5
Non-controlling interests (h) 83 261
Limited Partners’ Interests (h) (114) (421)
Income taxes (k) (3) (9)
Other, net 7 2
Net Earnings under IFRS us$ 35 us$ 201
Net earnings (loss) attributable to:
Equity holders of Onex Corporation $ (40) $ (47
Non-controlling interests 75 248

$ 35 $ 20

Net loss per Subordinate Voting Share of Onex Corporation
Basic and Diluted:

Net loss $ (0.34) $ (0.39)

Reconciliation of Consolidated Statement of Comprehensive Earnings for the Three and Nine Months Ended September 30, 2010

IFRS Adjustment

Three months ended

Nine months ended

(in millions of dollars) References September 30, 2010 September 30, 2010
Comprehensive loss under Canadian GAAP c$ (43) c$ (57)
Adjustments to U.S. Dollar Functional Currency 80 50
Comprehensive earnings (loss) under Canadian GAAP us$ 37 us$ (7)
Adjustments to Net Loss, net of tax 41 221
Non-controlling interests (h) 79 14
Foreign currency translation adjustments (m) 12 (4)
Other, net (4) (7)
Comprehensive earnings under IFRS us$ 165 us$ 217
Total comprehensive earnings (loss) attributable to:
Equity holders of Onex Corporation $ 62 $  (40)
Non-controlling interests 103 257
$ 165 $ 217
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The transition from Canadian GAAP to IFRS reporting resulted in
certain balances being reclassified for presentation purposes on
the consolidated balance sheets. Adjustments to the Company’s
consolidated balance sheets, excluding reclassifications, and con-
solidated statements of comprehensive earnings in the transition
from Canadian GAAP to IFRS reporting consisted of the following:

a) Where products are provided free of charge to customers in
connection with a commitment to provide an identifiable future
benefit, IFRS requires that the product be recognized as a receiv-
able at fair value, while Canadian GAAP required recognition as
a long-term asset at cost. As such, on transition to IFRS the prod-
ucts were recognized at fair value and a component was classified
as a current account receivable from other non-current assets
under Canadian GAAP presentation.

b) Under IFRS, Spirit AeroSystems recognizes revenue relating
to its long-term volume-based pricing contracts under IAS 11,
Construction Contracts. In accordance with IAS 11, revenue and
costs are recognized with consideration for the entire life of the
contracts, while under Canadian GAAP certain components of
contracts were considered separately for revenue and cost recog-
nition. The difference in the method of recognizing revenue and
costs associated with long-term contracts resulted in a reduction
of inventory and a corresponding decrease in retained earnings
under IFRS. In addition, costs associated with long-term supply
contracts resulted in a reduction of cost of goods sold under IFRS.
The deferred tax impact related to this adjustment was reflected in
other non-current assets.

In accordance with IFRS, pre-production costs associ-
ated with long-term volume-based pricing contracts at Spirit
AeroSystems have been classified as inventory from other non-
current assets.

During the third quarter of 2010, Onex, the parent com-
pany, received fees from Tomkins for services rendered in con-
junction with the acquisition of Tomkins. Under Canadian GAAP,
these fees were eliminated as Tomkins was accounted for using
the equity-accounting method.

c) For certain investments over which the Company has the ability
to exert significant influence, but not control, IFRS allows the
investments to be designated for recognition at fair value. The
Company has designated to record at fair value its significant
influence investments in Allison Transmission, Hawker Beech-
craft, RSI, ResCare (prior to November 2010), Tomkins, Cypress
and Onex Real Estate Partners. The transition from the equity-
accounting method under Canadian GAAP to fair value under
IFRS resulted in a net increase of the investments’ carrying value
and adjustments to fair value since the transition to IFRS.

d) A portion of the deferred development charges relating to Spirit
AeroSystems previously recorded within other non-current assets
has been classified as an intangible asset for IFRS reporting.

Onex has elected to recognize all cumulative actuarial
gains and losses for employee future benefit plans deferred under
Canadian GAAP in opening retained earnings at the date of transi-
tion to IFRS. A reduction (increase) to deferred benefit assets (liabil-
ities), net of the associated deferred tax impact, was recognized for
this transitional adjustment. Subsequently, under IFRS, Onex has
elected to recognize all actuarial gains and losses immediately in a
separate statement of other comprehensive earnings and directly to
retained earnings, without recognition to the income statement.

e) On transition to IFRS an impairment was recognized by Spirit
AeroSystems for its deferred development costs. The impairment
was due to the consideration of its deferred development charges
as an intangible asset under IFRS and consequently the different
impairment testing requirements.

f) In accordance with IFRS, provisions relating to restructuring,
warranty, asset retirement obligations, legal, self-insurance and
other have been presented separately on the consolidated bal-
ance sheets. Under Canadian GAAP, provisions were recorded
within accounts payable and accrued liablities, other current lia-
bilities and other non-current liabilities.

g) Adjustments to other non-current liabilities for employee
future benefits related primarily to the recognition of cumulative
actuarial gains and losses on transition to IFRS, as described
above, and unamortized past service costs that were recognized
on transition to IFRS.

In accordance with IFRS, the liability for cash-settled
share-based payments is accrued at fair value by applying an option
pricing model while Canadian GAAP permitted recognition at the
intrinsic value of the payments. As such, the liability for cash-settled
share-based payments was adjusted to reflect the fair value of these
awards. In addition, the liability for share-based payments was
adjusted to reflect the use of the graded vesting basis as required
under IFRS, while Canadian GAAP permitted the pooling of share-
based instruments and recognition on a straight-line basis.

Other non-current liabilities also includes an adjustment
to recognize the unrealized carried interest in the Onex Partners and
ONCAP Funds. The unrealized carried interest is calculated based
on the fair values of the underlying investments and the overall
unrealized gains in each respective Fund in accordance with the
limited partnership agreements. The liability reflects the portion
due to Onex management. The portion of unrealized carried interest
due to Onex is recognized through a reduced charge for the Limited
Partners’ Interests. The unrealized carried interest liability reduces
the amount due to the Limited Partners and will eventually be paid
through the realization of the Limited Partners’ share of the under-
lying Onex Partners and ONCAP Fund investments.
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15. TRANSITION TO IFRS (cont’d)

h) Under IFRS, the interests of the Limited Partners and other
investors through the Onex Partners and ONCAP Funds are
required to be recorded as a financial liability. The liability is
recorded at fair value and is adjusted through earnings to the fair
value of the underlying investments in the Onex Partners and
ONCAP Funds.

The remaining third-party interests in the Company’s
consolidated investments are considered to be non-controlling
interests and are presented as a component of equity under IFRS. In
addition to the equity classification, the non-controlling interests
were adjusted for their share of the change in opening net assets,
including accumulated other comprehensive income (loss) items.

i) The adjustment to retained earnings and accumulated other
comprehensive earnings reflects Onex’ share of the change in
net assets for the respective periods. The significant adjustments
to retained earnings include the impact of accounting for the
Limited Partners’ Interests, investments in associates, unrealized
carried interest and stock-based compensation. A reconciliation
of retained earnings and accumulated other comprehensive earn-

ings at January 1, 2010 is as follows:

January 1, 2010

Retained earnings and accumulated other

comprehensive earnings under Canadian GAAP $ 1,309
Significant adjustments:

Limited Partners’ Interests (1,100)

Unrealized carried interest attributable to management (85)

Investments in associates recorded at fair value 330

Stock-based compensation (55)
Other, net (25)
Retained earnings and accumulated other

comprehensive earnings under IFRS $ 374

j] The recognition of restructuring accruals relating to termina-
tion benefits under IFRS is recognized when an entity is commit-
ted, without realistic possibility of withdrawal, to the termina-
tion, while Canadian GAAP required recognition when the termi-
nation was probable. As a result of this recognition distinction, an
adjustment was made to recognize fewer restructuring provisions
under IFRS, which will be recognized at a later date under IFRS.

k) The adjustment for income taxes relates to the difference in
the method for determining the deferred tax impact for foreign
jurisdictions between Canadian GAAP and IFRS. Canadian GAAP
required the deferred tax impact to be calculated based on the tax
currency, while IFRS requires the calculation to be based on the
foreign entity’s functional currency. This difference was also
affected by a change in the functional currency of certain foreign
entities at the operating companies under IFRS.
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L) Under IFRS, the gain recognized for the sale of CSI Global
Education, Inc. (“CSI”) by ONCAP II was increased for the recov-
ery of the Limited Partners’ share of negative accounting retained
earnings associated with the investment in CSI. Additionally, the
gain was not reduced for the amounts paid on account of the MIP
as Onex accrues a liability for the MIP under IFRS.

The gain on the sale of CSI of $97 under IFRS is entirely
attributable to the equity holders of Onex Corporation, as the
interests of the Limited Partners were recorded as a financial lia-
bility at fair value under IFRS. Under Canadian GAAP, the Limited
Partners’ share was recognized as non-controlling interests.

m) An assessment of the functional currency under IFRS com-
pleted by the operating companies resulted in certain foreign
entities having a different functional currency from that deter-
mined under Canadian GAAP. The result is that the foreign entities
were considered to be foreign operations under IFRS and resulted
in recognition of a foreign currency translation adjustment in
other comprehensive income under IFRS. In addition, the cur-
rency translation adjustments include the non-controlling inter-
ests share and the allocation to the non-controlling interests is
made in the consolidated statement of equity.

n) Actuarial gains (losses) for employee future benefit plans are
recorded directly to other comprehensive earnings (loss) without
recognition to the consolidated statement of earnings under IFRS.
Onex’ policy under Canadian GAAP was to recognize actuarial
gains and losses in the statement of earnings that exceeded 10% of
the greater of the benefit obligation or the fair market value of
plan assets on a straight-line basis over the average remaining
service period of active employees.

IFRS cash flow adjustments

The consolidated statements of cash flows under IFRS have been
adjusted from Canadian GAAP to conform with the presentation
requirements of IFRS and Onex’ functional currency of the U.S.
dollar under IFRS.

Certain items specific to IFRS within the consolidated
statements of earnings have been adjusted as non-cash items on
the consolidated statements of cash flows. These non-cash adjust-
ments include the following: unrealized increase in the value of
investments in associates at fair value, Limited Partners’ Interests
and change in provisions. Additionally, the Canadian GAAP adjust-
ment in the consolidated statements of cash flows for the non-
controlling interests’ share of net earnings is not required as the
allocation of net earnings is made in the consolidated statement
of equity under IFRS.



SHAREHOLDER INFORMATION

Third Quarter Dividend

A dividend of C$0.0275 per
Subordinate Voting Share was paid
on October 31, 2011 to shareholders
of record as of October 7, 2011.

Shares

The Subordinate Voting Shares of
the Company are listed and traded
on the Toronto Stock Exchange.

Share Symbol
(0]0).€

Shareholder Dividend

Reinvestment Plan

The Dividend Reinvestment Plan provides
shareholders of record who are resident
in Canada a means to reinvest cash divi-
dends in new Subordinate Voting Shares
of Onex Corporation at a market-related
price and without payment of brokerage
commissions. To participate, registered
shareholders should contact Onex’ share
registrar, CIBC Mellon Trust Company.
Non-registered shareholders who wish
to participate should contact their
investment dealer or broker.

Corporate Governance Policies

A presentation of Onex’ corporate
governance policies is included in the
Management Information Circular
that is mailed to all shareholders and

is available on Onex’ website.

Registrar and Transfer Agent
CIBC Mellon Trust Company
P.O. Box 7010

Adelaide Street Postal Station
Toronto, Ontario M5C 2W9
(416) 643-5500

or call toll-free throughout
Canada and the United States
1-800-387-0825
www.cibcmellon.ca

or inquiries@cibcmellon.ca (e-mail)

All questions about accounts, stock
certificates or dividend cheques
should be directed to the Registrar
and Transfer Agent.

Electronic Communication

with Shareholders

We encourage individuals to receive
Onex’ shareholder communications
electronically. You can submit your
request online by visiting CIBC Mellon
Trust Company’s website at
www.cibcmellon.com/electronicdelivery
or contacting them at 1-800-387-0825.

Investor Relations Contact
Requests for copies of this report,
other quarterly reports, annual reports
and other corporate communications
should be directed to:

Investor Relations

Onex Corporation

161 Bay Street

P.O. Box 700

Toronto, Ontario M5]J 2S1

(416) 362-7711

E-mail:
info@onex.com

Website:

Wwww.onex.com

Duplicate Communication

Registered holders of Onex Corporation
shares may receive more than one copy
of shareholder mailings. Every effort

is made to avoid duplication, but when
shares are registered under different
names and/or addresses, multiple
mailings result. Shareholders who
receive but do not require more than
one mailing for the same ownership are
requested to write to the Registrar and
Transfer Agent and arrangements will
be made to combine the accounts for
mailing purposes.

Shares Held in Nominee Name

To ensure that shareholders whose
shares are not held in their name receive
all Company reports and releases

on a timely basis, a direct mailing list

is maintained by the Company. If you
would like your name added to this list,
please forward your request to Investor
Relations at Onex.
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